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These supplements are dated June 30, 1948, and should be read with the Prospectus dated May 16, 
1947. Since that date the Moreno-Cripple Creek Corporation has acquired interests in additional prop
erties and secured the services of an underwriter and has altered its program. 

Outstanding as of June 30, 1948: 2,759,900 shares. 

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE SECUR
ITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION PASSED ON THE AC
CURACY OR ADEQUACY OF THIS PROSPECTUS. ANY REPRESENTATION TO THE CON
TRARY IS A CRIMINAL OFFENSE. 

Underwriter: 
JAMES T. CHILES, 
620 Denham Building, 
Denver, Colorado. 



SUPPLEMENT TO BUSINESS AND PROPERTIES 

The Company has not engaged in any mining opera
tions to date. It has acquired interests in two additional 
properties. 

Cottonwood Canyon Claims: 
The Cottonwood Canyon and Cottonwood Canyon 

No. 1 claims are located in San Juan County, Utah, four
teen miles west of Blanding, Utah, and 37 miles by road 
from Monticello, Utah. They embrace approximately 
forty acres of ground. These claims are unpatented 
claims, upon which the Company holds a mining lease 
dated May 26, 1948. The lessor is H. W. Balsley, Vice-
President and Director of the Company, who has owned 
the claims since 1934. The term of the lease is for five 
years and the lease provides for a ten per cent royalty 
payment to Mr. Balsley from the gross proceeds accruing 
from the sale of all ores from these claims. The claims 
are in good standing and the annual assessment work for 
the year ending June 30, 1948, has been done. These 
claims were leased by the company because of the uranium 
and vanadium possibilities. 

The Report of Investigations, Exploration of Vana
dium Region of Western Colorado and Eastern Utah, 
published by the Bureau of Mines in September, 1946 (R. 
I. 3930), states that the Cottonwood Canyon District is 
probably not more than 6 miles square, and that most of 
the deposits are near the mouth of Spring Creek or about 
3 miles south in a tributary canyon of Cottonwood Creek. 
The deposits occur in a sandstone bed dipping 2° to 6° 
east in the lower part of the Morrison Formation, and are 
exposed or thinly covered by over burden for a long dis
tance west of Cottonwood Creek. The Big Hole Mine, 
largest in the district, is credited in this report with a total 
production of 10,000 tons of ore averaging 2.0% V. 205. 
The Cottonwood claims lie on the west side of Cotton
wood Creek, directly west of the Big Hole Mine. 

The Birthday and Shale claims lie north of Spring 
Creek and west of Cottonwood Creek and are owned by 
the Vanadium Corporation of America. They touch the 
Cottonwood Canyon claims on the south and west. As 
to the drilling done on the Birthday and Shale claims, the 
Bureau of Mines report states that seventeen holes were 
drilled on the Birthday and Shale claims, and all but one 
of them encountered mineralized sandstone; the assays of 
samples taken by the Bureau of Mines and set forth in the 
report indicate that the uranium content of deposits as 
they extend through these claims may not be commer
cial. However, these claims are now being operated and 
a transportation tunnel from these claims traverses a por
tion of the Cottonwood Canyon claims. 

The ore of this district is known as carnotite, a source 
of vanadium and uranium. The formations are of sedi
mentary origin, and the ore deposits are irregular in out
line and vary in size from a few tons to bodies several 
hundred feet across. Their irregular distribution defies 
any attempt to mine them systematically. The returns 
on ores mined in the district have resulted principally 
from the vanadium content of the ores. 

Until fairly recently, the Cottonwood Canyon claims 
have been mined principally by a lessee, Chester Wright, 
of Naturita, Colorado. His mining has been on a com
paratively small scale, consisting of approximately 250 
feet of drifts on the deposits which outcrop on the west 
side of Cottonwood Creek. The company and Mr. Bals
ley have not been able to obtain a complete record of the 
shipments which were made during the several years this 
lessee operated the claims, but the settlement sheets on 
shipments of ore to the U. S. Vanadium Corporation as 
agent for the Metals Reserve Company for the months 
January, 1943, through February, 1944 (November record 
is missing), show shipments of ore of a dry weight of 2,-
732,621 pounds averaging 2.527+% vanadium, or 69,-
077.08 pounds of vanadium pentoxide. 

It is known that the lessee made sales of uranium ores; 
records are available showing sales of ore carrying values 
in both uranium and vanadium to the Vitro Manufactur
ing Company of Pittsburgh, Pennsylvania. This was 
handsorted ore. The property is still in the exploratory 
stage, and no claim is made of proven or probable ore. 
There are no surface improvements. The company in
tends to begin work on these claims prior to any on other 
properties. The company will continue to work on the 
same levels as worked by the lessees and "follow-in" the 
deposit which outcrops on the west bank of Cottonwood 
Canyon Creek. It proposes at the same time to drill the 
claims to determine the existence of other deposits at 
greater depth. 

