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THIS AGREEMENT between MOBIL OIL CORPORATION, a New
York corporation, herein designated as '"MOBIL" and the COLORADO
SCHOOL OF MINES RESEARCH FOUNDATION, INC., a not=-for=-profit
organization located in Golden, Colorado, herein designated

as "CONTRACTOR," or '"RESEARCH FOUNDATION';

WITNESSETH:

WHEREAS, following the passage of the Synthetic
Liquid Fuels Act by Congress in 1944, the Department of the
Interior constructed certain expeéimental, retorting and mining
facilities near Rifle, Colorado, which were utilized for research
and experimentation in oil shale mining, crushing and retorting
techniques until such facilities, with the exception of houses
numbered 25, 27, 29, 31, 33, 51, 53, 54, 55, 56, 57, 58, 59, 60,
62, 63, 64, 65, 67 and 69 were placed in a standby status in
1956, such facilities, other than the houses designated above
(or those for which they may have been substituted), being herein-
after referred to as "Anvil Points Facilities"; and,

WHEREAS, under the Act of October 11, 1962, (Public
Law 87-796, 76 Stat. 904), the Secretary of the Interior was
authorized to enter into agreements, leases or other arrangements
with companies, institutions, organizations or individuals so
as to enccurage further research, development, test evaluation
and demonstration work on oil shale and shale oil, utilizing

the Anvil Points Facilities for such purposes; and,



WHEREAS, RESEARCH FOUNDATION is the lessee under a
lease of the Anvil Points Facilities, dated April 29, 1964,
from the United States of America, acting by and through the
Secretary of the Interior (herein designated the 'Lease Agree-
ment,' and made a part hereof for all purposes); and

WHEREAS, MOBIL (then called Socony Mobil 0il Company,
Inc.) entered into a contract (herein designated '"Research
Contract,'" and made a part hereof for all purposes) with the
RESEARCH FOUNDATION essentially providing that the RESEARCH
FOUNDATION would conduct a program of research and experimenta-
tion utilizing the Anvil Points Facilities for Socony Mobil
0il Company, Inc., as Project Manager for itself, Humble O0il
& Refining Company, and other parties participating in sponsor-
ing such program of research and experimentation, all of such
parties being designated as "Participating Parties' and such
program, as it may from time to time be changed, modified,
reduced or expanded as provided in the Research Contract, being
therein and herein called the "Initial Program''; and

WHEREAS, the Research Contract (and particularly
Article X thereof) provides for the performance, on certain
conditions, of research work, other than the Initial Program
at and utilizing the Anvil Points Facilities; and |

WHEREAS, MOBIL, acting, for its own account, and
not as Préject Manager under the Research Contract (except
where otherwise specifically stated), desires to enter into

this agreement with the RESEARCH FOUNDATION to perform research



in addition to that being performed as a part of the Initial
Program;

NOW, THEREFORE, it is agreed as follows:

I.
SCOPE OF PROGRAM

Utilizing the Anvil Points Facilities, a research
and development program.will be conducted by CONTRACTOR to
investigate the technical feasibility of certain mining tech-
niques for oil shale, which program is herein designated the

" and will include:

"Mining Program,
(a) Complete benching of Rooms 1, 2, 3 and 4 in
the Mobil Mine and performing necessary cross-cutting as
outlined in the mining plan most recently approved by
the Department of Interior in connection with the Initial
Program;
(b) Installing new instruments as directed by
MOBIL and obtaining data from new and existing instru-
mentation as required by MOBIL.,
The cost of the Mining Program will not exceed $250,000>and is
estimated to require about four months to complete. Subject to
the other provisions of this Agreement the Mining Program may

be changed, modified, reduced or expanded from time to time as

MOBIL, in its sole judgment, may determine.



II.
PARTICIPATION BY CONTRACTOR

CONTRACTOR hereby agrees to do and perform the work
herein set out. As to all work performed on or in connection
with the Mining Program, RESEARCH FOUNDATION personnel will
receive direction from MOBIL personnel. In addition, CONTRACTOR
will upon request of MOBIL and as independent contractor, free
of control or supervision of MOBIL as to means and method of
performing the same, furnish the services (herein designated as
"Contractor Services") specified in Exhibit "A" attached hereto
and made a part hereof for all purposes.

CONTRACTOR agrees to initially, and from time to
time as may be required, designate an individual to serve as
its administrative manager and to notify MOBIL of such designa-
tion. MOBIL initially, and from time to time as may be required,
will designate an individual to serve as program manager and
will notify CONTRACTOR in writing of such designation. In both
instances, CONTRACTOR and MOBIL will endeavor to avoid undue
interruption of work hereunder because of changing the desig-
nated managers. As contemplated by the Mining Program and the
attached Exhibit "A", the program manager shall have the
authority from time to time to notify CONTRACTOR'S administra-
tive manager of changes in, reduction of, modifications to and
additional work to be done and performed by CONTRACTOR and upon

acceptance thereof by CONTRACTOR'S administrative manager,



CONTRACTOR agrees to do and perform such work in accordance

with the terms and provisions of this contract,

III.
EMPLOYEES

All persons engaged in the performance of work pur-
suant to this contract, except the program manager designated
by MOBIL and such technical personnel and others as may be
assigned by MOBIL to assist the program manager, shall be solely
the servants or employees of CONTRACTOR, subject to such obliga=-
tions and responsibilities as are assumed by MOBIL when the
employees of CONTRACTOR are acting in the performance of the
Mining Program.

CONTRACTOR hereby accepts exclusive liability for
any and all obligations, responsibilities and duties to its
such employees, including the payment of all contributions and
taxes now or hereafter imposed upon employers and other persons
under so=-called Unemployment Insurance Acts, 0Old Age Benefit
Acts, other Social Security Acts, and legislation providing
for annuities, benefits or pensions of the Federal Government
and of the State of Colorado. CONTRACTOR warrants that goods
or services furnished and work done under this contract will
have been produced, furnished or done in full or complete
compliance with all applicable laws, ordinances, rules and regu-
lations including, among others, the Fair Labor Standards Act,
as amended. CONTRACTOR shall obtain and pay for any and all

necessary permits.



IV.
INSURANCE

CONTRACTOR shall take out and keep in force, under
policies, and with companies acceptable to MOBIL, insurance
in amounts and with coverages as specified in Exhibit ''B",
with Exhibit "B'" being made a part hereof for all purposes.

