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Re@éﬁitﬁlation of Operations,
‘Specie Payment Ilihe,
Prom Janry. 30th, 1903 to @ct. 15th, 1910,

Celeman & Celley.
Reerganization Committee. ‘
?ravidenca, Rhode Island.
~ Gentlemen: |

 @bedient te yewr request I have prepared and herewith hand

" you the féiiawing résumé of the happenings ef the Specie Payment Geld

Hining Ge. from Janry, 30th 1903 to October 15th 191@¢ covering a
p&xiad-@f‘seven years nine and @ha half menths during which entire time
the ﬁraﬁ@rﬁy has been under the supervisien ef the writer.

| In January 19035 the writer was engaged Dy the @wnéra to make
an examinatien and repert upen this property which was cempleted and
the'rapqrt handed in on the 30th of the zame month. The mine's work:
ings then consisted of what is new known as the " 0ld workings" épérat@d
by shaft near the summit of B@ll&im& Mountain, while the same were in
extent at that time enly about half what they new are.

The result of this examiriation showed the property to be in &

~ deplerable coenditien. First, as shown by the plan of werkings, ne

system had ever been observed, the ore was mined in patches here and
there and fer want of epen and continuous mill holes at regular dla-
tances, reaching f?@m level to 1&?@1, the preduct mined had te be packed
laberiously and expensively to distant peints, wherein it could dHe
discharged te the level delow, Second, the workings were equipped

and maintainéd throughout with the cheapest and mest unsclentific of

timbering, dene with the lightest and peorest ef timbder, Third, the

> previsiens Tor the heisting of preduct and waste, were crude, illkept,

and practically ineperative., The equipment of the main shaft (an In-
¢line @pera%ad by steam) it was Tound necessary to re-equip from tep
ta,bettam,.glsa much betterment was found necesgary in the “Top worksY,
F@ﬁf&h,.thrﬁﬁ of the claims comprising the cempany's property at the
time of purchase, wers only in precess af U. 8. Patent, or the gaining
ef Tinal title, and which later invelved mest extended and trylng, net

to say expensive sfforts to consumate,
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 Pinally, the mine itself was found in & conditien further
8o far as ore reserves were concerned, that forbade further considera-
tien of its éper&ﬁian profitadbly under any system, save what might
arise from further develepment, and the opening ef, as yet unepened
ground,

Immediately fellowing my examinatien and repert, having
&cc@ptad_tha management of the property in its entirety, I first at-
tempted te operate it along legitimate lines @f nine @pératien, viz
that of Cempany operatien and the payment of all service rendered at the
ruling seale. After a Yrief peried of trial along these lines, I at
once placed the mines entirs warking&»umd&r-wbat is known as the
“L@asing‘syé%am". The leaser furnishing everything se far asragrﬁed
and accepting A8 pay for his expenditures together with his lader the
Percentage agreed upon of the *"Mill Return" value of the prwd&ct which
he pr@dmcés. The reéult of this system, soon adepted in thesze “old
workings", ngtwithﬁtanding the fact that the same have in the interim
mentioned as covering this statement, made a total preduct @f;avar
One Kundéad and FPifty Thousand Dellars, which'pradmet after deducting
the cempany's royalty, and the cost of all supplies used, as pewder,
fuse, caps, candles, ete, , there has remained a8 an average wage for

the leager in all this time less than one dollar and Ffifty cents p@?

- day, or less than one half the ameount the cempany would have bYeen cam—

pelled t@ pay for the same service, /
Preduction from these old workings practically ended ﬁufing
the early part ef 1909, the leasers no lenger being able to m&ke/#
preduct that warranted the "dead" work er development r@qﬁirad f% its
s@arch. .Still & few clung %o the hepeless task until within a/iew SR
months pést making ne preduct that would even pay fer the candies which
li&hﬁ@d thelr work until toeday these old workings are cempletely ox«
hausted in all directions, having been practically exhausted in thair
downward coursé-at the commencement er at the time of the writer's
examina;i@n»and repert. Yet: n@twithﬁﬁanding this last mentioned

feature, the vein after a careful examination presented features that

led the writer te the belief that 1t was one of the few in this lecality

that carried ore of cemmercial value to still greater depths; the low-
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gt 1@?&1 of these old werkings, being then about six hundred f@at‘an
the dip of the vein belew the surface,

