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Denver, Colorado, October 6, 1906

Mr. J. O. Becarft,

Dowagiac, Mich.

Dear Sir:

In compliance with your request, I have examined the Syndicate

Mine at Dumont, Colorado, and beg to submit the following statement

of facts and conclusions, as I view them.

PROPERTY.

Consists of the Syndicate, Golden Rule, and John Sherman claims,

ell patented and prior to anything else in the vicinity.

The location is on a steep mountain side, requiring nothing bu t

tunnel wark for opening them up, and the lower or 900 ft. level (tun-

neL}, is less than one-equer ter' mile from the C. & S. Rai.lroad, at

which point is also located. a mill eqUipped for concentration and

cyaniding, which you are now operating under rental conditions with an

option for purchase.

The puz'chase p ri ce of the three mining claims was $25,000, of

which you have already paid $7,500, the 'baLance of~17, 500 coming due

as follows: $7,500, the balance of ,~17,500 coming due as follows:

$7,500 December 31, 1906, ~5,OOOJune 30, 1907, and $5,000 December

31, 1907.

The owner has made a proposition to accept $8,000 in full pay-

ment if made by October 11th next, and my examination was for the

purpose of advising whether ar not to accept this offer.

GEOLOGY:

A very strong fissure vein in granite and schist fonnation is,

from all indications, properly covered at its apex by the Syndicate

and Golden Rule claims, and can well be called a clever piece of work

on the part of the original locator, for on account of the flat dip



of the vein, 52 deg, to the north from tl:1e nor tz ont el , its apex has

the form of a horse-shoe, due to pas s tng over a high mountain, although

its direction on a. level is quite uniform snd about N. 77 deg. W.

Having the top or apex of the vein within the claims, gives legal

right to follow the vein in depth beyond the side lines, and I see

no occasion for any trouble from this source, which is an important

matter, as your workings are mostly outside the vertical boundaries

of the claims.

DEVELOPMENT.

This is shovm both on Plan Map and on Longitudinal Section, the

latter being on the dip of the vein, and snowing actual distances

along same, on scale of 100 feet to the inch; for example, a raise or

stope on the vein f r om the 800 to 300 ft. level wouLd be 650 feet

(6,5 inches on map), while the vertical difference between them is but

515 feet,

There is something over 1,500 feet of drifting on the vein in the

various tunnel levels now open to inspection, end it must be admitted

t'1e results have not been very satisfactory, although sane low grade

ore was mined from the st ope in ~OOlevel.

ORE BODIES.

The principal ore body appears to have been on top of the hill

at the working marked "Caved Shaft," now entirely inaccessible.

A Mr. Dingle, whomI met in Dumont, says he worked in this caved

shaft under lease some sixteen y eer s ago, drove a 1ev"el 100 feet Or

more east and some 25 feet west, 0 nd took out about $10,000 worth 0 f

ore (net smelter returns) all high grade material of from $40 to '3200

per ton, carrying a hi gh percent. of Leud, which means a low treat-

ment charge. He says this ore wae 8 to 12 inches thick when 11igh grz.de
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and would widen out to 2 feet on the lower grade stuff, but that any-

thing under ~40 they did not attempt to mine. He states too that oth er

par t Les took out IJ considerable quantity of Good are.

Mr', P. R. Stanhope, one of the owners of the property, has shown

me statements from an are buying agency covering about $8,000 of

Iilr. Dingle's shipments, so I am inolined to beli ere they are reliable,

but it is unfortunate that none of these old wCD:"kingsare open to

inspection.

It will be noticed on the map that none of the present tunnels

have yet reached the vicinity of the are body described by Mr. Dingle,

although the 100 and 300 levels should be very close to it if it

continues in depth.

I took 22 samples at the various points marked on the map, and

the assay results returned by Mr. Bond, assayer, at the mill, are

a s follows:

No.

1

2

3

4

5

6

7

8

9

10

11

12

':vidth Gold Silver Value Description.
inches Oz. Oz. Per Ton

8 .78 42.0 $43.00 100 ft. level, fEl c e.

36 .39 15.4 17.80 " " " "
24 .76 24.2 30.90 " " " II at mouth

30 .30 12.6 14.20 surfece cut.

24 .46 5.2 12.60 II "
20 .24 7.1 9.40 " "
30 .10 8.7 7.65 " II

4 .10 2.9 3.90 300 ft. 1 evel, face

10 .16 9.3 9.20 " " " "
15 .40 5.4 11.50 800 ft. level, st ope

4 .38 5.8 11.40 " " II II

9 .59 3.0 13.75 II " tt II
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No. Widlth Gold Silver Value
inches oz. oz. per ton.

10 .28 2.7 7.35

5 1.10 5.0 25.25

10 .42 3.8 10.90

15 .06 1.0 1. 85

18 .05 1.6 2.00

24 .08 20.1 14.05

13

14

15

16

17

18

19 12 .20 17.0 15.05

20 24 1. 68 6.9 38.10

21 4 .19 65.2 46.20

22 12 .46 6.7 13.55

Descript ion

800 ft. level. stope

" " " winze.

900 ft. level, face

300 ft. 1 ev eL, 170 ft.
from mouth.. ft . level, 170 ft.
from mouth

100 ft. leve 1. 20 ft
frora mouth

" ft. level. 38 ft.
from mouth

" ft. level, fiO ft.
from mouth

3tope on eout h vein.

Upper Syndicate tunnel

Gold is figured at $20.00 End Silver at 65¢ per oz.

in
Fron the above it will be seen that good ore has just c onexat

the face of the 100 level, and tile 300 level is beginning to show values

plso, which may be the beginni.ng of the ore shoot worked by Mr. Dingle.