Before starting work, CONTRACTOR shall furnish MOBIL
with acceptable certificates evidencing such insurance, which
certificates shall provide that the insurance will not be
cancelled and the policy will not be changed without ten (10)
days' written notice to MOBIL; and if requested by MOBIL,
CONTRACTOR shall furnish MOBIL with copies of all insurance

policies required hereunder,

V.
AUDITS

CONTRACTOR agrees to make, keep and maintain complete

books, records, invoices and records of payments relating to

the work to be performed hereunder during the Mining Program and
for a period of two (2) years following completioh of the Mining
Program. MOBIL, or its representatives, either prior to or
subsequent to making any payments to CONTRACTOR, shall have

the right to audit such books, records, invoices and records

of payments related to the procurement, performance or costs

under this Agreement,



VI.
INDIMNITY

CONTRACTOR agrees to indemnify and hold MOBIL harm-
less against the payment of any and all taxes, penalties, inter-
est, liens or indebtedness or claims for work performed or
measured by the work performed, growing out of or incident to

CONTRACTOR'S operations hereunder.

VII,
ASSIGNMENT OR SUBLETTING

CONTRACTOR may not assign or sublet any part of the
work to be performed hereunder, except work required by emergency,
without written consent of the program manager designated by
MOBIL. If such assignment or subletting be permitted, such per-
mission shall not relieve CONTRACTOR of its obligations here-

under.

VIII.
TANKS OR VEHICLES

If the work involves repairs to a vehicle or a tank,
CONTRACTOR understands that it may have been used for trans-
portation or storage of volatile or flammable liquids and that

it may not have been cleaned.

IX.
PATENTS; INVENTIONS; CONFIDENTIALITY; PUBLICATION

All of the provisions of Article III of the Lease



Agreement shall be deemed to be included in this Article IX of
this Agreement to the same extent as if fully set forth herein.

In addition, and as to inventions arising out of the
Mining Program, CONTRACTOR agrees:

(a) to assign to MOBIL any right to file patent
applications in foreign countries obtained
pursuant to Sections 3.03 and 3.04 of the
Lease Agreement; and

(b) to assign to MOBIL CONTRACTOR'S entire right,
title and interest in any Subject Invention
obtained pursuant to Section 3.06 of the
Lease Agreement.

Moreover, CONTRACTOR agrees to make all necessary requests to the
Government and to perform all other lawful acts necessary to
effect the intent of (a) and (b) above.

RESFARCH FOUNDATION agrees that it will not use,
except in pursuance of the Mining Program, any information acquired
by RESEARCH FOUNDATION in the course of the Mining Program and
it will use its best efforts to avoid disclosure of any such in-
formation to anyone other than MOBIL, except as required by the
Lease Agreement, provided, however, that such obligation shall

not extend to any data or information:

(a) which, at the time of acquisition under this
Agreement, is in the public domain; or

(b) which, subsequent to acquisition under this
Agreement, enters the public domain other
than by breach of the obligations of this
Article IX; or

(c) which is already known to RESEARCH FOUNDATION
at the time of acquisition under this Agree-
ment; or

(d) which is disclosed to RESEARCH FOUNDATION by a

third person who is not and who did not obtain
it, either directly or indirectly from MOBIL.
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X.
OTHER RESEARCH WCRK

The RESEARCH FOUNDATION shall have the right to con-
tract for and perform research and experimental work for itself
or any other parties as it may desire, subject only to the qualifi-
cation that the conduct of any such other research and experi-
mental work shall: first, not interfere with the conduct of
the Initial Program as determinad by MOBIL as Project Manager
of the Initial Program, and second, not interfere with the con-
duct of the Mining Program as determined by MOBIL under this
Agreement, |

Before any such research or experimental work shall be
conducted for itself or other parties, CONTRACTOR will enter into
an agreement with MOBIL as to a reasonable allocation of any
costs (including appropriate reimbursement of rehabilitation
costs theretofore incurred (1) by MOBIL hereunder, or (2) by
MOBIL as Project Manager and Participating Parties under the
Initial Program), and agreement as to pro rata share of costs
to be incurred in maintaining facilities and otherwise comply-
ing with obligations of the Lease Agreement which are attributable
to the Initial Program and to the Mining Program, and to the
research and experimental work to be done for itself or other
parties, and an agreement as to respective rights to use of
the equipment, facilities, materials and supplies. CONTRACTOR

will keep records of the costs and expenses in such a manner



as to assist in the proper determination of allocable costs

to the projects.

XI.
SURRENDFR OR AMENDMENT OF LEASE AGREEMENT

CONTRACTCR, until after completion of the Mining
Program, shall not surrender or amend (except for changes in,
amendments to, or the attachment of appendices affecting Article
ITII of the Lease Agreement which do not affect the applicability
of Article III to the Mining Program) the Lease Agreement or
relinquish custody (except in the event of cancellation of the
Lease Agreement) of any of the Anvil Points Facilities without

first securing, in writing, the approval of MOBIL.

XII.
FAILURE TO PERFORM

If, for any reason within the control of CONTRACTOR,
CONTRACTOR shall fail to perform the work provided for hereunder
to the reasonable satisfaction of MOBIL, MOBIL shall give notice
to CONTRACTOR to such effect and CONTRACTOR shall have a reason-
able time in which to remedy such failure. If such failure to
perform 1s not corrected to the reasonable satisfaction of MOBIL
within a reasonable time, MOBIL shall have the right to terminate
the services of CONTRACTOR under the terms of this Agreement.

In such event, CONTRACTOR agrees that such of the Anvil Points

Facilities as may be needed at any time in the Mining Program
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will be available for use by MOBIL for the conduct of the
Mining Program, subject to CONTRACTOR'S prior commitments to

the Initial Program under the Research Contract or to other
parties made pursuant to Article X hereof. In the further
conduct of the Mining Program, MOBIL may secure the services

of an independent contractor or contractors to provide the
services needed therein, or may undertake to perform such
services itself. In the event CONTRACTOR'S services be wholly
terminated and at such time CONTRACTOR is neither using a por=-
tion of the facilities for itself nor conducting or has then
contracted for a research program other than the Initial Program
or the Mining Program, MOBIL shall continue to comply with all
of the provisions of the Lease Agreement. In the event CON~
TRACTOR'S services be wholly terminated and CONTRACTOR is then
using a portion of the facilities, for itself, or in the conduct
of research programs other than the Initial Program or the Mining
Program, or CONTRACTOR will be using a portion of the facilities
under a research program then contracted for with anyone other
than MOBIL, as provided herein, or in the Research Contract,
MOBIL shall continue to comply with the provisions of the Lease
Agreement to the extent of its use of that portion of the Anvil
Points Facilities so being available to MOBIL for the conduct

of the Initial Program and the Mining Program.

