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Denver. Colorado. October 6. 1919.

Dear Sirs:

I own 1 five year lease and option covering tLe Perigo
Mine. situate in G,ilpinOourrty, Colorado. about three and one-half
miles southwesterly from the town of Rollinsville, on the Moffat
Road.

Two ore shoots, one 80~ feet. the other 200 feet in length.
have been stoped out above the tUilllellevel to surface, a distance
of about,600 feet. The owners state that the~ averaged between
~20 and $25 per ton in gold and silver, the silver run~ing from
one to four ounces. Ore has been shipped in large quantity from
this mine running as high as :j;dger ton as broken, without any
sorting or screening.

These statements, made by the present owners. appear to
be based on a knowledge of the value of the ore taken out of the
mine in general by lessees since the present owners ac~uired title,
and upon statements contained in a report written by W.n.Knowles.
The latter now resides in Los Angeles. An unsigned copy of his
report is the only evidence of the results of his sampling now
obtainable. On pp.5 and 6 the following language occurs:

‘I have thoroughly tested the values of the ore
in the are chutes heretofore referred to by aanpLing the
same, and by reducing 13-1/2 tons of are extracted from
the bottom of the 600 foot level. (This is the Lower
Tunnel level) Owing to the fact that this are was ex-
tracted from the midd.leof the vein and i1t was not
possible to remove the are from the hanging and foot
walls without displacing the timbers protecting the
workings of the property. we are compelled to leave the
are of the greatest value upon these walls. The value
of the ore milled ran .4d of an ounce of gold. or $9.60.
from which was recovered by amalgamation ~4.00 per ton
of crude ore. or ~53.55 in the aggregate in bullion. and
:jrd3.4@oncentrates, making a recovery of 73% of the
original assay value. Which. as heretofore stated, we
confidently believe can be substantially increased.
probably to the aggregate of 85%. Samples of are from the
main ore chute of the lower level were taken at intervals
for ~00 feet; five of each of these samples were mixed
and a single sample taken therefrom. The reeul ts were as

follows:

| o _eeeeelst 100 feet, gold. .44 0z eee_ _ o _*o___ _.*+~3_80.
2 'f It 1.04 QZs., .e.=...e.=.. 20.a0.
3 e 2nd " "1.26 R eesessessennes 25.20.
4, " rt n 1.10 ' oo, 22.50.
5, 3rd  « n e < S —— 19.60.

6, e n 1.36 N o.eecececccese 2" ~0.
7, ...=*=elaBt 500 feet, " 1.68" e _ _.®ccecceeee33 _60.
8,...... n n 1.50 e 30.00.

9, ... . n ""1.40 Nt eeeemeeeee ::>8.00.
10,....."" # 16 n 3.20.

The above assays represent 50 samples from the are
chute on the main tunnel level condensed into ten. or SUb-
stantially dOO feet in length. silver values small and
omitted.

It will be observed that the last samnle shows
low values. This is accounted for by the fa~t that the
are chute rapidly declines in value at its south end. |
confidently expect that the milling ores taken from this
vein carry values running from $10.00 to .;p20.0@er ton."
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History of the property., explaining present mine condition:

The Rollins Gold & Silver Mining Co., at one time owner
of the property. 1issued bonds for development purposes, Thos .H.
Potter, of the Rocky Mt, Bank. Central City. and J.E. Lightbourn
acquired approximately a half interest. The mine was leased for
three years to Arthur Collins. The lease provided that royalties
must Dbe calculated on pet profits. and the then owners received
no royalties. Potter and Lightbourn borrowed ten thousnnd dollars
eaoh from Ed Williams to assist them 1in acquiring the remaining
half of the property, for which, it is commonly stated. b;)“their
associates. they paid ~93.000. Collins worked his lease for the
full three years and applied for a renewal. which was refused.

Lightbourn. although not an experienced mining man, under-

took to manage the mine. It was supposed that considerable ore
yet remained above the tunnel level. He made a failure of it.
Ne ither he nor Potter had sufficien t cash capital. or income from
unincumbered property, after they acquired title to the mine. to
provide equipment and working funds to extract ore from below the
tunnel level.

Then W_.H. Knowles. whose vreport 1is above quoted. tried to
sell the mine for ~500.000. He gouged out are from the center of
the"vein (the milling grade portion) below the tunnel level, but
left the smelting grade ore on the walls. for the reasons stated
in the foregoing quotation from his report. Since then the posts
have had a tend.ency to slip toward the centre of the tunnel.
additional posts have been set in and the track ballasted by small
lessees. until satisfactory sampling 1is impossible.

