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Silverton, Colo., lov. 15, 1911. 

Mr. Theo. Gr&bowsky, 

Howardsvilie, Colo. 

Hear Sir: 

Conforming to your request, I have made a careful examination of 

the Standard Group of Mines and heg to submit to you the following 

report .  

The p roperty of the Company consists of 10 Lode Mining Claims, 

each 1500 feet in length and 300 feet in width, covering a total are a 

of approximately 100 acres of mineralized ground. The name s of the 

Lodes Mining Claims are as foilows:-"The Big Giant", Sur. Ho. 1156 A. 

"Gen. Grafield", Sur. Ho. 820, "Dreadnaught", Sur. Ho. 14320, "Potemac" 

Sur. Ho. 457, the "Alpha, "Beta", "Eta", "Digamma", "Gamma" and "Bpsil-

THis property is located about three miles East of Silverton, on 

the S. V. slope of King Solomon Mountain. Silverton is a prosperous 

mining camp of about two thousand inhabitants with several first class 

hotels, two banks, a highsehool, public library etc. 

.The title to the mining claims is jjerfect. Four claims, the 

Big Giant, Gen. Garfield, Potomac and Dreadnaught are held by long 

leases and the other six claims are owned outright by the Company ac cor

ding to the mining laws of the State of Colorado. 

A goo d wagonroad l eads within 500 feet from the mine to Silverton; 

the tracks of the Silverton northern Railroad are about two m iles 

distant from the mines. The Silverton northern connects Silverton with 

the outlying minor camps of Howard svi lie, Eureka and Animas 5brks. 

From Silverton connection is made with Denver over Burango by the 

Denver and Rio Grande Railroad. 

PROPERTY. 

GEOGRAPHY. 

TITLE. 

ROADS. 

ALTITUDE. 

The a ltitude is approximately 12,000 feet above sealevel. 
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TUBER. 

There is a sufficient amount of timber, fit for all mining purposes 

in the immediate vicinity of the claims, which can he obtained at very 

low co st. 

WATER. 

Water for all mining and domestic purposes is plentiful, there 

being a continuous flow of pure mountain wqter right on the property. 

GEOLOGY. 

The geological formation of this district is of igneous origin. 

It consists of pyroxene andesite rhyolite and phonolite, with frequent 

intrustidns of basaltic rock. The mineral, , forming the veins, are 

galena, ehalcopyrite and sphalerite, carrying considerable values in 

gold, silver copper and lead. 

CHARACTER 07 75 ITS. 

The veins on this property are all true fissure in character, i.e. 

they show in their entire length appeoximately the same width and 

values. 

TOir 0 GRAPIIY. 

Though the general topography of the San Juan is exceedingly abrupt 

the location of the standard mines is more in an undulating region. 

The ground nevertheless is rising at such a grade that a sufficient 

amount of stoping ground is gained to warrant an economical develop

ment by the tunnel system. 

TR5ATHET TT O R ORE. 

fhe greater portion of the ores from this part of the San Juan 

is of a sulphide character, and necessitates the concentration process 

for the lower grades. This process has to be recommended even for 

the higher grades for the purpose of saving in freight and smelter 

charges. 

ORE-ROUES. 

The veins of this property are, as above described, true fissure 

in character. Eve;ry feature shows permanency. The vein running 

through the Potomac, Gen. Garfield and Big Giant is 2250 feet in 

lenrth, is opened at its lowest point by a tunnel, where at the breast 



an approximate vertical distance of 180 feet from the surface is 

gained. The vein varies from 3 to 9 feet in width, the paystreak 

varying from 8 to 12 inches. Taking five feet as an average for the 

entire length of the vein, the approximate amount of ore in the Big 

giant tunnel is 560 by 5 by 180 feet,  or 504,000 cu. f t .  Taking 10 

cu. ft .  to the ton, there is an approximate amount of 50,400 tons of 

ore in the Big Giant tunnel. The ore on the Potomac is about 175 by 

03 by 8 ft .  or about 14,464 tons. The average values will be given in 

the paragraph on assays and shipments. 

DEVELOPMENT. _ 

T1 is property has been developed a number of open cuts, tunnels 

stopes and a shaft.  The development on the Alaha, Beta, Digumma Gamma 

Eta and Bps Hon consists of a number of open cuts, amounting to about 

4o feet; done for the purpose of ascertaining the continuity of the 

veins in regard to values and width. On the Bigv  Gi ant there is a 

tunnel c ; about 560 feet in length, accessible by a crosscut of 100 

feet in length. Tne breast of the tunnel is about 180 feet vertical 

distance from the surface. About 400 feet from the breast there is a 

shaft sunk to a depth of approximately 60 feet,  al l  the way in ore. 