XIII.
FORCE MAJEURE

In the event of either party hereto being rendered
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unable, wholly or in part, by force majeure applying to its
operations, to carry out its obligations under this Agreement
other than to make payment of amounts due hereunder, it is
agreed that the obligations of such party so far as they are
affected by such force majeure shall be suspended during the
continuance of any inability so caused but for no longer period,
and such cause shall, so far as possible, be remedied with all
reasonable dispatch, if such cause may be remedied with reason-
able expenditures.

| The term '"force majeure" as employed herein shall
mean acts of God, strikes, lockouts, or other industrial
disturbances, acts of the public enemy, wars, blockades, insur-
rections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of
rulers and peoples, including difficulty in obtaining labor,
supplies, equipment or other material or other difficulty in
carrying out the program herein set out because of government
edict or regulation, civil disturbances, explosions, breakage
or accident to equipment and facilities, and any other cause
whether of the kind herein enumerated or otherwise not within
the control of the party claiming suspension, all of which by
the exercise of due diligence such party is unable to foresee
or overcome; provided, however, that the settlement of strikes
or lockouts shall be entirely within the diséretion of the party
having the difficulty, and that the above requirement that any

force majeure shall be remedied with the exercise of due diligence
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shall not require the settlement of strikes or lockouts by
accedingAto the demands of the opposing party when such course
is inadvisable in the digcretion of the party having the
difficulty.
X1v.
COMPLIANCE WITH LEASE AGREEMENT

MOBIL hereby agrees that in connection with the Mining
Program and all work hereunder it will be bound by and comply
with the terms and provisions of the Lease Agreement (including
specifically Articles III and XII thereof) and agrees that it
will require similar undertakings on the part of any parties here-
after participating with it in the Mining Program,
Notwithstanding any of the provisions of the Lease
Agreement to the contrary, MOBIL undertakes no obligation to
continue to proceed beyond the completion of the Mining Program
as outlined in Article I hereof or as changed, modified or
reduced in MOBIL's sole judgment, or beyond the time the sum of
$250,000 has been expended or beyond the occurrence of a force
ma jeure which cannot be remedied with reasonable expenditures
or with reasonable dispatch. 1In the event of any occurrence
referred to in the preceding sentence, MOBIL may terminate the
Miding Program or indicate its completion and so notify CONTRACTOR.
Upon its receipt of notice from MOBIL of the termination
or completion of the Mining Program and upon the condition that

the Initial Program under the Research Contract has previously
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been or simultaneously is terminated by MOBIL as Project Manager
of the Initial Program, the CONTRACTOR, subject to the provisions
of Article XXIII of this Agreement, shall have the following
rights and options:

(a) It shall have a reasonable time after the receipt
of such notice from MOBIL in which to prepare the Anvil Points
Facilities (including replacement of or reimbursement for
quantities of materials and supplies, as required) for return
and to return same to the custody of the Department of the
Interior in accordance with the provisions of the Lease
Agreement, Such work and services shall be deemed part
of the work contemplated by this Agreement to be performed
by CONTRACTOR.

(b) 1In lieu of proceeding under subparagraph (a)
above, CONTRACTOR may elect, by notice to MOBIL given within
ten (10) days of receipt of such notice to it from MOBIL,
to continue to utilize the Anvil Points Facilities, but on
the condition that MOBIL shall be relieved of any further
responsibility to provide funds necessary to maintain the
Anvil Points Facilities or to return such facilities (in-
cluding replacement of or reimbursement for quantities of
materials and supplies, as required) to the custody of the
Department of the Interior in accordance with the provisions

of the Lease Agreement. In such event, CONTRACTOR and
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MOBIL shall mutually agree on the amount of the estimated
cost to MOBIL of proceeding under subparagraph (a) above,
subject to adjustment as provided in subparagraph (d) hereof,
which amount shall then be paid to CONTRACTOR.

(¢) If CONTRACTOR shall have elected to proceed
pursuant to subparagraph (b) above, and if agreeable to
MOBIL, CONTRACTOR may purchase from MOBIL all or any part
of any equipment and materials, which under the terms of the
Lease Agreement are subject to salvage and removal. Such
purchase shall be at a cost to CONTRACTOR of the mutually
agreed value of such equipment and materials after deducting
the cost of salvaging the same.

(d) 1In all of the foregoing matters, due con-
sideration will be given to whether CONTRACTOR is con=-
ducting or has then contracted or is negotiating to conduct
research programs for itself or others as permitted herein
so that MOBIL will be obliged to pay for only its fair
and reasonable share, as mutually agreed upon, of the
cost and expense of returning the facilities (including
replacement of or reimbursement for quantities of materials
and supplies, as required) to the custody of the Department
of the Interior in accordance with the provisions of the

Lease Agreement.
In the event of MOBIL's termination or completion of

the Mining Program, the undertakings of MOBIL to comply with and

be bound by the terms and provisions of the Lease Agreement shall
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shall continue in effect as to those terms and provisions which
relate to the return of the Anvil Points Facilities (including
replacement of or reimbursement for quantities of materials and

supplies, as required) to the custody of the Department of the

Interior and to Patents, Inventions, Confidentiality, Publication.

XV.
FUNDING

MOBIL agrees that it will, from time to time, make
available to CONTRACTOR necessary funds to enable CONTRACTOR
to currently meet its costs, expenses or required advances
incurred in performing the work provided for in this Agreement,
with proper adjustment from time to time of payments made to

| CONTRACTOR and funds so advanced, all as more specifically

provided in Exhibit "'C'" hereto.

XVI.
PAYMENTS TO CONTRACTOR

It is the general intent of this Agreement that CON-
TRACTOR will be reimbursed for all costs, charges and expenses
necessarily expended by CONTRACTOR in the performance of the
work contemplated by this Agreement, including rehabilitation,
maintenance of the Anvil Points Faciltities, return of facilities
and all otﬁer costs incurred under the Lease Agreement properly

allocable to the Mining Program, and shall, but only to the
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extent herein stated, receive a fee in addition thereto. There
is attached hereto, as Exhibit ''C", an accounting procedure,
which shall serve as the basis for handling inventories, etc.

To the extent such Exhibit '"C'" may conflict with any provisions
of this Agreement, the latter shall be deemed to control. With-
out limiting the generality of the foregoing, the following items
are listed as an aid in determining the types of costs, charges
and expenses for which reimbursement will be made.

1. Payroll costs at Anvil Points Facilities,

Wages and salaries paid by CONTRACTOR to any of its
personnel normally assigned to the Anvil Points Facilities and
engaged directly in the performance of the work provided for
in this Agreement., Any payments for overtime, except for work
required by emergency, shall be subject to prior approval of
MOBIL. In connection with this item of cost and expense,
CONTRACTOR will attempt to secure personnel at prevailing labor
rates in the area, and shall submit to MOBIL a schedule of its
labor costs, and any changes which may be made therein from

time to time.