In view ef all conditions presenting themselves during the
examination I immediately therealter smmght to convey te the'@wnerﬁ
ef this pfeparty my belief that na}er@ bediss of the character and
magnitude they hoped for weould ever bYe found in the territory existing
above the then lowest workings; but qualified this bYellef with the
fur%her~axprassian of opinilen that anether ore bYody or ore hedies
existed at greater depth, and separated frem the lewer peftion of eore
hedies in 0ld workings by a msrs or less barrﬁﬁ zong of perhaps several
hundred feet in depth; that such éxisting would prove the enly pessible
aalvatian}ef the property, yet the cost of its determination weuld
appreximaﬁe gseventy flive th@usand‘dellars. I fmrﬁhar'rac@mméndad that
in case the undertaking wés engaged in that it be done by m@&h& of &
tunnel driven prefsrably frem Virginia Canen en the county wagon read
betg@@n fdah@ Springs and Central City, and at a point wherein teo cut
th@TVGiﬂ at‘a given depth belew the bottem of the then exiating wdrkv
ings; in place of extending the shaft downward from the eld wgrkinga,
fer varieusa reasons, Firsf, that the eld plant covering swllar ef
shaft eccupied m@st disadvantageous ground, which te pr@p&éﬁ f@r the
ereation of the plant required, and provide reem for the handling ef.
supplies, preduct, etc. would inveolve a large expendifure and ever
remain incenvenient. Second, operaticon by Tunnel would ebviate the

necessity ef ralsing water from the great depth te »e attained and

which would preve a matter of much expense, should an augmented flow

‘he enc@uﬁﬁared. Third, eperation by tunnel would lessen the cost by

one half e¢f all hauling. |

After somewhat brief cénsidaratian on the part of the ewners
er their representatives, the writer, having for some time past been
General Manager and alsoc Assistant Treasurer of the Company was in-
structed to proceed with the mnd@rtaking by means of the tunnel. A
site was at ence acquired at a peint in Virginia Canen twe miles Trem
Idaho 8prings and at an elevatien wherein the tunnel would cut the vein
at & vertical depth of 782.1 ft, belew the collar of the main shaft ¢f

0ld workings less the grade of tunnel, or adbout 1000 ft. as measursd
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on the dip ef the vein. Ground was bYroken at the tunnel entry in
S8eptember 1903, plans were prépared showing tha theeretical pesitien
ef the vein at the depth at whioh it would Ye cut by the tunnel as
ealculated by strikes and departures &xhibited in fha‘@ld workings,
the tunnel was vigereusly prejected and ancéunﬁsred the velin in the
aafly part ef Janwary 1906- at a distance of aawa.ft; fkqm thé portal,
and at a total cost including the power plant for driving the same of
$61,360.48. The vein was enc@mnﬁér@d within ten (10) ft;'af'its
theoretical pasitien as denoted upen sheet previously prepared, and was
found to agree very clesely in width and values, with the average @f‘ﬁhe
eld werkings, It may here be stated that ne vein of apparent impertance
was cut througheut the entire length @f-tmnnal, save the workings ef the
"Bald Eagle®, until this the "Specie Payment * vein was reached .

Immediately upen enceountering this the Specie vein (ef which
there counld bYe ne questien, owing both te its pesitien and to its
general features) a drift upen same was extended %oth te the right and
te the left, or easterly and wasterly frem the peint of interssctien,
"Mill Heles" being lecated and started at each thirty feet and an

accompanying “"manway® at each feurth "mill hele". This drift along

the vein, in either direction Trom the point cf the tunnsl's inter-

section, and known as the "tunnel level®, or "tunnel level driftn,

hasz to date been driven from this point of intersection by tunncl, @

distance of 385 ft. easterly, and 815 ft. westerly, er a teotal dis-

tanc® ©F 1260 ft. when in each “reast the vein pinched, and the longe

itudinal extent of the shoot at this level appears to have heen reached;
& most extraordinary length however for ore shoots in this locality.