On the Potomac there is a tunnel of about 175 feet in length and about 

93 feet vertical distance from the surface, and three open cuts. Cut 

Nc. i  .a m about ^5 feet,  cut No. 2 is in about 50 feet and cut No. 3 

about 70 feet.  '.Tie vein here showws an average width o f  about 6 feet 

paystreak from 2 to 12 inches. 

SAMPLES AT T) ASSAYS. 

A c arefully directed system of sampling gave the following results 

Average of mill dirt  on Potomac, exclusive of paystreak; gold:.14 oz. 

Silver: 5.3 oz. Lead: 11.8$, Copper: 0.82$. Paystreak, exclusive of 

mill dirt:  Gold: .26 oz. Silver: 11 .7 oz. Lead: 59.5$, Copper: not 

tested. Sample from surface of Gen Garfield: Gold; .32 oz. Silver: 

3.3 o2 . ,  iooct: 17.455 an d Copper: 0.9 % Assay made by Root and TTorton 
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in Silverton. Copies of several shipments will he attached. 

HBCOMLQirDAf IOBS. 

As the vein, running throughthe Potomac, Gen. Garfield end Big 

Giant has a length of about 2250 feet, and.as this vein will give an 

average of over 400 feet soping ground, t i  will be easily seen that 

there is an immense amount of probablg ore on the ground. This ore 

should be treated in a concentrating mill, and I am a dvised that fthe 

Company ha s secured an option on the Contention or Arpad Mill, sit

uated at the foot of King Solomon Mo untain. This mill is in good 

shape, with modern equipment, able to handle about 120 tons per day 

of 24 ho urs. A con nection of the mill with the workings at the mine 

is easily made by extending the present tramway by about 1200 feet. 

It appears very conservative to assume an average value of $10.00 per t  on 

crude. Treating 120 tons per day woirld give daily gross proceeds of 

$1200.00. Mining, milling and tramming w ill cost about .50 per ton, 

or $420 for 120 tons. Smelting and freight charges for 20 tons of 

concentrates will amount to about $2.00 per ton or g4l» . 'or 20 tons 

Adding a bout $50;0Q per day for all other expenses, administrative, '  

unforseen etc. we w ill have to deduct shout $510. . 0  per n  ay f .> o Th-<e 

gross, which will leave a daily net profit of $690.00. These figures 

without claiming to be absolutely exact, will give an approxj.ma - e 

idea of the commercial value of the undertaking, It is further rec

ommended t o continue the Big Giant tunnel, and connect the different 

wo rkings by upraises as indicated on plat Bo. 2 so that all the ore 

can be transported thru the Big Gi ant tunnel to the tramway and thus 

to the mill at very low expense. 

Respectfully, 

Henry B. Wagenshieffer. Ph. D. 



ORE SET^LEMEHT. Ho. 4531. 

AMBRICAH SHBLTIHG & R EFTHIT TG CO . Month October 1910. 

Bought of Silver Lake DTIRAHGO PLAI T. 
Mines. 

Standard M. 'L . & E. Co., V^ldhein, Colo. 

Durango, Colo. October. 18. 1910 

(2nd correction.) 

Lot Ho. 

Car Ho. Smelter,Mine. Heme of Ore. Gross Pounds. Moisture Met Pound 

3029 
3653. 1157 52 BIG Giant. 81100. 1.00 80290. 

Ounces. Gold, Ounces Silver, % Le ad. Basis of Settlement. 
Per Oz. Gold % Silver, Per UnitL 

0.16 7.89 23.80 19 95 31.2 

Treatment per ton. Het value per ton. Total Value. 

>. 50 10.14 407,07. 

Wew-York Q uotations-Bate of Settlement Sept. 15th. Total Value. 

Silver 53% per oz. Deductions:- $407.07 

Lead $4.40 per cwt. Freight ) Paid. 

Sv/itching) 85.10 

Paid 9/27 281.82 

10% Royalty 4.01 370.93 

Hot Proceeds 36.14 

Correct.  Checked: K. B. M. American Smelting & R efining Co. 



SHIILEITTS OF OILS ffROH THE MOUNTAIN QUAIL. 

Lot No. Ounces. Ounces. 
D. 80 K. Tons. Sola per ton. Silver per 

4101. .86 6.12 31.62. 