Ii good grade of oxidized ore is also found. at the surface n ear

the mouth of the 100 level rnd extending for an unknown distance below

same, although it does not appear in the 300 level. I am informed by

Mr. Harmon, superintendent. and lir. Bond the assayer, thEt a very high

percent. of the values can be extracted from this ore by cyaniding. and

if so it will yield consid.erable profit. as $5 per ton ought to cover

the cost of mining, hauling Ii TIdtreatment. and samples 3 to 7 and 18

to 20 both inclusive show values running from $7.35 to $38.10 per ton.

Sampl es from the 800 1 evel stope also show low gr'Sde values, and

ore is exposed along the level for a distance which indicates an ore

shoot of some 180 feet in total length. which may p srhap s be mined
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at a small profi t per t on, which cun be determined by trial in the

mill.

The 900 level is also opening out into ore, S 10 incl] streak

giving $10.90 assay value.

All the above facts ere good indications, < nd promise e rmo

revenue, but do not afford data sufficient for pLacLng Dny definite

vaLuati on to the property.

This depends very largely on whst the next 200 feet will develop

in the 300 level, as that dist~nce will carry it entirely under the

ore body described by Mr. Dingle, and demonstrate whether it extends

downward.

This 200 feet could .doubtless be run before December 31st, when

the next p~ent falls due, and the appearance of the mine fully

warren t s pushing this ahead as fast as possible, so that the only

question is whether on December 31st the mine will look so hopeless

you ,,,ill feel like throwing it up altogether, for if it justifies

the next psym srrt then ofcmree the $8,000, which is ]Jractically the

same amount, had better be paid now and cLeen up the title in full.

Considering you have ah"eedy msde one payment, in addition to

expending quite a sum in development, and the only way of getting

this back is to keep on, I am of the opinion that on Dece nb er 31st

you will not feel inclined to let go entirely, whI ch is the same as

sayine better pay the ~8,OOOnow and take up the property.

It is not an essy question to decide however, and depends very

much on the specnletive nature or otherwise of the purchaser, but

considering all the circumste.nces, such ae the indicE,tions of the 100

and 300 levels coming into an ore shoot, the appeErance of the 900

whil e yet so far removed fr an the known ore shoot in the 800, and the

vacilities for operating the property, my judgment is the mine will
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stand the further investment of ~8.000.

Even if ure sufficient to reimburse this is not fCR1ndright away

the mine has large 8reBS of undeveloped ground in wlri ch there r r e

eood possibilities for are, jUdging from the general appearance of the

vein. The contour of the mountain is such that another tunnel would

be driven 100 feC't or more below the 900. or th e pr oper ty could be

expLor ed th rough the Llonar'ch tunnel which on the slope of the vein

is 200 feet bel.ow the 90.0.

The facilities for cheap mining arid ore treatment are of the best.

There is a 180 another vein w hich I have called the "South Vein"

lying 50 feet south of the main vein, .nd having much the same course

end dip. It has a 40 ft. shaft with a dri.ft and stope 100 feet weat ,

from which sane 0 re ha s been extracted. The pay streak is but a

few inches thick, but jUdging fr an eampl e 21. car r t ed. good values.

It would be worth w hiLe later on to continue the present cross

cut in the 300 fevel, ae it will. require but a short distance to

int ersect this ve in.

Driving the 300 level ahead however. is the most important devel-

opment s t precent follov.ed by the 900 or both together.

Very respectfully,

Edwin E. Chase.

laning Engineer.
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SC.'IEIJULE
I

GOLD SILVER & LEAD ORES.
H U D S 0 ~ RED U C T ION C O.

I D A H 0 S P R I N G S. COL 0 R ADO.
SCHEDULE FOR ORES IN 12 TO~ LOTS & OVER, F.O.B. HUDSON MILL.

October 1st, 1912.
SUBJECT TO CHANGE vr TROUT NOTICE.

GOLD: $19 •00 11er 0z• if 5/100 t 0 2.00 0zs• Jl e:r ton.
$19.50 per oz. if 2.00 ozs, rn d over per ton.

SILv:rm: '.'!hereassays are 1 oz. ]J e:r ton and over, pay 901 0 f th e
New York Quotation. date of assay.

L}]AD : "'/hereassays are 4% per ton 0 rover. deduct 2)<\an d P BY 25¢ per
unit.

COPPER: Deduct 1.5% from wet assay wad P BY ~1.00 per unit for the
balance.

ZP'C: No pay. No penalty.
}To sampling charges.

TREAT!.ffi"iT C~!AHGES•
Up to ~3.00 Grass va III e per ton. $2.00

Over ~3.00 to $4.00 " " " " 2.33

" 4.00 to 5.00 TI " " TI 2.63

" 5.00 to 6.00 " TI " " 2.97

" 6.00 to 7.00 " " TI " 3.29

" 7.00 to 8.00 " " " " 3.61
TI 8.00 to 9.00 II " II II 3.93
II 9.00 to 10.00 II " If If 4.25

" 10.00 to 11.00 If If " II Ii.50
II 11.00 to 14.00 If If If If 4.75
II 14.00 to 20.00 II II " " 5.00
II 20.00 to 25.00 II t II TI 5.75
II 25.00 to 30.00 II If II II 7.00
II :-;0.00to 35.00 If II II II 8.00
II 35.00 to 40.00 If If II II 9.00
If 40.00 to 45.00 II If " If 9.50
" 45.00 to 50.00 II " II If 10.00
" 50.00 to 75.00 " II II tt

11. 88NO "" TI 12.