Bteping followed closely the cpening ef the level and has heen en-

gaged in te the extent,that at the time of the shut down October 15,
191¢ the portien ef the cre shoet existing ab@ve‘tunnal level has heen
topped frem end te end,and rractically exhausted. It was found t¢ reach
its greatest height at a point adeut 256 1+, westerly from the main
atation, or peint of intersection of tunnel with vein, At this peint

the stope reaches & helght of 325 ft. from which peint the roof or
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efewn dips teo the fleor ef the level at both its easterly and westerly
extremities. The better grade of materisl mined was taken from be~
tween the main station and Ne, 15 mill hole westerly a distance of
about 450 ft. Prom this ontire stope abeve tunnel level, having &
length of 1206@ ft. and an average ﬁsight of about 175 ft., frem which
has been extracted and milled mere than 46,000 tons of materisl, which
has rendered a neﬁlsmalzer return of $£366,031.85 or a net return of
about nine (9) dellars per ten after suffering the less in milliﬁg of
abowt 187 of the total value, together with the freight on the dressed
product te smelter, and the smelter's‘charga for reduction, which wguld
bring the gross value @f the preduvct minéd up to nearly if net quite
twalve (12) dollars ner ten. Addiﬁg te the rroduct from th@'st@pe
discovered and operated threugh the Twe Brothers Tunnel, and laying
whelly above said tunnel level, the amount produced from January 1803

taken from Old workings ‘
to October 1916 of $154,866.31, and a total is presented of $514,832.16

A

produced from the entire prepertyvduring the writers manégemsnt thareof.

In Gotober 1907 the stope above tunnel level had reached a
pr@dmctien, and preomised a8 permancy that demanded and warkmntad the
installation 9% a power plant of graater capaclty and alse the ersctien
of additienal »uildings, ors bdins, etc. The old plant being‘at@am and
the water being of such & character as destroyed from twe to three seis
of fluag.annually, tegether with boller, pump and compressor connections,
beside coal bYeing expensive deliversd at the power house, 1t was deter-
min@d te instal a new plén% operated dy elsetric energy, which installa-
tion was completed in November 1967 with a capacity adbout doudble that
¢f the old plant. -The power house was enlarged, the automatic are
"'bins axténded, a car barm, transformer house, timber framing shed,
gtable for @mpi@yaés‘herses, and two small cottages were erected., Dur-
ing 1908 although the ore a%eve tunnel level showed no signs of ex~
haustion, it was desmed hest té prepare for the opsning éf ground be-
low tunnel 1§V@l, the fleer of which 1evalvgiving every evidence of the
b@ttar'pértian ef the ore body lying delew; hence in ﬁh@~1atﬁ@r part of
19@8 work was commenced of the‘cmﬁting of a heisting statlen in the
hanging wall of the vein at & peint directly opposite the tunnel's

intersectien with vein. This station room is 40 ft. in length, has a
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width at fleor ef 16 T, and an extrems height of 32 ft. over sheave