It is estimated that the company will require equip
ment, including air compressors, jackhammers, %ore load
ers, diamond drill, at a cost of $10,000, and a fund of $10,-
000 for labor and mining supplies before it can begin oper
ations on this property. The equipment required is the 
ordinary mining equipment which can be used upon other 
properties. Cottonwood Creek flows the year round and 
sufficient water for operations is available; all timber 
which may be needed in the operation is available. Min
ing operations can be carried on throughout the year. 

Under regulations issued by the Atomic Energy Com
mission fixing the payments until July 1, 1949, the Atomic 
Energy Commission will pay 31c a pound up to ten 
pounds of vanadium for each pound of uranium con
tained in the ores; any excess of vanadium over this be
comes the property of the Commission. Payment for 
uranium ore is graduated as follows: Ores assaying up to 
.10%, U308, no payment; .10 to .15%, 30 cents per 
pound of U308 contained plus 30 cents per pound for each 
.01% above .10% up to .15%; ores assaying .15% U308, 
base price of $1.50 per pound uranium content, plus a 
"development" allowance of 50c per pound. Premium 
payments specified are 25c per pound for each pound of 
uranium in excess of four pounds per short ton, and an 
additional premium of 25c per pound for each pound in 
excess of ten pounds of uranium per ton of ore. A fur
ther allowance of 50c per pound of uranium is made as 
to ores assaying .20% U308 or more. A haulage allow
ance of 6c per ton mile for transporting ore from the 
mine to the purchase depot specified by the Commission 
is also made. (It is 37 miles from the Cottonwood Canyon 
claims to the nearest purchasing depot at Monticello, 
Utah.) 



The company has purchased a group of claims known 
as the Silver Queen Group, located in San Juan County, 
Colorado. This group includes the patented claims, 
Almaden (Survey No. 1304), Silver Queen (Survey No. 
1303), Ida B. (Survey No. 18352), Leslie D (Survey No. 
18350), Maud S (Survey No. 18351), St. Paul (Survey 
18353). The cost to the company for this group of claims 
was 25,000 shares of stock. The sellers, Earl H. Colby 
and Hazel S. Colby, who have no other connection with 
the company, have reserved to themselves all oil and gas 
and a royalty of 5% of the net mill or smelter returns, 
after deduction of transportation and recovery treatment 
charges only, but limited in the aggregate amount of $10,-
000, and when this amount is paid the royalty terminates. 

These properties were acquired for their possible gold, 
silver, lead, zinc, and copper content. These properties 
have not been operated since 1900; the names of the pre
vious operators are not known. There are no surface 
improvements and the underground workings are not ac
cessible, and the company does not now have any informa
tion of the extent of the workings or conditions. The 
property is accessible by road, but because of the altitude 
the work is limited to the summer months. It is not 
claimed that there is ore sufficiently developed to justify 
designation as proven or possible ore. Timber and water 
are available for ordinary mining operations. Examina
tion following the cleaning out of the workings and dia
mond drilling of the property will determine whether 
further development work is warranted. The company 
intends to diamond drill the property, and to purchase 
equipment for use in connection with this property. The 
company plans to purchase a D-7 caterpillar tractor, with 
bulldozer and power take-off attachments, at an approxi
mate cost of $14,000; equipment will cost approximately 
an additional $4,000. Upon the purchase of this equip
ment, the company intends to expend approximately $12,-
000.00 in this drilling program on the Silver Queen Group 
of claims. 

Planned Operations of Bluegoose, Sunflower and Snow 
Flake Claims. 

The company intends to begin an operation on the 
Bluegoose Group of claims and another on the Sunflower 
and Snow Flake claims, and to explore these claims for 
uranium. These claims are part of those described in the 
original prospectus under the heading "Utah Uranium 
Claims." The operations will be very much the same as 
for the Cottonwood Canyon claims—a process of follow
ing in on outcrops at the surface. It is estimated that the 
equipment for this work will cost the company $10,000 
for each operation, and that a working fund for labor and 
supplies of $10,000 for each operation is essential in order 
to begin this work. 