2. Payroll taxes, employee benefits, and insurance.

The actual amounts paid by CONTRACTOR for Workmen's
Compensation and Employer's Liability Insurance, plus the per-
centages of the costs and expenses described in Item 1 above as
specified in Exhibit ''C'" attached hereto, to cover Social Security,

0ld Age Benefits, Group Life Insurance, Unemployment Insurance,

-17-




Salary Continuance Insurance, Savings Retirement, and all other
employee benefits, payroll taxes and insurance premiums applic-

able to expenditures under payroll costs in Item 1 above.

3. Other insurance.

The actual amounts paid by CONTRACTOR for the other
. insurance required under Exhibit "B" and attributable to the
work to be performed hereunder.

4, Consultants, attorneys and auditors.

Costs to CONTRACTOR of employing consultants, attorneys
and auditors in connection with the work to be performed here-
under, including their fees and expenses; provided that the
program manager shall have authorized the hiring of such con=-

sultants, attorneys and auditors in advance.

5. Materials and Supplies.

The cost of any materials and supplies required in the
performance of the work hereunder, or to comply with the pro=-
visions of Article VIII of the Lease Agreement, such cost not
to include any materials and supplies originally located at the
Anvil Points Facilities and used in the Initial Program, as
provided in and subject to the provisions of Article VIII of
the Lease Agreement. CONTRACTOR shall furnish to the program
manager a schedule of prices of any such materials and supplies
and any cﬁanges which may be made therein from time to time, and

shall consult with program manager from time to time to insure



that the purchase of such materials and supplies is at prevailing

competitive rates in the area.

6. Subcontractor costs.

The actual amount paid by CONTRACTOR to any other
contractors who perform work in connection with the work to
be performed under this Agreement; provided that CONTRACTOR shall
have secured the approval of the program manager before making

any contract with any such other contractor. 1In this connection,

CONTRACTOR will follow generally the contracting procedure
furnished by MOBIL, including minimum insurance requirements

and necessary provisions for audit and control of costs,

7. Living and travel expenses.

The actual amount paid by CONTRACTOR as reimbursement
to any personnel for traveling and living expenses required in
the supervision of and the direct advancement of the work to
be performed under this Agreement, CONTRACTOR shall endeavor
to keep these items of expense to a minimum and will consult with
program manager from time to time as to the necessity of travel

required in connection with the work to be performed hereunder.

8. Equipment.
The cost of any equipment purchased by CONTRACTOR.
Any item of equipment costing less than $100.00 shall be considered

to be materials and supplies. Items costing in excess of $500.00
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shall require the approval of the program manager.

9.. Payroll costs at Golden.

Wages and salaries including pro rata allowances for
sick leave, vacations, holiday pay, and savings retirement paid
by CONTRACTOR to any of its personnel normally assigned to work
at Golden, Colorado, to the extent such personnel are engaged
directly in the performance of work provided for in this Agreement,
plus an additional amount equal to 100 per cent of such sum of

.money, provided that such additional amount shall not exceed

$3,000.00 per year. Such limitation shall be renegotiated in
the event of any enlargement or extension of the Mining Program.
CONTRACTOR shall endeavor to keep these items of expense to a
minimum and will consult with program manager from time to time
as to the necessity of performing work at Golden, Colorado.

10. Utilities, freight, postage, etc.

The actual amount of any costs and expenses incurred
for fuel, power, water,sewage, telephone, telegraph, postage,
freight and advertising for personnel procurement, which are

incidental to and required in the work to be performed hereunder.

11. Miscellaneous.

Any other items of CONTRACTOR'S costs and expenses
not enumerated herein including costs and expenses required
under the Lease Agreement, but which are incidental to and

required in the work to be performed hereunder; provided, that
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as to any item of cost or expense in excess of $100, approval

of the program manager to incur such costs shall have been first
obtained, or such costs and expenses are required under the
Lease Agreement.

In addition to the reimbursement of such costs and
expenses, MOBIL shall pay to CONTRACTOR for the performance of
the work and services provided for in this Agreement a fee at
the rate of $5,000 per month, provided that such fee shall not
be payable as to any month in which CONTRACTCR is receiving its
fee of $5,000 per month in connection with the performance of
the Initial Program or in connection with facility restoration.
1f, after the termination of the Initial Program and completion
of facility restoration where applicable, either party hereto
shall feel that such fee is excessive or inadequate, then a good
faith attempt shall be made to renegotiate the monthly fee payable
thereafter so that it will be fair and reasonable under all the

circumstances.

Any payment of such monthly fee covering less than a
calendar month shall be that fractional part of the aforesaid
fee that the number of the days worked during such calendar
month (including intervening Sundays and holidays) bears to the
total days in such calendar month,

As provided in Article XVII hereof, any amounts re-
ceived by the RESEARCH FOUNDATION from the rental of housing

facilities or the furnishing of services and utilities thereto
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shall be deducted from costs and expenses incurred by the
RESEARCH FOUNDATION for which reimbursement is to be made under
this Article XVI.

XVII.
INCOME RECEIVED BY CONTRACTOR;

MANNER AND TIMES OF PAYMENT

Within fifteen (15) days after the first day of each
calendar month, CONTRACTOR shall prepare and submit to MOBIL
a complete statement of the costs actually incurred during the
preceding calendar month, prepared in such form and supported
by copies of invoices, payrolls or other documents as may be
required by MOBIL to establish such costs and expenses. Such

statement shall also reflect any amounts received during the

preceding calendar month by CONTRACTOR from the rental of and
the furnishing of services and utilities to any of the housing
facilities, and shall reflect the amount of CONTRACTOR'S fees
then earned. MOBIL will pay to CONTRACTOR within fifteen (15)
days from receipt of such statement the amount of the costs
reflected thereon, less any amounts so received by CONTRACTOR,
and plus the amount of CONTRACTOR'S fee then earned. All state-
ments and payments shall be deemed final and not subject to
adjustment upon expiration of two (2) years from date of com-

pletion or other termination of the Mining Program.
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XVIII,
NUMBER, QUALIFICATION AND CONTROL OF PERSONNEL

In order that the work specified to be performed under
the terms of this Agreement can be satisfactorily performed, CON=-
TRAQ?OR agrees that it will use its best efforts to provide suf-
ficiently qualified or skilled personnel in the performance of
such work. The parties recognize that extensive cooperation will
be required in order to achieve the objectives of the Mining
Program, and it is thus contemplated that the administrative
manager designated by the CONTRACTOR will maintain close contact
with the program manager. Such administrative manager will freely
consult and keep the program manager advised of the status of
any labor negotiations, proposed changes in wage scales, schedules
of prices of materials and supplies and similar matters, and

will secure from program manager from time to time his comments

and suggestions as to the number of, qualification of, and
performance of personnel engaged in the work to be performed

hereunder.

