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REPORT OF WIUIAJ\i M. WELLS

To Mr. R. J. Booth and
Monitor Gold Mining Company
Wester'n Bldg., Amarillo, Texas
Gentlemen:

Feb. 7.1934

As per your request I herewith submit DIy report as to velues
of er-e compiled from the reports of the f'ollowing properties viz;

Report on Ridgway Mine, Silverton Quadrangle
San Juan COImty, Colorado Dated November 1933
as signed by F. M. Stephens M.B. Denver, Colo.
Report on 'rhe Golden Fleece, Ilma-niwassee,
General Sherman, Red Mountain and other prop-
erties of Monitor Gold Mining Company, dated Oct. 30,
1933 as signed by J'ohn H. Harks, Mining Engineer,
504 Bank Block, Denber, Colorado.

From such reports I have estimated the ore on dumps and
in sight specified in such reports is of a total value of $5,667,
28C.9'7 as of dates of such reports.

Taking tho increased value of gold only, (37i;) and leav-
in(~ all other metals at the former price, I have calculated the in-
creased valuo of the ore above mentioned as $2,125,210.86.

Inventory at old prIce per
will1:ll:':ingvalue
Increase value gold
Present value

reports mentioned
~5,667,228.97
2,125,210.86

I therefore would e s tiLma't e values as of this date is as
above indicated ~/7,'192,439.83 being calculated at gold value
i;35.00 pel' oz , , pr-Lce quoted this date.

Respectfully submitted,
William Ii!. Wells

William M. Wells
GeoL, Engh,eor
1527 Vine ~:t.Denver , Colo.
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To R. J.Booth and
Monitor Gold Mining Company
Western BldS, Amarillo, Tex. Feb. 7, 1934.

Gentlemen:
As per ycur- request I herewith aubrrlt my lTeport as to values

of development and equipment described il, the reports of tho follow-

ing propertie8, vix:

Report on RidgwayMine, Silverton Quadrangle, San Juan County,
Colo. dated November1933 8.S signed by F. M. Stephens M.E. Denver,
Colorado.
Report on the Golden Fleece, lIma-Hiwassee, General Sherm~~, Red
J&ountainand other properties of Moni tor Gold Mining co . , dated
October 30, 1933 and as si~~ed by John H. Marks, Mining Engineer,
504 Bank rlock, :Denver, Colo.

Taken in connection '[;1 th my personal inspection made during February,

1934 warrants the following estimates as reflecting a fair and con-

servative 'Ialue of the develop~'lent and equipment at the various

properties and herein after set forth.

An ana'Lysda of c.evelopment end equf.pmer.baccounts carried on your
balance sheet is subnd tted her~;vJitho

~11eongin.ecrls reports covering the various properties have
been thoroughly examined and only that dey;olopment now 0:' value to
your company, as a going concer-n; has been t.aken into account.

The upper workings of the Golden Fleece, Thia-Hiwasaee

and General Sherman; Drifts under stoped areas; Drifts and tunnels

inaccessible 0''] account of cflve-ins and miscellaneous "exploratory"

drifts, therefore, aro not considered :In this analysis.

The mtit of' ~29.00 per foot used L1 comput.Lng tunnel values

is based on sc andar-d costs for open.l.ngs of' the character, sl ze and

location of these and, considering the character of the ground, dif-

ficul ties of transportation and si,milar fuctOI'S surrounding VI ark of

this naturo in the Lake City District, I believe that unlt to be very

conservative indeed.
The unit of :;;25.00 per foot on the General ShsrLlan d,evelop-

ment was talren bocauae of the ana'lLer at ze and shorter length of
tunneLa in th:ls pI'ope:cty as compared w:l. th those of the Golden Fleece



and Ilma-Hiwassee.

Drifts in the Lake City propertics have been calculated to
cost approximately half ttat of the t'Jnnels.

1ne Ridgway costs, since practically all of it was hand
wok, and since aditz and drifts are of practically the same size,
were calculated at ,:25.00 per foot, but raises and winzes in this
group are figured at $35.00 per foot which is the usual rate for
coribr-act "ork on -Ihissort in this region.

Duplioation of development in GoLderi£'leece and r1ma-Hiwassee
groups has been e1liXlnated.

Peole's "Mining Engineer's Handbook", published by John
Wiley & S'6ns, 1927 edition, voLuno 1, PP. 2"4-265, a standard worl{
used by all branches of the mining industry, gives detailed tUPJ1el
00 ~ata rangi~g from ~10 to $126 per foot.

After corapu tLng costs on development, a conservative apprai-
sal of approxlmntoly 40% was used as a basis for present werth to the
Monitor r:oldEinL1g Compan-,y.

Equipment accolJnt contains only those items of mschinery
and.e qud.pmcn t in place, or available on the properti es, wl:ich are
currently va1ua~:>leto an operating concern. Obsolete 1'1il1equip-
ment, miscellaneous machinery and supplies, thou~h potentially of some
value, have not been considered. A present worth of $21.3% of es-
timated cost has been used.