The company has retained the lease on the Moreno 
Valley Placer, and has paid the minimum royalty of $700 
which was due January 1, 1948. The payment of $500 
on the Caledonia-Cripple Creek property due June 1, 
1947, has been paid, as has also the annual payment of 
$1,000 which became due December 1, 1947. The terms 
of the purchase of the Cold Springs property have by 

Silver Queen Group. 
agreement been modified to require yearly payments of 

$1,000, with the balance due February 1, 1951; the com
pany paid $1,000 on this property during 1947. The Lost 
Lake property has been purchased and completed; pay
ment was made by the issuance of 55,000 shares of the 
company's stock to the former owners. The option to 
purchase the Celestial Extension Lode mining claim and 
mill site has been dropped. As to the Grey Eagle prop
erty, a payment of $1,000 was to have been paid July 
31, 1947; the company paid $100 of that amount and has 
secured an agreement of the owners that the balance of 
$900 may be added to $1,000 payment due July 31, 1948. 

SUPPLEMENT TO PLAN OF DISTRIBUTION 
As of June 30, 1948, the company secured the services 

of James T. Chiles to conduct the campaign to sell the 
company's shares and to prepare the sales l iterature. Mr. 
Chiles is a copywriter of experience, and the campaign 
will be conducted from his office but in the name of the 
company. By definition contained in the Securities Act 
of 1933, Mr. Chiles is the underwriter of the stock. He 
is to be paid for his services 15% of the gross proceeds 
derived from the sale, and the company is to pay the 
other expenses of the sale, printing, advertising, office 
rent, supplies, clerical help, postage, estimated at 25%. 
Mr. Chiles has no connection with the company and does 
not have a stock interest in it. All printing and other 
supplies will be paid for at actual cost to the company; 
while Mr. Chiles does not have any interest in any print
ing shop which may do printing for the company, he may 
receive from the printer the customary commission (vary
ing between 10% and. 15%) of the cost of printing, which 
is a llowed to advertising agents. 

SUPPLEMENT TO APPLICATION OF PROCEEDS 
As of June 30, 1948, the company has issued the fol

lowing shares: 
2,600,000 for the property interests. 

69,100 shares for cash at 10c a share. 
4,650 shares to Mr. Bennett to apply as cash advances 

by him at the rate of 10c a share. 
6,150 shares to Mr. Balsley to apply on cash advances 

by him at the rate of 10c a share. 
25,000 shares, purchase of Silver Queen group of claims. 

55,000 shares, payment of Lost Lake properties. 

Of the 5,000,000 shares registered, 4,840,100 shares re
main unsold. The net proceeds to the company, in the 
event the entire amount is s old, is estimated at $290,406. 
It is the present intention of the company to apply the 
proceeds as f ollows: 

FOR CURRENT PURPOSES 
1. For current property payments, minimum rentals, 

and minimum royalty payments: 
Moreno Valley Placer $ 700.00 
Caledonia property .... 2,000.00 
Cold Springs property 1,000.00 
Grey Eagle 1,900.00 

$ 5,600.00 



2. Proposed operations: 
Cottonwood Canyon claims...$ 20,000.00 
Sunflower and Snowflake 20,000.00 
Blue Goose Group • 20,000.00 
Silver Queen Group (drilling).. 30,000.00 
Moreno Valley Placer testing.. 15,000.00 
Star properties 112,000.00 

$217,000.00 
3. For current general engineering and field admin

istration expenses: 
Engineering, surveying, examin

ation of properties, estimated. $ 28,000.00 
Salaries of President and Vice-

President 4,800.00 
Travel and car expense, 

estimated 1,500.00 

$ 34,300.00 
4. For current office expense: 

Salary of secretary and treasurer.$ 1,200.00 
Stenographic and bookkeeping. 2,100.00 
Office rent, auditing, and mis

cellaneous office expense.... 3,000.00 $ 6,300.00 
5. For working capital.... 27,206.00 

$290,406.00 

The Board of Directors reserve the right in their dis
cretion to alter the program of the company as conditions 
warrant and to lease for operation upon such terms favor
able to the company any of its mining properties and upon 
examination of any of its properties to drop them. In 
addition to the change in the program of the company 
brought about by acquisition of the Cottonwood Canyon 
Claims and Silver Queen Group and an established policy 
on the part of the Atomic Energy Commission regarding 
the purchase of uranium ores, the company proposes to 
limit the work at the Moreno Valley Placer at this time 
to only the testing program as outlined in the original 
prospectus. The company proposes to begin operations 
on the Star Property, but giving priority to the other 
properties as indicated above. 