XIX.
NOTICES
All notices required herein shall be in writing and
shall be deemed to have been properly served when sent by mail

or telegram, to the parties hereto at the addresses shown below

their signatures hereto.
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XX.
OIL SHALE OR SHALE OIL FOR OTHER RESEARCH

If MOBIL should request oil shale or shale oil for
use in research programs other than the research program to be
conducted hereunder, and subject to and consistent with the pro-
visions of 10 USC 8 7438 (Supp. IV, 1959-1962), CONTRACTOR will
make reasonable quantities of such o0il shale or shale oil avail-
able to MOBIL for the actual cost incurred in puackaging, loading

and shipping such material to such party.

XXI.
OWNERSHIP OF MATERIALS, SUPPLIES AND EQUIPMENT

Any materials, supplies or equipment purchased or
acquired by CONTRACTCOR for use in the Mining Program, and for
which CONTRACTOR shall have received reimbursement from MOBIL,

as herein provided, shall be owned by and be the property of
MOBIL, subject to the provisions of Article VIII of the Lease
Agreement,
XXII.
MATTERS RELATING TO ARTICLE X OF
THE RESFARCH CONTRACT

Article X of the Research Contract provides as
follows: "’
"The Research Foundation shall have the right

to contract for and perform research and experi-
mental work for itself or any other parties as it
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may desire, subject only to the qualification that
the conduct of any such other research and experi-
mental work shall not interfere with the conduct of
the Initial Program as determined by Project Manager.
Before any such research or experimental work shall
be conducted for itself or other parties, Contractor
will enter into an agreement with Project Manager as
to a reasonable allocation of any costs (including
appropriate reimbursement of rehabilitation costs
theretofore incurred by Project Manager and Partici-
pating Parties and agreement as to pro rata share

of costs to be incurred in maintaining facilities

and otherwise complying with obligations of the
Lease Agreement) which are attributable to the
Initial Program and to the research and experimental
work to be done for itself or other parties, and an
agreement as to respective rights to use of the
equipment, facilities, materials and supplies. Con=-
tractor will keep records of the costs and expenses
in such a manner as to assist in the proper determina-~
tion of allocable costs to the projects.'

In view of the fact that MOBIL is acting for its own
account in making this Agreement for the performance of the Mining
Program and is, simultaneously, the Project Manager of the Initial
Program under the Research Contract, the parties hereto recognize

that there is no need for the execution of the special agreements

called for by Article X of the Research Contract. 1In lieu
thereof it is agreed as follows:

(a) MOBIL, in its capacity as Project Manager
under the Research Contract, has determined that per-
formance of the Mining Program will not interfere with
the conduct of the Initial Program;

(b) MOBIL, in its capacity as Project Manager
under the Research Contract, agrees that it alone will

be responsible to the Participating Parties for making
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the reasonable allocations of costs between and attribute
able to the Initial Program and the Mining Program; for
determining the respective rights to use of equipment,
facilities, materials and supplies, all as required by
Article X of the Research Contract; and CONTRACTOR shall
have no responsibility therefor;

{(¢) MOBIL alone shall be responsible for the
allocation or division between itself, as sponsor of the
Mining Program and itself, as Project Manager of the
Initial Program for the Participating Parties, of all
costs, expenses and obligations arising under the Lease
Agreement, including payment of CONTRACTOR'S costs and
fees, the expenses of maintenance and operation, insurance,
restoration costs and all other costs, expenses, losses and

liabilities which will or might arise under either research

program.

(d) MOBIL shall indemnify and defend and save
CONTRACTOR harmless from and against any claim, loss,
liability or damage alleged or asserted against CONTRACTOR
by the United States of America under the Lease Agreement
or by the Participants under the Research Contract or the
Research Agreement which arises out of CONTRACTOR'S failure,
in entering into this agreement, to adhere strictly to the
requifements of Article X of the Research Contract as

above stated.



AXIII.

MATTERS RELATING TO ARTICLE XV OF THE
RESEARCH CONTRACT

Article XV of the Research Contract gives CONTRACTOR
substantially the same rights and options with respect to the
return of the Anvil Points Facilities to the government upon
termination of the Initial Program, or theilr retention, as are
provided for in Article XIV of this Agreement,.

In the event that the Initial Program is terminated
prior to or simultaneously with the completion of the Mining
Program then the terms and provisions of Article XIV hereof shall
apply, and MOLIL, for itself and as Project Manager of the Initial
Program, agrees that RESEARCH FOUNDATION shall not have or be
obliged to exercise its options or perform its obligations under
Article XV of the Research Contract, but shall instead have the
same rights and options under Article XIV of this Agreement,

In connection therewith MOBIL, for itself and as Project Manager
of the Initial Program hereby agrees to protect, defend and

hold CONTRACTOR harmless from any claim, loss, damage or lia-
bility alleged or asserted against CONTRACTOR by the United
States of America under the Lease Agreement or by the Partici~
pants under the Research Contract or the Research Agreement
which arises out of CONTRACTOR'S inability to exercise its
rights aﬁd obligations under Article XV of the Research
Contract as a direct result of Contractor's execution of this

Agreement,

27 -



XX1IV.
SUBSTITUTION OF PROJECT MANAGFR

UNDER THE RESEARCH CONTRACT

In the event of the substitution of another party for
MOBIL as Project Manager pursuant to Article XIV of the Research
Contract, MOBIL agrees, as to all obligations it assumes and as
to all covenants it makes in or under this Agreement which now
or hereafter, directly or indirectly, are or become an obligation
of MOBIL in its capacity as Project Manager of the Initial
Program:
(a) to cause the new Project Manager to assume and
fulfill all of such covenants and obligations; or
(b) to guarantee to RESFARCH FOUNDATION the per-
formance or fulfillment of any of such covenants or

obligations not so assumed or fulfilled.

IN WITNESS WHEREOF, the parties hereto have executed
this Agreement this 15th day of September, 1967, effective as of

that date.
MOBIL OIL CORPORATIO
Attest: By |
Assiﬁ;ﬁnt Seqpetary . _ZJ$

(Corporaté Seal)
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ADDRZTSS:

Mobil 0il Corporation

150 East 42nd Street

New York, New York 10017
Attn: D. H. Clewell

CONTRACTOR

Att

e v

éC:;P’Secretary

(Corporate Seal)

COLORADO SCHOOL OF MINES
RESEARCH FOUNDATION, INC.