A half million dollar price. milling grade samples from
the centre of the upper edge of the are. and no development work
below the tunnel, appear to have made 1t impossible for Knowles
to dispose of the property,

Ed vi.Williams , who louned the *,20.000 to Potter and Light-
bourn, died, and his heirs. through these circumstances, now own
a large interest. They have not had sufficient capital to work
the ore below the tunnel, and have been trying to sell. The price
has been gradually lowered until the price is now ~75,000, altha
it is said that Potter & Lighthourn paid ~93,000 for ahalf
interest, and the mill alone cost w65.000.

The foregoing history of the property wus gtven to me by
its present owners. Laying astde all of the foregoing statements,
one unquestionable fact remains, Le .e.one ore shoot of an 800 ft.
stope length, and another haVing a 200 ft. stope length, have been
1s:toped from the tunnel level to the surface. a distance of 600
eet.

These facts would lead one to expect the 800 foot are
shoot to extend, according to the first ratio, from 1.000 to 1,800



feet below the tunnel level, this shoot beginning as it does, at
the surfaoce. Caloulating on the shorter distanoe, 1,000 feet, and
a thiokness of vein of only four feet, altho it i1s in places
thirteen feet wide, allowing 12 cubic feet to the.ton, and using
~16 per ton as the average value, iInstead of the ~20 or ~25 claimed
for that portion of the are already extracted, we have a gross
tonnage of 266,666 tons, with a gross value of ~4,266,656, one half
of which should easily be profit. ) )

Using the larger probable figures given above, the net
profit would be ~7,600,000. This does not take into consideration
the 200 foot ore shoot in the bottom of the tunnel, which should
be figured at the same value per ton. This would add 25% to the
above results, since its known dimensions are 25% of the former.

Neither does this take into consideration the ore recently
opened above the tunnel level in three places, but not yet blocked
out or developed, which may easily prove to be of great importance.

Ore above the tunnel level:

The following is a tracing of the plan of the Lower
Turlnel of the Peri% Mine as shown on page 199 of "Geologﬁ of
Gilpin, Clear Creek, and Boulder Counties, Colo.", published by
the U .S.Geological Survey, and known as "l"rofessional Paper No.
94."



During this s~mmer are has been opened in three places
above the tunneL level, at the points indicated in the foregoing
diagram. The drift north on the Spar vein was started by myself
in the hope of cutting the jlInctionof the Spar with the Perigo
vein. The latter was supposed to parallel the tunnel at about
forty feet north of the tunnel, and the same distance sou.thof the
Baker vein. At 45 feet a small, unknown vein was encountered.

It 1s not the Perigo vein, but the junction carries values
running from ~1l1 to ~16, a fTirst class indication that yet larger
and better are will be found at the junction with the Perigo,

the latter being a much larger vein, and a well known producer.
Good ore will also probably be found at the junction of the Spar
Snd_Baker veins, an additional forty or fifty feet beyond the
erigo.

The are opened late this_ summer by Stanley & Wolverton
at the point indicated in the diagram, runs ~8 or ~9 per ton;
these values are eercted to improve as the drift advances. Only
the outer edge of the are has been touched, where valllesare
commonly poorer, and_the are narrower than they are farther into
the shoot. The are is fiow about four feet Wide.

The are opened by Mason & Crook has been developed a
little more than that of Stanley & Wolverton. It also, at first,
was of lower grade, carrying values of $7 to ~10 in gold and silver.
This are has been stoped to a height of about thirty-five feet,
and has been followed horizontally for twenty or twenty-five
feet, and is now assaying from ~11.50 to ~38.37 per ton. Solid
SUlphides now show in the breast from four inches to a foot thick,
consisting chiefly of pyrite, chalcopyrite, galena, and some
graphite. Assays cauld doubtless be obtal.nd running much higher
than those mentioned. The ore hss widened to about five feet.

Property covered:

My lease and option cover twenty lode claims and a mill-
site, all patented, inclUding about eighty acres; a concentration
mill of about 100 tons daily capacit¥, containing thirty stamps,
%ufck dropping, followed uy copper plates, Wilfle;ytables and

lotation tanks, now in operation by electric power; a good office
bufLdLng, blacksmith shop, living houses and stables.

The owners inform me that the mill alone cost ~65,000.
which s ~10.000 less than the purchase price of the entlre
property. | enclose a copy of my lease and option.

Very trUly,

1461 Q~ince ST.

Di
I encl.



(Copy of lease mid option).

