REPORT OF WILLIAM M, WELLS

To Mr. R. Jo. Boogh agd :
Monitor Gold Mining Company , :
Western Bldz., Amarillo, Texas Pobe 7.1934
Gentlemen:
As per your request I herewlth submit my report as to values
of ore compiled froﬁ the reports of the following properties viz;
Report on Ridgway line, Silverton Quadrangle
San Juan County, Colorado Dated November 19353
as signed by F. M. Stephens M,E, Denver, Colo,
Report on The Golden Fleece, Ilma-Hiwassee,
General Sherman, Red Mountain end other prop-
erties of Monitor Gold Mining Company, dated Oct. 30,
1933 as signed by John H., Marks, Mining Engineer,
504 Bank Bloek, Denwer, Colorado,
Frdm such reports I have estimated the ore on dumps and
in sight specified in such reports is of a total value of §5,667,
282,97 as of dates of such reports.
Taking the increased value of gold only, (373%) and leav-
ing all other metals at the former price, I have calculated the in-

creased value of the ore above mentioned as &2,125,210.86.

Inventory at old price per reports mentioned
willbring value 45,667,228 ,9%7

Increase value gold 24,185 ,810,86
Present value

I therefore would estimate values as of this date 1ls as
above indicated {7,792,439,85 being calculated at gold value
$35.,00 per oz., price quoted this date,

Respectfully submitted,

William M. Wells
William M, Wells

Geol, Engineer
1527 Vine St. Denver, Colo,



To R. J.Booth and

Monitor Gold Mining Company

Western Bldg, Amarlllo, TeX. Feb, 7, 1934,
Gentlemen:

As per your request I herewith submit my report as to values
of development and equipment deseribed in the reports of the follow-
ing properties, viz:

Report on Ridgway Milne, si1lverton Quadrangle, San Juan County,
Colo. dated November 1933 as signed by F. M. Stephens M,E, Denver,
Colorado,

Report on the Golden Fleece, Ilma-Hiwassee General Sherman, Red
ountain end other propertlies of lionl tor 5cld Mining Co., aatod
October 30, 1933 and as signed by John H, Marks, Mining Engineer,
504 Bank Plock, Denver, Colo.

Taken in connection with my personal inspection made during February,
1934 warrents the following estimates as reflecting a fair and con-
gervative value of the develepment and equipment at the varlous
properties and herein after set forth,.

An analysis of development snd equipment accounts carried on your
palance sheet is submitted herewlth.

The englineer's rapofts covering the various propertles have
been thoroughly examined and only that development now of value to
your company, as a going concern, hes been taken into account.

The upper workings of the Golden Fleece, ILlma-Hiwassee
and General Sherman; Drifts under stoped areas; Drifts and tunnels
" inaccessible on account of cave-ins and miscellaneous "exploratory"
drifts, therefore, are not considered in this analysis,

The unit of %29.60 per foot used in compubing tunnel values
is based on standard costs for openings of the character, size and
location of these and, considering the character of the ground, dif=-
ficulties of transportation and similar factors surrounding work of
this nature in the Lake City District, I belleve that unit to be very
congservative indeed.

The unit of $25.00 per foot on the General Sheruan develop=

ment was taken because of the smaller size and shorter length of
tunnels in this property as compared with those of the Golden Fleece



- and Ilma-Hiwassee.

Drifts in the Lake City properties have been ecaleunlated to
cost approximately haelf that of the tunnels,

The Ridgway costs, since practically all of it was hand
worlk, and since aditz and drifts are of practically the same size,
were calculated at {85.00 per foot, but raises and winzes in this
group are figured at $35,00 per foot which is the usual rate for
contract work on his sort in tﬁis region,

Duplication of development in Golden Fleece and Ilma-Hiwassee
groups has been eliminated.

Peole's "iining Engineer's Handbook", published by John
Wiley & S6ns, 1927 edition, volume 1, pp. 224-265, a standard work
used by all éranahea of the mining industry, gives detalled tumnel
®o- 1 data ranging from §l0'to §126 per foot,

| After computing costs on development, & eonservative eppraie
sal of approximately 40% was used as a basis for present worth to the
Monitor Gold Mining Compamy,

Equipment account contains only those ltems of machinery
aﬁd equipment in place; or aveilsble on the properties, which are
currently valuable to an operating concern. Obsolete mill equip~
ment, miscellansous machinery end supplies, though.potentially of some

value, have not been considered, A present worth of §21.3% of es-
timeted cost has been used. ;

: ANALYSIS OF DRVELOFMENT AGCOUNT
Balance $203,900,00

Detail
Golden Flecce:
#3 Tunnel 1075 (net) @ 29,00 31,175.,00

Comnecting raise 3601 ®@ 29,00 10,150 00

§T57,325,00
Tunnel #1 & 2, 225 £t. stoped area in #3, 4 4
miscellaneous drifts upon which no data 1s avallable are not
consgldered,