ANALYSIS OF DEVELOfLBN'I' AGCOUUT

Balance
Detail
Golden Fleece:

tf4 Tunnel
!!3 1'u::1Jle1

Connecting raise
Tunnel #1 & 2, 225 ft. stoned area

miscellaneous dJ:':'ftsupon which no data is
considered.

in #3,available are pot

116,000.00
31,1'75.00
10.150.00

~,f,'57,325.00

4000'
1075'
350'

@ ~:29.00
(net) @ 29.00

@ 29.00



-3-

Ilma.-Hiwa.ss~
De Oamp Cross
W. Branch"
N. Branch "Sundry II

$ 21,750.00
17,980.00
2;;, 050.00

3,422.00
6.120.00

360.00
1,770.00

23,595.00
3,630.00
4,125.00

10,125.00
7,650.00

26,100.00

750' @ 29.00
620' is 29.00
760' @ ee .00
118' @ m".oo
408' @ 15.00

24' @ "
118' @ rt

15738' @ 11

242' @ !l

275 ' @ "675 ' @ IIu

510' e II

900' @ 29.00

Cut
11
II

It 'i'unn e L
level

(Ilma)
II

4th Drift
bth II

Connection II

}lain U
Lower Workings

1st Drift (lliwa.ssee)
2nd !l "

3rd "Shafts & Wil:ZifSa total of

"if
"
11

Upper levels, caved areas and stopes ha7e :lot been
into account.
General 3herman

~30,OOO.00
2,500.00
3,750.00
2,250.00
7,883.00

@ \:25.00
@ 25.00
@ 15.00
@ 15.00
@ 29.00

1200'
100'
250'
150'
272'

'I'unne L III
11 ,e2

)T
#1 Drifts
1/2 "Raises and Winzes
Worked out areas aie not considered.

Ridgway
TillU1e1sand Drifts
Raises and Winzes

62,500.00
1,400.00

~;63,900.00
2500' @ 25.00

40' @ 35.00
Stoped areas are not considered.

PRESENT APPRAISED
VAI,UEf3 TO OW"ERS,,7f/ ,200.00
72,800.00
22,650.00
31,250.00

,,157,325.00
148,66'1.00

40,388.00
63,900.00

~i416,280 .au

Golden Fleece
rlma-Hiwassee
General Sherman
Hidgvlay

'I'he present appr-a i zed val ue han been set up in development
on Balance Sheet.

ANALYSIS OF' Ec,;,UIPillENT AGGOUN'l'
account;

dJ,;54,300.00Balance
illachineraGolen Fleece:

6500' 2" pipe in place, good condition)
9500' 3t1 1t If 11 t1 Yf ) Avg.
24 Stool k:Lne cars @ ~:1100 each
Ore HOUDe
4000' track, 30# rail, good condition in

place !i4 tunnel
Wooden watel'-way 4000'

6G¢' 10,000.00
2,400.00
2,500.00
5,201.50
1,625.00

~:21.726.60
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Ilma-HiwB.seee

1 100 HI'
1 80 riP

1 80 TIP

1 100 UP

Boiler, good condition in brick setting
Boiler, good ccnditlon in oadly depreciatedsetting
Compressor complete with receiver,

good condition
Compressor, complete with rece Iver'

good condition
Mine Bldgs. in good state of repair

<[,1,200.00
500.00

Total machinery est. cost
Present appraised value (21.3%)

1,350.00
1.750.00
1,000,.'00
;~5.800 .00
$2'7,526.50
5,862.60

Timber
Will average 50 11 Board ft. usable 11J111berto the acre

and is conservatively set up @ e. value of $5.00 per cl in place. ~le
Golden Jneece, 11ma-l{iwaasee and Ueneral Sherman are heaviilJ:ywooded,
(approximately 1/4 of their total area).

TL bel' in place then valued at 1::'250per aero gives the
following conservative value on this necessary asset.

Golden Fl~
225 acres total areaEstio:Hl.te56ft acres timber @ ~~250.0U

Ilma-Hiwassee -50 acres total areaEstimat e 12·~·acre s timber @ (/250.00 3,126.00

General Sherman
500 acres total areaEsthnate 125 acres timber @ $250.00 3l,25C.OO

Total timber iJ,48,437.50



�I'lmberon the Ridgway is not considered as there are no photo-
graphs in engineer's report covering that property to w rrtch you can be
referred. As a matter of fact, however, sufficient timber is available on
the property for use in the mine.

The engineer's reports covering the various properties made no
mention of the value of t\:is timber asset, but, ln mine dev",lopment and
extraction of ores timber cost is a prime factor in costs per ton.
Peele's Handbook notes timber costs in tunnels rang1ng frcm 30¢ to
,,8.48 per foot, depending on character of gr-ound gone bhr-ough,

Present value Dlwil1nery
f1 tT timber
Bal~Ylce Sheet Equipment ACCUlL"t

$5,862.50
48,437.50

l154, 300 .00

Denver, Colo.
February 7, 1934

ResDectfully yours,
William H. Wells

William M. Wells
GeoL, Engineer
1527 Vine st., Denver, Colo •

Thw. R. J. Booth and
lJonltor Gold Mi:1.ingCo.
TIestern Building
Amarillo, Texas
Gentlemen:

'I'heabove data canst!tutes the basis upon which my audit of
F'ebruary 7,1934 of the development and equipment account of'the
various properties mentioned therein were calculated and are in
accordance with acccp-':;edmining practice.

Respectfully -yours,

Durango, Colorado
February '7,1934.

II • h. I,1v.!U"'oe
Independent Public Accountant