THIS INDENTURE, Made this nineteenth day of September,
In the year one thousand nine hundred and nineteen, between The
Perigo Mines Oompany, a body corporate existing t%y and under
the laws of the State of Colorado, party of the first part, and
Darwin T. Mason, party of the second part, )

WITNESSETH, that the said party of the first part, for
and 1n consideration of the rents, covenants and agreements
hereinafter expressed, to be paid, kept MId performed by the
said party of the second part, has leased, let and demised, and
by these presents does loase, let and demise unto the said party
of the second part, the following described premises, situate,
lying and being in Gold Dirt or Independenoe Mining Distriot, 1in
the County of Gilpin, and state of Colorado, to-wit:

The Perigo lode, Survey No.21U; the Perigo lode, Survey
No.217; the Perigo lode, Survey No.3bl; the Perigo No.4 lode and
mill-si te, Survey No. B93 i and B; the Wost Perigo lode, Survey
10.881; the Perigo Mountain lode, Survey No. 892; the New York
lode, Survoy No. 219; the Baker lode, Survey No. 632; the Spruoe
lode, SllrveyNo. B91; the M.S.lodes Ros.l to 6 inclusive, Survey
10.15,895; an undivided one-half of the SOllthPerigo lode, the
South Perigo No.2 lode, the South Perigo No.3 lode, the Perigo
No.13 lode, and the MamlliotiNo.4 lode, all patented together as
one grollpas Survey 10.15,4b7; also the thirty quiok-drop stamp
mill and all other buildings and improvements looated on the
above mentioned and described properties. o

TO HAVE AND TO HOI,DTHE SAME, fOI®the purpose of mining,
with no power to assign this lease or any interest there~lder,
or sub-let the whole or any part of said premises, exoept by oon-
sent of the ﬁargy of the first part, for the term of five (5)
years from the date hereof. ANd the said party of the seoond
art, for and in oonsideration of the lensing of suid premises,
as eovenanted and agreed, and by these presents does oovenant
and agree with the said party of the first part, 1ts aucceasor-g
heirs®, executors. administrators and assigns, to commence work on
said premises on or before ninety days from this date as herein-
after provided, ffildhereafter to work the same continuollsly, in
a thorough and.workmanlike manner, employing at least three (3)
men, each doing at least twenty five (25) shifts per month, and
keeﬁing the same securely timbered, drained, and olear of loose
rock and rUbbish; to keep acourate aooounts, and to render month-
ly reports, aocompanied by mill and smelter statements as vOllchers,
to the said party of the first part. its agent or attorney, show-
ing the amount of all ore taken from the Said premises und the
yield thereof, and also the cost of haUling and milling the same,
and to pay monthly to said party of the first part, its agent or
attorney, as rental for said premises ten (10) per cent of all
recoveries by rnnalgamation after deducting the cost of hauling
and milling, and twenty (20) per cent. of the ?ross of ull
sampler®s or Smelter®"s cheoks reoeived for smelting ore und
concentrates, mined and extracted from said |E)roperties. All
royal ties paid as above to apply on the purchase price of the
above desoribed properties in case of ultimate purohase as here-
inafter provided. |In oase the property 1is not purchased, said
royalties to be and remain the prcperty of the party of the first
part as rental and Iiguida_ted damages pald,

A rental of fifty 150) oents per ton of orude ore treated
b¥1 whatever prooess by or in the mill shall be paid monthly by
the party of the sooond part to tho party of the first ﬁart,
after the mill shull have come into the possession of the party
of the seoond part as hereinafter provided; this rental not to
apply on the purchaso price. Party of the second part to keep the
mill In as good oondition as when received.

The party of the second part further agrees to post and
keop posted in a conspiouous plaoe on sl).igroperty, where 1t oan
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be plainly seen, a notioe that the property 1is being worked by
him under lease and that the owners will in no manner be
responsible for any debts inourred by reason of such work for
labor, supplies, material, or servioes of whatever kind.

\17heneverequired by the lessor, the lessee shall oB.refully
sample all ore before shipment and furnish suoh s100ple to the
leaflor, and 1f suoh samﬁllng IS not done satisfaotorlly, the
lessor may sample and charge the coat thereof to the lessee.
) _All taxes assessed against this above desoribed property,
inclUding the year 1919, shall be paid by the partx of the
seoong(Part, up to the time of forfei ture, or purchase as neref.n
provided.

Taxes that may be assessed on the output that may be made
hereunder, shall be paid as hereinafter provided.

Lessee shalé do all work necessary for the development of
the property leased.

The lessee shall make and deliver to the lessor such
monthly or other reports of the work done as it or its agent may
reqUire, and in case surveys of tho workings shall be found
neoessery, in the cpLnf on of the lessor or its agent, the lessee
ggﬁél render suoh a:sistance as may be neoessary in making the

The party of the seoond part shall report monthly the
number of feet of shafts and winzes sunk, the number of feet of
levels and oross-cuts driven, and the amount of stoping done,
together with the Looatton of each and all of said work so that
a working plan of the same may be kept up,

Work shall begin on or before ninety de.ysfrom the date
hereof, With a diamond drill for the purpose of testing the ground
above and below the main tunnel level, this work to be oompleted
within sixt¥ (601 days of date of commencement, and upon oomple-
tion thereot, if such tests are satisfaotory to the %arty of the
seoond part, he shall at once begin sinking a Winze belOW said
tunnel level, at such point as he may seleot, for developing the
ores expeoted to be found by the drill work.