By

Director

ADDRESS:

Colorado School of Mines
Research Foundation, Inc.
Golden, Colorado

Attn: E., H. Crabtree
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EXHIBIT A

CCNTRACTOR SERVICES

Contractor shall furnish, upon request by the pro-
gram manager, research personnel, technlcians, and alil
materials, equipment, machines, tools, supervision and labor
to rehabilitate, modify, construct and operate new and exist-
ing research facilities, and to operate the general facilities.
The work to be performed may include, but shall not be limited
to, the following:

I. Operation of and Maintenance of Experimental Facilities

1. Provide personnel possessing requisite technical
and scientific skills and experience, supplies and equip=-
ment for direct work when required on the Mining Program.

2. Provide operating labor for direct work when required
on the Mining Program to include:

a., Miners;

3. Provide personnel possessing requisite electrical,
civil and mechanical skills and experience for maintenance
and modifications to existing experimental equipment and
the construction of new experimental facilities and the
installation of instrumentation required by the Mining Pro-
gram,

II. Operation and Maintenance of General Facilities

1. Over-all administration.

2. Personnel and accounting=--supervision, accounting

and cashier clerk, payroll clerk, stenographers, clerks and
librarian, messengers and duplicators, switchboard operators.

‘3. Purchasing and warehousing=--supervision, buyer,
supply and warehousing clerks.

4, Safety--supervision, safety engineering and security
force.
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III.

5. Electrical--supervision, instrument men, electricians
and helpers.

6. Mechaniczl-=supervision, draftsmen, carpenter=
insulators, machinists, welders, pipefitters, painters and
tinsmiths and helpers.

7. Other--supervision, labor pool, janitorial service,
utilities operators, truck drivers and maintenance mechanics,
etc. ’

Service and Analytical Work at Golden, Colorado

1. Provide personnel and equipment necessary to perform
any contract work at its facilities in Golden, Colorado as
requested by program manager and agreed to by Research
Foundation, pursuant to separate agreement on such terms and
conditions as the Research Foundatilon customarily requires
for sponsored research.
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EXHIBIT B
INSURANCE

1. Workmen's Compensation and Employers' Liability
insurance covering all employees of the Contractor perform=-
ing work under this contract. Employers Liability (bodily
injuries and occupational diseases) is to be written with
limits of $500,000.00 per event or occurrence.

2. Comprehensive General Liability insurance with
Bodily Injury limits of $500,000.00 per person and $500,000.00
per event and Property Damage limits of 2500,000.00 per acci-
dent. This insurance is to include premises operation, ele=-
vators and hoists, if any, Contractors Protective and Con-
tractural coverages, also Products coverages, and Personal
Injury endorsement.

3. Comprehensive Automobile Liability insurance cover-
ing all owned, non-owned and hired vehicles with Bodily Injury
limits of $300,000.00 per person and $300,000.00 per accident
and Property Damage limits of $300,000.00.

4. Boiler Insurance covering loss or damage to boilers
used in the operation.

5. Mobil is to arrange for the following insurance:

a. Fire and Broad Form Extended Coverage (including
Earthquake and Flood) Insurance in the amount of
$5,500,000, initially. This insurance is subject to

"a franchise of $1,000 each and every loss. Losses not
covered by this insurance including amounts falling
below the $§1,000 franchise will be borne by Mobil.

b. Automobile collision, fire and theft
insurance covering loss or damage to owned or leased
vehicles used in the operation.

Premiums will be treated as Mobil's expenses, chargeable
to the Mining Program as a cost of the research program, in
accordance with Exhibit C.

Under all of the above coverages, the named insured is
to include the Research Foundation, Mobil,and to the extent
convenient or necessary, if combined coverage is feasible,
Mobil as Project Manager of the Initial Program and other
Participating Parties under the Initial Program,
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ACCOUNTING PROCEDURE

I.

Accounting Basis

EXHIBIT C

The Contractor agrees to maintain the books and records

on a modified cash basis.

Under this arrangement, amounts

will generally be recorded only upon the receipt and dis=
bursement of cash.

II.

Chart of Accounts

Balance Sheet

 2-100
2-110

2-200
2-220
2=240
2-400

Cash in Banks

Petty Cash

Accounts Receivable
Mobil
Miscellaneous

Deposit on Containers

Investment--Mobil

Expense Accounts

2-500

-521
2-500
2-502
2-506
2-508
2-510
2-512

2-521

2-530
2-532

Salaries and Wages~--Research Foundation

Administrative, Personnel and Accounting
Purchasing and Warehousing
Engineering=--Electrical=--Operating
Mechanical--Operating
Civil=--Operating
=-=-Housing

Technical Development
Mining--Operating

Salaries and Wages=--Participating Parties

.Administrative

Technical Development
Mining
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Employee Benefits

2-540 Research Foundation
2=-541 Mobil

Employee Expenses

2-550 Travel~-Research Foundation
2-551 --Mobil
2-552 Moving--Research Foundation
2=553 =--Mobil

2-554 Living Allowances--Mobil
2-555 Miscellaneous
2-560 Consultants, Auditors and Attorneys
2=570 Mobil's Expenses
2=575 Contractor's Fee
Materials and Supplies
2=-581 Operating
2=582 Stationery and Office Supplies
2-583 Housing
Equipment
2-591 Operating
Rents on Leased Equipment
2-596 Operating
Subcontracts
2-601 Operating
2-602 Maintenance and Repair

2-603 Laboratory Service

2-604 - Machine Accounting

2-605 Dismantlement

2-610 Freight and Postage
Utilities

2-620 Fuel
2-621 Electricity
2-622 Government Services
2-623 Telephone and Telegraph
2-624 Other
Insurance and Operating Taxes
2-630 Insurance--By major type
2-640 State and Local Taxes
2=650 Permits or Licenses
2-660 Personnel Procurement
2-670 Labor Relations and Negotiations
2-690 Other Miscellaneous Expenses
2-700 Revenue=~-House Rent
2-701 --Electricity
2-702 --Bureau of Mines Payments
2-710 Other Miscellaneous Income
2-900 Accumulated Project Cost
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III.
Definition of Accounts and Procedures

2-100 Cash in BRanks

Mobil will advance to the Contractor an initial amount
of $50,000. This initial advance may be increased or

decreased as conditions warrant. Contractor agrees to
return the remainder of the advance, if any, to Mobil

upon termination of this Agreement.

All other cash remittances from Mobil will result from

the billings rendered to Mobil by the Contractor. The
cash account is to be operated on an imprest basis wherein
the cash balance per books at the end of any given month
added to Accounts Receivable and Deposit on Containers
will equal the current amount advanced. The Contractor
agrees to maintain at the Anvil Points Facilities all cash
records such as cash receipts and disbursements, bank
statements, bank reconciliations, cancelled and voided
checks in numerical sequence, etc., on a monthly basis
except for those records which pertain to payroll which
will be maintained at Golden.