Statement I. 
Statement of Assets and Capitalized Expenses 

June 30, 1948 

Current Assets: 
Cash .$3,173.43 

Other Assets and Capitalized Expense: 
Other assets (not current): 

Placer leases, mining claims, relating to inter
ests on the Moreno Valley Placer, Star prop
erties, Caledonia-Cripple Creek property, 
Cold Springs property, Grey Eagle, Utah 
Uranium Claims, and Cottonwood claims 
and Lost Lake properties and Ford automo
bile 2,600,000 shares 

Silver Queen group of claims 25,000 shares 
Capitalized expenses (Ex. 1) $8,833.84 
Lost Lake Property 55,000 shares 

Statement II. 

Statement of Liabilities 
June 30, 1948 

Current Liabilities: 
Accrued liabilities"* none 
Taxes none 

Amounts due to the promoters for 
advances to the company: 

Mr. Bennett $2,729.82 
Mr. Balsley 1,911.05 
Mr. Perry 41.40 

Total liabilities $4,682.27 

*Mr. Bennett, Mr. Balsley and Mr. Perry have waived 
all claims for salaries up to and including June 30, 1948. 

Statement III. 

Statement of Capital Shares 

Common shares (par $0.10 per share): 
Authorized 10,000,000 
Issued at par 
Reacquired and held in treasury none 
Outstanding 
Reserved for option, warrant, 
conversion, and other rights to 
acquire such shares none 

Number of shares issued for: 
Cash 
Partial satisfaction of advances 
at par value to Mr. Bennett and 
Mr. Balsley 
Services (Note) none 
Property (interests in mining 
properties and Ford automo
bile) 2,600,000 
Issued for Lost' Lake — 55,000; 
for Silver Queen 25,000 
Shares subject to assessment.... none 
Shares issued subject to a liabil
ity for further calls none 
Underwriting discounts and 
commissions incurred on sale of 
capital shares none 

No. Shares 
10,000,000 

2,759,900 
none 

2,759,900 

none 

69,100 

10,800 

2,600,000 

80,000 

2,759,900 

Note: The company has issued no shares for services, 
but Messrs. Bennett and Balsley have agreed to transfer 
from their personal holdings a total of 250,000 shares of 
stock (125,000 shares each) to Mr. Perry for legal services 
rendered on behalf of them and the company and in full 
payment for such services to date. 



Statement IV. 
Statement Showing Total Receipts and Disbursement of 
Corporation since Feb. 5, 1946 to June 30, 1948 inclusive 

RECEIPTS 

Cash received from sales of stock $ 6,910.00 
Cash advanced to Corporation by Ray A. 

Bennett 4,195.12 
Cash advanced to Corporation by H. W. 

Balsley 2,619.48 
Cash advanced to Corporation by Chad-

wick J. Perry 41.40 
Cash paid out by Ray A. Bennett direct to 

creditors (at times when corporation was 
short of funds). Items composing this 
amount entered in distribution of disburse
ments below ... 362.85 

Total receipts $14,128.85 

DISBURSEMENTS 

Officers' salaries none 
Travel expenses $ 261.77 
Legal and accounting fees (none to Perry) 1,027.50 
Annual franchise taxes, filing fees, etc 442.00 
Stationery, printing, photostating, etc 1,159.94 
Real estate property taxes 73.65 
Royalty payments on Moreno Valley Placer 

property 1,400.00 
Purchase of new %-ton Pick Up... 1,659.23 
Assaying and Miscellaneous 15.46 
Filing Articles of Incorporation and Amend

ments 236.50 
Filing fees paid Securities &: Exchange 

Commission 74.00 
Stock issue and transfer taxes 286.55 
Car and truck licenses and taxes 216.79 

Dues and subscriptions 9.50 
Clerical assistance 38.53 
Telephone and telegraph 83.76 
Postage 121.00 
Payments on mining properties purchased.... 2,604.41 
Repairs and replacements 151.10 
Partial repayment of advances in cash to 

Ray A. Bennett 1,000.30 
Partial repayment of advances in cash to 

H. W. Balsley 93.43 

Total disbursements $10,955.42 
Cash on hand 3,173.43 

Exhibit I. 
Itemization of Capitalized Expenses 

June 30, 1948 
Mine Development Costs: 

Royalty payment Moreno Valley 
Placer $1,400.00 

Real Estate general taxes 73.65 
Payments on other mining 

properties 2,604.41 $4,078.06 

Other Costs: 
Incorporation expense $ 621.38 
Annual franchise taxes and fees... 442.00 
Travel expense ... 261.77 
Legal and accounting fees....... 1,027.50 
Truck, %-ton 1,659.23 
Assaying 15.46 
Filing fee SEC 74.00 
Stock issue and transfer taxes.... 286.55 
Car and truck licenses and taxes.. 216.79 
Repairs and replacements 151.10 $4,755.78 

Total $8,833.84 