wheel of gallows frame. In additien the tunnel was widened f@% a dig-

)—lj

tance of 180 £t., back Irem 1ts intersection with vein to permit of &
siding. The cutting of thisz statien and siding alene coeating ovsr
£3,500,00 the rock being instensely hard and having ne tendency to
slack, no stick of timber has ever been empleyed dn 1ts fertificatien,
This station hasg since been equipped with & model steel lined, selfl |
leading are bHin, steel grllows frame, and 25 H.P. steam holst operated
wy air, The Tirst 108 £+, approximately of the incline shaft now ex~
isting was sunk before the present squipment was installed; the hoist-
ing being done by mule power cperating "whip®. The prese ent heist Yeing
the one heretofore operating the pewer upralse at 8 peint adout 25€
t. woesterly from min statien, ﬁill preve of insufficient peower should
later a large tonnage be produced Trom levels beleow *the tunnel level.
In case of necessity for a change it would prodadbly be dest to 1nstal
an electric hoist ef about twice ihe pewer of the present one.,
Preparations were ne more than complete for sinking belew
tunnel level and the Firat 100 Tt. sunk {which incidentally g&vé 1o
knowledge of the vein until the lee £+, point was reached, bdeing of
necessity sunk in - the hanging’wail for that disgance) when we wers
confrented with dastardly and premeditated lw+erference. Immediately
this properiy was vauired by the present owners, there began prowling
about amongst thelr hcldings which are compesed of a tangled mass of
claims, nearly all c¢f which are fractionals, an individuwal named Kirk;

who for years past_has deveted himself almost excluaively o nefarious

procesdings directed ijoward properties of greater promise which gould

in some manner Ye Tound auscaptibia of attack {and nearly all ¢ah) with
the hope at least of bYeing “ought off. P& this end he quietly sscured
control moatly by eptien, of several pleces of ground lying %o some
extent vertically over the lever workings and stopes @f‘theiapecie
property, aﬁd under the cammmn 1aw theery claimed the ore delng extraci-~
ed and damages for that extracted on che grounds that the veln being
worked belew or from Two Erothers Tunnel, which on its dip had carriadl

under his ground was not the sarme as that in the old workings above
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which had bYeen follewed dewn from ﬁhe apex; and that we not having
the apex of the vein we were working vertically beneath his ground

(although it was impessible fer the apex to be in his ground) that

" under the cemmon law he oewned all such ore within his beundary 1lines

—
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extended downward vertically. After lengthy preparation fer this sult,
and the retaining of numerouws ceunsel, the writer constructed a medel
of the mine showing the relation of the lower to the wmpper workings on
their dip, the case was called befere the District Court at Georgetown
@olérado, and immediately the Jjury was chesen and the case presented,
they threw up their case and ran out of court.

Follewing failure in this case he and his supporters at once
commenced active work aleng other linesﬁ a claim called the Eureka was
located covering what was supposed to be an old patented claim called
the Swansea inte the end line of which mnguestioenably the Specie vein
apexes In its easterly course after passing out ¢f the side line near
the easterly end line; this has laler beem prdven: . ' =, This
Swansea claim it seems although surveyed for U. 8. Patent and the
corners plainly established and worked, and shown en all official
maps as the ecldest patent in the district, never went to final proof,
and the annual ladbor not having been performed for many yeafs past, the
ground wpon proef of this, reverted te the public domain, and bhecame
again sudbject to location. In some manner these parties discovered
-this and covered the ground with the Eureka fer the purpose of gaining
& foothold upon which to hinge a future suit for damages as the extra-

lateral rights of the Swansea, into which as stated the Specie vein

 passes dees cut off and cever about 300 Tt. of the easterly send of our

tunnel level stope. But the greater portien of this stope was made
before Kirk lecated his Fureka and while as it proves the ground was
public domain; hence he has ne claim on that, moreover ne damage in a
case like this can be obtained except for the net profit, and this
company alene possesses the proof that there was no profit in all this
portion of the ground, as I kept it well sampled and further mined,
milled, and marketed several hundred tons of material from this grauné
separate from the balance of the stope. But in addition to all this,