Provision will be made for recording the purchase, receipt
and payment for all goods and services at the Anvil Points
offices. In essence, the cash disbursements records will
form the basis for the accumulation of costs of the project
with appropriate subclassification of expense as noted in
the Chart of Accounts. The accumulation of amounts in the
cash disbursements records for the month (adjusted to
provide for allocation of certain costs and for credits)
will also serve as the basis for billing to Mobil. 1In
this connection it is imperative that no cash disbursement
be made without preparation, approval and posting of an
appropriate voucher check covering one or more invoices.

A. Purchase Orders

A system of numbered purchase orders will be maintained for
the purchase of materials, supplies and equipment. Purchase
orders will be originated from purchase requisitions bearing
necessary approvals. Purchase orders will not be used for
acquiring services from third parties, The purchase order
will ordinarily include provision for the name of the wvendor,
description of materials, equipment to be purchased,
quantities, prices, delivery date, transportation, terms

and required approvals.
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The purchase requisition will provide the medium for secur=-
ing the nascessary approval of the program manager for
individual purchases exceeding $500 in value as provided in
this Agreement. All other purchase requisitions should be
approved by the administrative manager or his designated
representative.

B. Receiving

The Contractor will designate a central receiving point at
the warehouse for the delivery of all materials, supplies
and equipment to the Anvil Points Facilities. An appropriate
recelving record system will be maintained at this location
to provide proper support in connection with payment of
invoices.

C. Inventories

Inventories will be segregated into the following two major
categories:

1. Equipment which is identifiable by its general long-
term utility and, in the case of items purchased by
the Contractor, exceeds $100 per item in value.
Appropriate records should be established and main-
tained for all equipment whether leased from the
Government or purchased by the Contractor. These
records should include a description of the equipment,
general condition, the dollar value or purchase price,
the location or to whom issued and the date and from
whom purchased, if applicable.

2. Materials and supplies which are identifiable by their
relative short life, expendability and in the case of
items purchased by the Contractor do not exceed $100
per unit in value. Contractor agrees to maintain
perpetual inventory records of all materials and
supplies on hand in the warehouse. Additions to the
inventory will ordinarily be posted from receiving
records. Withdrawals from the inventory will be made
by requisition bearing approvals as designated by the
administrative manager.

Adequate provision must be made for the safeguarding
of warehouse inventories and for the prevention of
.indiscriminate use of small tools and other materials
and supplies which have general utility.

It may appear upon inspection that records equivalent to those
required above have been maintained by the Government at the
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Anvil Points Facilities. 1In this event it is recommended
that the Contractor avail himself of these records. The
Contractor will continue to maintain the records in the
following manner:

l'

Eguipment leased from the Government

The records secured from the Government will be main-
tained and used for property accountability. Entries

as necessary will be made recording any release, retire=-
ment or other disposition of the equipment.

‘Eguipment purchased by the Contractor for the project

In accordance with this Agreement, all items purchased
by the Contractor for the project in excess of $100 will
be considered as equipment. A form similar to that
utilized by the Government, but different in color,
should be used to record all items of equipment.

Materials and Supplies

The Government forms should be used to record the subse-
quent purchase of items identical to those already on
hand.

Forms similar to those utilized by the Government, but
different in color, or marked so as to be readily dis-
tinguishable, should be used to record the purchase of
all items different from those already on hand.

Both of the above records will be maintained in quantities
and dollars. All requisitions for materials and sup-
plies to be used in the Mining Program, will be valued.
In the event that limited quantities of materials and
supplies are required by the Contractor or other third
parties for their own use and purposes, requisitions
covering such items will be valued at current replace-
ment cost and will form the basis of billing to the
Contractor or other third parties. Amounts recovered
will be credited to the project. This procedure will be
used on a temporary basis only, and in the event that
the Research Foundation contracts for and performs re=-
search and experimental work for itself or any other
parties, appropriate agreements for the operation of the
warehouse will be made as further defined in Article X
of this Agreement.

Salvage and Restoration

At the termination of the Mining Program, and subject
to the operation of Articles X and XXIII of this Agreement,
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the following »rocedure will be utilized to salvage
materials, supplies and equipment purchased by the
Contractor.

1. Materials and Supplies

The Contractor will prepare a listing of:

a. All items recorded on Government inventory
records to the extent that quantities at
termination exceed quantities on hand at
commencement, and

b. All items recorded on Coantractor's inventory
records.

This listing should include description, quantity,
and value as recorded on the perpetual inventory
forms.

2. Equipment

The Contractor will prepare a listing of:

a. All items recorded on Government inventory
records to the extent that quantities at
termination exceed quantities on hand at
commencement, and

b. All items recorded on Contractor's inventory
records.

This listing will include description, purchase date,
cost and general condition.

Subject to the requirements of the Lease Agreement relat-
ing to the return of the Anvil Points Facilities (includ-
ing replacement of or reimbursement for quantities of
materials and supplies, as required ) and further sub-
ject to the rights and options of Contractor pursuant to
Article XIV of this Agreement, Mobil, at its discretion,
will arrange for the disposal of all salvagable materials,
supplies and equipment. :

At the termination of the Mining Program, the Contractor
will also prepare a list of quantities necessary to restore
all items recorded on Covernment perpetual inventory records
to the quantities shown thereon as of the effective date

of this Agreement. This list should bg submitted to the
program manager and with his approval items should either
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be purchased, received, and recorded in the ware-
house, or the program manager shall determine the
amount of reimbursement requirced under the Lease
Agreement for such items as are not purchased.

E. Contract for Services

An appropriate contract for services will be provided to cover
all services rendered to the project by third parties. These
service contracts for the hiring of consultants, auditors,
attorneys or for securing the services of subcontractors

must be approved by the program manager as provided in this
Agreement.

F. Invoice Approval

All billing to the project should be directed to the Anvil
Points Facilities. Before being submitted for payment, a
voucher check should be prepared for each invoice or group

of invoices. Each invoice should be checked for mathematical
accuracy and matched to and supported by the following docu-
ments as appropriate:

1. Purchase requisition and purchase order or con-
tract for service with proper approvals.

2. Receiving report.

3. Freight bill and/or bill of lading.
Invoices so supported will be considered as being approved
for payment.

Invoices not supported by a priced purchase order must be
approved by the administrative manager or his designated
representative,

G. Invoice Payment

All invoices should be paid on a timely basis to take maxi~
mum advantage of cash discounts. Copies of voucher checks
with approved invoices and all supporting documents attached
should be filed numerically and segregated by month in order

to provide support for the total costs of the month and the
corresponding billing to Mobil. If possible, within the
framework of the available personnel, the functions of approval
of invoices should be performed by someone other than the

check signer.

