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Sen Higuel County.

To the Stoekholders of The Smuggler Union Miring Companys

The following is submitted es the report of he operetions of the
company for the yeer ending April 50, 1908; :

Duping 1t2 fiseal year ending April 50, 1908, the Qoupany ~ined end milled,
or sold, 114,419 tons of ore. Ite gruse receipts were $0U5,530,07 of which
$10,185,02 was paid by the isssees es royaities, The operating espenses ot the
nine were $605,150.00, leaving e mining profit of (350,379,857, The interest s
on our Debentures ard general expenses (including interest due on losus) re=
duoes this profit to & loss of §3,578,08, ks

2244 foot of development wes mede in the mine during the year, the expense
of which ($20,504,70) is included in the amount above steted for operating
expenses. Our ore reserves Apwil 80, i908 ave corputed e followss Fositive
ore blocked out, 383,600 tons; probeble ore partiy bloeked out 851,100 tonsg
possible ore, sbeve Pemn, Tumnel level 1,000,000 tenas

Comparing the above estinate with that econtained in the plen furnished
with the President's report for the your ending April 30, 1908, 1t wi il be
soon thet the estimate of positive and probable ore, inseribed on that plen,
is considerably reduced, This reduetion is mainiy dus % the szclusion of
the ore contained in the old dump piies of the Sheridan snd Mendots mines
which were inciuded Leet yesr in the wwunte stated on the plen referred to,
Conservetion seems % require the exclusion of these dups on aeeount of the
g&nmmwmwnummmwmuwmwwmmm

then,

Apother feet which has reduced the present estimate of the ore reserves
is thet the vein hes proven w be nerrower in the northern pert of the prop=
orty Shen 1% was in the parts exposed et date of last yesr's report,

During the yeer thepe were prodused 21,792 cunces of gold end 637,181
ounces of silver, The aversge price obtained for the siilver wes 49} cents
por cunce which was lower than the price »eceived in any previous yesy, Ale
though the (0id yields the Lerger part of the velue recovered from the ore,
the value of ollver plays an important pert in determining our profita,

On asceount of the Jow price of silvor during the year, our receipts were
5,85 per ton of ore, s againet e cost of $6,20, leaving e profis of

26 conts per ton, During the year the price of silver veried from 46 5/8
548 cents per ounse, A the sluse of the year it wes 54f cents per ounce,

The Cyenide Pient, which cost sbout $100,000 saved §$81,7681.59 of owr
profits The ore bodies have mot shown any matorisl change in charactey o
value during the year, but develorments have led to the balief thatthe ore
bodies north of the Sheridan carry e iittle less geld per ton of ore than those
to the south, Nearly all of these southern ore bodies sbove,the Bullion
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voin in tho northewn part of the property being nerrower end hevder is mre O
expeasive to mine then that in the southern part,

PAGE s



The theory edvanced in last year's report that the bost ore lies in
horigontel rather than verticel pay chutes, seeme to be well estublished by
the year's work, Whenever a stope hes pinched end grown poor for seversl

hundred feet in length, it hes improved in value vhen opened a fow feet up~
m' .

On the night of November 20, 1002, Mrs A. L Oolline, our Menager, wes
sssssgineted by a shot Shrough the window of the compeny's house at Pandora,
z.::mummmmmmummammmmmn

ihila i : '

Upon the deeth of Mr. (olliius, the operations in the mines end milis were
stopped out of respect to bis semory, mnd they remeined suspended during the
sitting of @ @rand Jury, which wee immediately called together, This Jury,
although it 4id pot identi(y the sssassin, fourd indictments ageinst twenty=
two men for having token part in the previous disorders, which it is believed
wore the work of the men who are responsible for Mr. Colliing' doath, The
indictments were found defective on the ground that the Grand Jury had not
been cailed in the memner preseribed by laws The indicted men iLmmedistely
fled fyom the district snd cannot now be found iz the stote P errest on new
proeesdings, Owr operstions were resunmed December 87, 1908, end have eonte
inued %o date without serious interruption, .

In view of our previous misfortunes, the Directors are mot inclined to
prediet the fubure but they think thet ail the eerninge of the Company dur~
ing the current year should be devoted as feur ss they will g0 803

Sinking the Mendote Sheft to the Bullion Tunnel lLevel, sbout 850 £t.,
at & cost of sinking ond wquipping not to exceed {885,000,00,

mnmmmmuquWmmum
us to obfain water for running the mills during the winter,

Acowmlating a sinking fund to meet our Debenture Honds, and for guick
eapital, : < :

Enlewging the ore bins at the routh of the Bullion Tuwmel t© ereble us
%o continue tramming in cece of sceident to the trevway connecting the ore
bins with the mills,

Conatructing en suxiliery trasway from the Bullion to the Penn, Tunnel
end extending the Penn, Tunnel to resch the Ssuggler Veln.

The report of the Treasurer for the fiscel year ending April 50, 1903
is herewith presented, :

Buckeley We.ls, *resident.
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