Ilma~-Hiwassee

De Camp Grosa Cut 7501
W. Brench " 620°
N. Braneh " " 7601

Sundry " " Punnel
level 1181
4th Drift (Ilma) 4081
Sth 1 " 24|
Connection " " 118!
Main " " 167381
Lower Workings " 242"
lst Dpift (Hiwaaaea) 275"
fnd * 6751
Spd " ' " 510
Shafts & Winzges a botal of 900"

@ 29,00

‘@ 29,00

28,00
29,00
15,00

s s 233833
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$ 21,750,400
17,980,00
22,050,00

3,422,00

6,120,00
360,00

1, 770400
23,565,00
3,630,00
4,125,00
10,125,00
72 650,00

26 lOO
’ .

Upper levels, caved areas and stopes have not been taken

into account,

General Sherman
Tunnel #1 12001
" 2 1001
1 Drifts 2501
" 1501
Raises and Wingzes 272!

@ {25,00 430,000,400
@ 25,00 2,500,00
@ 15,00 3,750,400
@ 15,00 2,250.00
@ 29,00

Worked out areas are nat'considsred.

Ridgway
: Tunnels and Drifts
Ralses and Winzes

2500
401

Stoped areas are not considered.

SUMMA RY
B3 Té&éTED COST
Golden Fleece $18'7,525 4,00
Ilma-Hliwagsee 148,667 4,00
General Sherman 46 388.@0

Ridgway

¢ 65:9§0§00

The present appraized value has been

account on Balance Sheet,

@ 25
@ 35

set

7,888 400
¥45,35¢,00

62,500,00

%,400.00
505,900 ¢

PRESENT APPRAISED

VALUE“’ TO OWN ERS

727800400
22,650,00

51,250,00 1
- -

up in development

ANALYSIS OF EQUIPMENT ACCOUNT

Balance
BcLie
Flecce:
6500! 2" pipe in place, ﬁood condition)
9500 1 3 it 1 fr " i
24 Steel line cdrs @ {100 each

Ore House

4000' track, 30# rall, good eondition in

; place éé tunnel
VWiocden water-way 4000!

) Avg.

454,300,00

664 10,000,00
2,400,00
2,500,00

5 201.50
1, 625,00

B



o

I;ga—ﬁiwasggg

1 100 HP Boiler, good condition in brick setting 41 ,200,00
1 80 HP Boller, good condition in badly depreciated 500,00
getting

1 80 HP Compressor complete with receiver,

good condition
1 100 HP Compressor, complete with recelver

good econdition
Mine Bldgs. in good state of repair

Total machinery est, cost
present appralsed value (21,3%)

Timber

Will average 50 M Board f£t, usable lumber To the acre
and is conservatively set up @ @ value of $5.00 per M in place. The
Golden Fleece, I[lma-Hlwassee and General Sherman ere heaviiy wooded,
(approximately 1/4 of thelr total srea).

Tinber in place then valued at $250 per acre glves the

following conservative value on this necessary asset.

Golden Fleece

225 acres total area
Bstimate 565 acres timber @ §250.00 ¢14,062.50

Ilme-ilvwassee
ErIN il 50 acres tobtal area _
Estimet e 12% acres timber € §250.00 3,125.00

General Sherman

500 scres total area
Estimate 125 acres timber @ $250.00 31,850.00

Total timber $48,437.50



Timber on the Ridgway is not considered as there are no photo-
graphs in engineer's report covering that property towhich you can be
referred. As a matter of fact, however, sufficlent timber is avallable on
the property for use in the mine,

The engineer's reports covering the various properties made no
mention of the value of this timber asset, but, in mine development and
extraction of ores timber cost is a prime factor in costs per ton,

Peele's Handbook notes timber costs in tunnels ranging from 304 to
#8448 per foot, depending on character of ground gone through,.

SUMMARY
Present value machinery $5,862.50
» " timber 48,437 .50
_Balance Sheet Equipment Account $54,300,00
J;ﬁ;éf; Célé:"hh Respectfully yours,

February 7, 1934
William M, Wells

William M, Wells

_Geol. Engineer ;
1527 Vine 8t,, Denver,Colo,

Mr, R, J. Booth &nd
Monitor Gold Nining Co,
Western Building
Amerillo, Texas
Gentlemen:
The above data constitutes the basis upon which my audit of
February 7,1954 of the development and equipment secount of the
various properties mentioned therein were calculated and are in
accordance with aceepted mining practice.
Respectfully yours,
H ., E, lMunroe

Independent Public Accountant
Durango, Colorado

. February 7,19354,