2-110 Petty Cash

The Contractor may provide one or two petty cash funds at the
Anvil Points Facilities. These funds should be maintained
on an imprest basis, withdrawals evidenced by properly
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approved petty cash receipts, and the funds reasonably safe-
guarded.

2-200 Accounts Receivable--Mobil

This account will be used to record Mobil's monthly cost of
operation of the project and will be credited with payments from
Mobil received through the program manager.

Within fifteen days after the close of the month, the Contractor
will prepare a Monthly Operating Statement and Balance Sheet.
These statements will be prepared in the detail as shown in

the Chart of Accounts and in the case of the Operating Statement
will be designed to show cumulative expenses and revenues
through the prior month, expenses and revenues of the current
month and the resulting cumulative totals. These statements,
together with appropriate billing of the total monthly costs,
will be submitted to the program manager for his approval and
transmittal to Mobil.

2-220 Accounts Receivable--Miscellaneous

This account should be used to record any billings rendered
to other parties.

2-240 Deposit on Containers

In the event that materials and supplies are received in con-
tainers which may be returned to the vendor for credit, the
amount of deposit should be charged to a separate account desig-
nated Deposit on Containers. This account should be relieved

as credit is received from the vendor on return of the containers.

2-400 Investment--Mobil.

This account will represent the initial imprest amount of $50,000
advanced by Mobil and will reflect changes in the initial in-
vestment as made from time to time.

2-500 Salaries and Wages--Research Foundation

The Contractor will provide a basic system of employee and

time records to be used in the support and preparation of
payrolls. The records to be used in the support and prepara-
tion of payrolls. The basic documents supporting hours worked,
rates of pay and other elements leading to the determination

of salaries and wages should bear the approval of the adminis-
trative manager or his designated representatives. As presently
contemplated all Research Foundation employees will be paid on

a bi-weekly basis.
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Contractor agrees to submit a detailed payroll analysis for
each pay period to the program manager for approval and
reimbursement to the Contractor. The analysis will indicate
the name and class of the employee, his gross wage, segregated
between regular and overtime pay and the applicable benefits
percentage as applied to regular pay only. An analysis will
also be provided showing labor costs by employee in each salary
and wage subaccount.

Contractor agrees to submit all reports required under the
various Federal, state and local laws relative to payrolls
and employees on a timely basis.

2-540 Emplovee Benefits--Research Foundation

The benefits percentages to be applied to salaries and wages
covering the several classes of employees of the Contractor
will be stipulated in a separate letter of agreement. These
percentages will be reviewed from time to time and may be
adjusted to reflect changes in the actual cost of benefits.
These percentages are to be applied to the applicable gross
payroll exclusive of overtime pay, if any, in order to determine
the amount to be charged to the project.

2-550 Travel--Research Foundation

All employees of the project are entitled to an allowance of
10¢ per mile for use of a private automobile on project business
except when such use is from employee's home to work or vice
versa.

2-552 Moving--Research Foundation

Contractor may, at his discretion, move certain employees

to the Rifle area for employment at the Anvil Points Facilities.
The cost of moving such employees' families and belongings may,
with the approval of the program manager, be charged to the
cost of the project.

2-570 Mobil's Expenses

Charges to this account will be made only for services rendered
directly to the Mining Program by Mobil in accordance with

this Agreement. For example, this account will be used to
record the cost of auditing.

2-575 Contractor's Fee

This account will be used to record the Contractor's fee as
billed monthly in accordance with Article XVI, paragraph 11
of tiis Agreement,
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-583 Matewials and Sunplies
Until such time as Research Foundation conducts research
and experimental work at the Anvil Points Facilities, other
thaa the Initial Program and the Mining Program, these

accounts will reflect only the purchase of materials and
supplies by the Contractor for use at the Anvil Points Facili-
ties. If, at any time, the warehouse is used to provide
limited quantities of materials and supplies for the Research
Foundation itself, or for other third parties, these accounts
will be credited with withdrawals from the warehouse on a
requisition basis, using current replacement cost to price

and bill such requisitions.

2-591 Equipment

This account will be used to record the purchase of equipment
by the Contractor for direct use on the project. All charges
to this account will be recorded on and evidenced by an equip-
ment inventory card as described under the section on
Inventories.

2-604  Machine Accounting

The Contractor will charge the project for services performed
on behalf of the project at Golden, Colorado, in accordance
with Article XVI of this Agreement. As presently contemplated,
this charge will cover only the preparation of payroll for

the employees of the Research Foundation at the Anvil Points
Facilities.

2-630 Insurance

This account should be utilized to record premiums as paid.

In addition, upon termination of the project, Contractor should
immediately make provision for the return of unearned premium
and these amounts should be credited to this account as

received.

2-700 Revenue~-~House Rent

This account will reflect rents collected by the Contractor
from employees for the use of housing at the Anvil Points
Facilities in accordance with a schedule of rates established
by the program manager. Such rental amounts pertaining to
Research Foundation employees will be deducted bi-weekly from
payroll. The total of such amounts will be deducted from the
billing of gross wages to the project from the Research
Foundation at Golden.
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harged to Mobil's employeses will be collected

Rentals ¢
monthly &and credited to this account as received.

2-701 Revenue-=Electricity

riouses occupled by all project personnel will be separately
metered and the cost of all electric power consumed will be
cnarged to these perconnel. Meters will be read wmonthily and
kilowatt hours extended at current rates. Contractor will
advise the Golden office monthly of amounts to be deducted
from payroll. The total of such amounts will be deducted
from the biiling of gross wages to the project from the
Research Foundation at Golden.

2-702 Revenue=-~Bureau of Mines Payments

Under the Lease Agreement, certain amounts will be paid to
Research TFoundation for services furnished to or for houses
which are not part of the Anvil Points Facilities, and this
account will be used to record such amounts.

2-900 Accunulated Project Cost

This account will be utilized to offset monthly charges to
account 200--Accounts Receivable-~Mobil. In effect this
account will reflect the accumulated expenses of the project,
net of revenues as billed to Mobil.

Mobil will submit to program manager a memo billing for
salaries, benefits and employee expenses for record purposes
only to be used in accumulating total program expense. This
amount will not be reflected in the monthly billing.

IV.

Audits

Contractor agrees that Mobil has the right to audit Con-
tractor's accounts and records relative to the project.

Mobil agrees to notify the Contractor in writing of a forth-
coming audl; and further agrees to conduct such audits during
normal business hours, without interfering with the regular
operations of the Contractor.
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