discovering the facts in the case, the writer at once entered and ex-

aminad 4+he Adanmarrance AlhaPh Al Llin T watea A Dhiiend 2L L s mmnhmaad manoaY o
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invalid, bYeing sunk in barren granite with ne sign of a vein whatever;
in additien six {6) other of the bYest and mest reputadle mining men in
the distries examined 1%, with like results. The writer then began the
wncovering and tracing of the apex of the Specle vein, fellowing 1%
through the end line and into Swansea ground and at once made & locaw
tion called the Bpecie, cevetng the Swanses and in cenflict with
Kirk's Eureka, Kirk began pr@ceedihgs fer U. 8, Patent en the Bureks,
and the writer in behalf of the Specie Payment Company adversed him
wefore the U. 5, Tand @ffice, The case went te trial in the early part
ef the sﬁmmer of 1218 before the_District Court at Georgetown, Jurymen
were scarce, and we went te trial with six {6) jJurers. Tour miners and
leasers from Silver Plume, a saloon keeper from Georgetown and anether
from Idaho Springs: we were so sure of eur position as our counsel had
himself personsally examined the Eureka discovery, that after the
ﬁ@stimany wag in we made & pr@positien +e the court to adjourn, take
the jurors to the alleged discevery and let them examine it themselves,
which was dene, 2eturn1ng they deliberated until past mid%ight, the
two saleoon keepers holding Ter ne valid discovery, when b@fﬁg tired
ovt, wanting to get free, and belleving that the ground was of little
“value anyway, they went over to the feur miners and leasers, whe
taiked loudly of a rich cerperatiocn tryving te red a peor prospector.

The writer 2t once appaalad.the case to the Supreme Court of
the atate where it will remain undisimrbed for the coming four years at
least. |

A most amnsing aftermath of this bYlackmalling affair with its
yvars of persistent search fcr seme opening, and 1ts later year and a
half of Jlitigation ie the fact ‘that during all this time they have
. remained ignorant of the fact that there was & mortgage of §75,000.00
covering this entire propesrty that took precedence over any Jjudgments
that they or anyone else might @b@&in, and it 18 eonly since this adverse
casc has gone to the Supreme Court that they have discovered it, and as
a regnlt are verv much subdued in thelr at%itude.

guch have deen *the conditions in the matter of dastardiy coen~
spiracy and attack, and the litigatien made necessary with which the

cempany and its management have been forced to contend; nor is this allj



-G
for in the vears of our cperation our dump has finally reached acress
the "Kentucky West® a dumping privilege very kindly extended by Mr., Hal
Sayer. Partialiy at least, in any case, exlsts a claim ovstructing te
a grzat extent the further pregress ¢f our dump. To the ewners of this
in thelir attempt te work it we have extended every courtesy and nelgh-
horly accemmodation, when finally after squandering several thousand
dellars and proving the claim worthless, fthey have rescrted te the
scheme of cempelling cur cempany ﬁ@.purchaﬁe.it.by an attempted interw
ferance with our dump. Yei whareigxgﬁr ether abmasggis extremely
anneying, it is by ne means fatal; as first the Couniy Commissieners
have extené@d us the privilege of dumping aleng the county reads right
of way down the Canon; dut this invelves hauling it an average distance
of abeut.ﬁ@@ ft. Agzain there is a piece ¢f greund lying in the very
hed of the canen and adjoining or lying side by side with theirs that 1t
mey de pesgsidble to make reasonzble terms for the surface right to dump
upen. Moreover if not there is other greund beyend; but te reach it eur
track must cress their ground; but as simply a mining company, we Canw N
net do this through csnd@mnatién procsedings, fer the uses of a Tramway
~or ditehsdut as a transpertation company we can, |

C Finally it may be ci@arly observed that directly‘fellawing the
commencement of preparatiens for sinking and opening n@W'grmuna'belaw
tunnel level and while the stopes above tunnel lavai were producing
fairly, we were beset with litigation of a nature that threatened any |
portien of the vein we might epen; and te open which and disclese ore of
guiTicient quaﬁtity and valus weuld incite inereased determination on
thé part of cur enemies and enable them te ebtain added gﬁppmrt in their
undertaking. When, however, they had retreated from the attack en the
'gr@unds mpeh which it was first undertaken, and which in all probability
they will never resert to again, work was resumed in the opening of this
léwér ground; bt it was with & depleted treasury and rapidly declining
¢re reserves in the stopes aveve: but worse than this cur éff@bts‘and
the time &ﬁd expense invoived in the sinking to a depth of 255 ft. 6
inches and in drifting for & distance of cver 258 ft. westerly, was ro-

- warded with utter di%sppointment in the ore it disclosed; the vein was
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cent inuous and of average width, dut the cre it coentained had ne come-
mercial valuwe., After sinking the ghaft a depth ef 255 ft. 6 inches, a
drift was turnsd each way on veiq for & distances of 25 ft. and the shaft
sunk 10 ff. desper for a sump making its tetal depth 265 ft. & inches.