The work of sinking the wlnze and SUbsequent development
of the gl:"oundelow the tunnel level shall be prosecuted by at
least three (3) men, each doing at least twenty five (25) shifts
of work per month, during the entire term of the Is ase,

It is herebﬁ stipUlated and agreed that the party of the
second part shall have the riﬁht to purohase the herein described
property at any time during the life hereof upon the follOWing
oonditions, vlz:

Purchase price of property if paid during ilrst year of life of
lease, .75,000. "

Purchase prlce of n second "
lease, ™"t0,co0.
Purchase price of It third "
lease, $85,000.
Purohase price of " fourth e
lease, $90,000.
Purchase price of " fifth “

lease, $95,000.
Terms of payment of purchase price to be as follows:
"1i"2,00@0 be paid on or before eight months from the date hereof;
an 3.dditional ~5,000 to be paid on or before twelve months from
the date hereof; an additional ~10,000 to be paid on or before
two years from the date hereof; an addltional y15,000 to be paid
on or before three years from the dbte hereof; an additional
w20000 to De pai.don or before four years from the date hereof;
and balLanoe of purchase price tc be paid on or before five years
from the date hereof.

Upon the payment of the ultimate ~5,000- as
paid dur?ng the %i¥st year of the life hereof, tho B;?%;diﬂ=%ﬁebe
seoond part shall be entitled to the possession of the mill and
the use thereof, after the expiration of the sixty gays notice of
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the termination of the lease under which the mill 1is now being
operated. e~

And the suid party of the second part further oovenants
und agrees that the said party of the first part. its agent or
attorney. shall have the ri?ht at any and all times to enter upon
and desoend into any and all parts of said premises. and that the
aatd party of the seoond part will render to them all the
assistanoe in his power in so doing. And the said party of the
second part furthermore oovenants and agrees to oooupy and hold
all side veins. spurs. feeders. oross-lodes, parallel lodes, or
mineral deposits of any kind whioh may be disoovered by the said
party of the seoond Part or by any person working under him in
any manner. by working within or from tho aforesaid premises. as
the property of the said party of the first part, and as part of
the premises demised. and to not allow any person not in privity
with the parties hereto to take or hold possession of said
premises or any part thereof under any pretense whatever.

Should the output of these mines reaoh an amount that
would be taxable under the law relative thereto. provision for
the payment of suoh tax Shall be made as follows: The party of
the ~eoond part shall in addition to the royalties herein prOVided
to be paid, deposit monthly with the treasurer of The Perigo
Mines Company, suoh a sum or percentage of the remaining gross
output of tho mines as will apparently pay the pro rata proportion
of said tax, and upon the payment of sald tax any surplUS remain-
Iing in the hands of said treasurer. of the fund oreated as above
provided. shall be paid to said .partyof the seoondpart; but 1f
this fund falls S!lortof his proportion of suid tax, then svid
seoond party shell make up said shortage.

Failure by the party of the second part to make any payment
of royalties. or purchase prioe, as hereinbefore prOVided shall,
at ~he option of the party of the first part, work a forfeiture
of this lease and option of purohase. and all rights hereunder.
and also of all previously made payments of royalties or otherWise.
to the "partyof the firstfpart, and all such payments sholl be
and remain the property of the party of the first part as renetsl
and liqUidated damages paid.

And the avid party of the second part furthermore oove-
nants and agrees that in case he fails to commence work on suid
premises as aforesaid. or to work the sume oontinuously and with
reasonable diligenco and in a workmanlike manner. or to keep the
same securely timbered, or render said statements, or to pay said
rental as aforesaid, und in any oaso to keep und fulfil any and
all agreements herein expressed or implied, then. and in that case,
it shall be lawful for the euid party of the first part, its
agent or attorney, to declare said term ended. und With or with-
out prooess of law to enter upon and take possession of said
premises; also at the expiration of thls lease by limltatioD.
said party of the second part agrees to surrender, yield and de-
liver to seLd party of the first part, Its successor, heirs, ex-
eoutors, udministrators, or assigns, quiet and peaceable posses-
eton of said premtsee in good oondi tion.

This leuse i1s subjeot to all leases now in force upon any
art of the property herein enumerated, and is binding on the
eirs, sucoessors, mid assigns of the parties hereto.

IN WI-NESS VffiEHEOFthe parties hereto have executed these

presents the day and year first above written.
The Perigo lviine<€omlIBny (Seal |

Attest: (Signed) By Hal Sayre, PrGsident.(Seal)
(Si1l12:ned¥lara Williams, )
(SEAL) Secretary . Darwin T. Mason (Seal).
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