Meantine the lst level west was being pushed ferward, and at 265 ft. te

Ingquire what had become of the ore that existed abeve and to secure
better ventilatleon an upraise was started which at the time of ahmt

dewn had reached & height of 168 Pt, and s8till has some 20 T4. to
cennect with tunnel level ahove; this exeess of distance over the
incline shaflt is due to a flattening eof the vein at this point. At 25
ft. 1o helight in this raise the ere showed a decided 1mprmv@memt,'anﬁ
has remained about of equal grade to the 188 ft, peint; not &s goeod
grade a3 exlisted at tunnel level directly abpvag but mere than three
times as good as anything yet found in all the work dene beleow, while
the ore streak is very streng and continueus from top to bottom. At
shout 25 or 30 ft. beyend upraise the drift entered ore of almost
identical gr“de with that shown in upraise adbeve the 25 1, peint,
while the vein shows even stronger. This conditien continues to pr@a@ﬁ€7-
reast which had reached a distance of 384 f4. at time of shut down
October 15, 181€. The level and upraise, in fact all gramnd‘@pen@d
balow hasn heen kepﬁ well sampled as werk progressed. The upraise and

that portien of 1st¢ level west since passing the upraise and gSeeming teo

L]
[

b2 an ore shoot, show almost ildentical values averaging from $18.00

$R2C .00 per fon. This'appar@nt line of the ore shoot belaw would in-

o
[ ]
o

‘dicate shat it iz dipping wesierly, and that it is approximately
parallel with the dip ¢f the crown of the ere shoet directly above;

this being the case, the 2d level west will have still farther to run
't@ cateh it, and the 34 level west s8:till farther yet, save perhaps lecal
ere shoeots may coour enreute,

The queati@n'may now arise in the minds of cur coemmitiee a3 te
why 2 shut dewn sheuld have been engaged in at 2 time when apparently
productive éfamnﬁ had been reached. In explanatien it may Dde stated,
that 1% will require several menths y&t'in which to open sufficient

ground in which to get advantageous ztoping well under way, and with cur
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heretofore fisld of productivenesa whelly sxhanated, and prasctically
ge far several months nreceeding shut down, during which time much ine
debtedness wasg created, and mors dound to ocounr fer a few months at
least, and with ne systematic and equlitadble provisien fer the care of
that which has occurred, and that which would fellew, tégaﬁh@r with
other advisadble steps suggested in part herein, and set forth more fully
ingﬁ previous communication te your cemmitize, tending toward the
further protection,and peacseful eperation of your holdings, it Hecame
difficunls, disadvantageouns, dang&rams and illadvised te procesed furthery
until seme‘univarsallg ag}aed,'wall understeed, rational and united
effort, possidbly invelving 2 cemplete reorganizatien of yeur Cempany,

prevides a method of mers prover procedure.

Mest respectiully-sudyitted.

Dated

Denver, Colo,

&;L/ﬁn v et oTriw e
@//ﬁ/”ﬁm

Dec. 1@, 1916.




Supplementary Sheet #1.

To Report tc Reorganization Committes.

In view of the somevwhat externsive produet made from the
Specie holdings, zince the change In administration in the early part
of 1903, the question may arise in the minds of shareholders who have
not taken the nains to kesp constantly infromed, as to what disposition
has been made of this seemingly large aggregste sum received for
pr@@uet; Replying it may be stated, and easily understood that the
recapitvlation of so extended operations covering so lengthy a parioé&
weu:ld of necessiby require too great a length of time, én& prove Tar
too voluminous to in any form embody in this report. However: monthly
reports have dvring the entire pericd of operation been forwaf@ed te
the Providence office, showing receipts and disbursements in detail;
the receipts ac companied by the %mel*érs Returns. and the Qisbursa-
merits supported by proper receipt$ on Tile in the Denver office.
Purther these accounts have énnnally been checked In the Denver coffice
in detail, by the Company's auditor sent Trom the east,

The writer further begs to call your committee'» attention
to various conditions cther than litigation and general interference,
which have contriduted in a vastly greater mé&sure toward the destruc—
tion of desired results.

Firﬁt,:COpper~slumped in July 19207 from $3.50 per unit paid
by Smelters to £1.07 ver vnit by the clese of October of the same year,
and has ever gince ranged between this last mentioned price and $1.45 per
wnit: This alone has inflicted & loss on the product since mined of
fully $26,000.00

7
Second, 8ilver commenced a slump in November 06 frém adbove

70 cts., ﬁér ocunce and continued the same until at close of 1907 it had
reached 54 cts, per ounce, while its average since has baen even lesa,
This on the product mined, milled and marketad‘%urmhg that time has add-
ed a further loss of at least $13,500.00. |

Third, By the close of 1905 the wage scale had advanced a lit-
tle more than an average of 2qﬂ invoiving an additional or increased

cost of oparatidn since that .date from this source alone of $21,000.
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Recapitulating the foregoing we have a8 a total subsequently
impised, and wholly unlecked for,increased cost of operation during
the past Tive years:
Shrinkage in Copper valugs-e—m——awemmmmce e nomonsem==$26, 000,00
# v gilver B e o o o e e s e e a5, SO0, OO
Increas eﬁ scale of wages-*~~~~*~~*a-*u*_*~~-~~~~~d;~- 21,000.00

w cost variov? nine suppligfee~eocvcmaanumanans  5,000,.00

w

V5, 50O, 00

In conclusion permit me %¢ sagain uvrge vpon your oommi**
serious ccensideration of the measures heretofore recommended 4o vou in
a letter Deanring date December OHth 18106, In ;he matter of r®~1ncorpara—v
tion alcone,; &8 & zranspertation Company or coﬁmcn carrier, there are
other advarfav es than that of tthr?ing the purpose in a great daaree
of obstructionists. It may never havg occurred to your committee, or to
any zhare holder of the Qnmpan* but your tunnel po&qes%es value other
than that of the operation of your own holdings, To degin with the
Two Rréthérs Tunnel has already reached the heart of Bellevve Mountain.
'iis.plané, or elevation, or depth, is far more advantageous in the
rossible cutting of veins in thelr fleld emdbracing ores of commercial
valuwe than either the "Newhouse",‘”ﬂucania” or any other tﬁnnel driven
from the level of "Olear Creek". They are toc deep, and will encounter
nine tenths of thelir velns balow the zone of cormmercial valuss,

The Two Brothers Tunnel nrojected will enter Gilpin unnty in
a Turther distance of Two Thousand feet. A cross cut from present
breast of tunnsl level westerly will open out into #Fall River®™ drainage
in a distance of ﬁ%o Treousand feet. Or saild tunnel level Weaﬁerly may
Ye driven to explore Specie vein a further distance ﬁf about ETGV@n
Hundred feet to the westerly end lines of your property and them open

cut into "Rall River" drainag

Jthrough & cross cut of equal length viz
Two Thousand feet. Alllof thig territory being far more promising of
reward at its depth, than the desper, longer, and many times more ex-
pensive tunnels are at theirs., Moreover the distance deing so shbrt‘to
reach & great numdber of promising veins, that their owners may be
indvuced to assume the expense, (as has been done of late in the New-

house tunnel} being later reimbursed for same should they become ship~



pers through remittance of freight chargses or toll.
Trusting T have Pully coversd your needs for fullest pres-
entation and explanation of the Company's affairs, I remain,

Mest resyvectfully yours,

C%% s