4207 3.17 4. 71 13.80 

4231. 2.76 6.50 20.00 

#289 12.33 4.10 15.86 

4306 5.51 6.41 21.20 

4327 '4 .83 1.68 11. 70 

4352 1.63 4.41 19.36 

4490 .41 2.85 14.90 

4613 1.02 2.50 10.40 

4618 2. 18 4.90 17.85 

4339 8.51 2.90 13.10 

4725 7.28 5.35 19. 72 

4711 4.87 2.85 15.90 

450 10.54 2.10 12.03 

451 8.66 3.17 13.35 

240 7.15 2.24 25.46 

325 6.47 5. 71 13.27 

366. 4.81 9.07 15.09 

425. 2.33 2 . 6  7  7.50 
317 3.85 2.85 25.32 



HOWErdsvilie, COlo. TTov. 20, 1911 .  

Mr. E. H. Stiles, 

Silvorton, Colo. 

Dear Sir: 

You a re in receipt of the reports which you demanded. In addit

ion I beg to call your attention to a few facts which need to he 

emphasized a little stronger than has "been done in the official reports 

and which I as the manager of the property am in a position to explain 

fully. — The wagonroad, leading up to the mine, has been constructed 

at an expense of $65,000.--The plat, showing the mines on King Solomon 

Mountain, prove that the mining claims of the Standard Company a re 

situated in the "best m ineral "belt and the "best mineralized district of 

the Can Juan.—The continuation of the veins of the Company t he Shenan

doah and the forth Star, have produced millions, and are producing now. 

The Standard is not only a. Mining Company, hut is also an Exploration 

Company, and has as much secured some a djoining good claims as the 

Mountain Quail etc. to he taken up in future in connection with the 

present holdings. There are about 35,000 tons of ore of good grade 

blocked out. The tramway and mill to be acquired with the money o b

tained by the contemplated stocksale, are in excellent condition. The 

transystem is the Bloiehert, the best possible. The mill contains a 

full equipment for the concentration of 125 tons per day; an elevator 

conveys the heaviest loads from the tracks to the tramway floor. 

Boardinghouses of the best construction are erected on the millsite 

and near the mines. Mill and boardinghouse are equijjped with steam-

heat and electric light. The Mill is worked with electric power, fur

nished by the San Juan Power Company, but this also has a triple com

pound Corliss Engine in oase of emergency. There is moreover a water-

right owned by the Co., of over 100 feet fall, that may be used for 

the installation of waterpower.v-. There is a five year lease on the 

Potomac Bife Giant, Dreadnaught and Gen. Garfield. There is an agree

ment for an extension of this lease, and they can be acquired outright. 
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There are only 20,000 shares of treasury stock sold outright. A c er

tain amount has been hypothecated for $1200, which will he redeemed. 

It will, not take above two months to connect the tramway w ith the 

mines and have the mill in full blast. 

In conclusion I beg to state that all these items are facts which 

I am ab le to recognise and assert as such on account of my lo ng exper

ience as a mining man. I have spent 35 years in the San Juan, and am 

familiar with the respective merits of pretty near every property. 

I ./ill • -: • t  o on at the property of the Standard Company i s of such mer

its tnat it will make the best and steadiest producer in the San Juan. 

Respectfully yours, 

(Signed) Theo. Crabowsky. Manager. 



ADDITION TO 2E 2 PIHECTORS' REPORT * 

The Directors of the Standard Mining, Leasing and Exploration 

Company present this attractive proposition to the careful investor 

in the unmeasured natural resources of Colorado at a time when the 

attention of the conservative smaller capitalist quite deservedly 

directs itself again to the meritorious legitimate mining enterprise 

of this State# after having "been a lmost exclusively diverted to the 

various and manifold irrigation and dry land projects of the West 

for a number of years. 

The immense' ore deposits of the mines of the Standard M. L. & 

E. Co. guarantee under the careful management that has been secured 

an infallible and great success, not to mention the safety that is 

assured to the investor by the severity with which the U. S. Government 

prosecutes all  illegal and doubtful mining enterprises. The Directors 

of the Standard M. i .  &E. Co. invite the minutest investigation in 

regard to the statements in the report as to the execution of their 

incorporation and other documents, which are deposited with the Sec

retary of the State of Colorado. 

It  is a rare occurrence that ore bodies of the vast extent, as we 

possess them in our mines, carry an average of i  ounces in gold, he-

sides the other values. We should not be able to point to such a trea

sure, if  the mine had not been forced to shut down a bout twenty years 

ago as a conseqxxence of the lack of water for the then existing mill 

and gross mismanagement4 this left the immense deposits xxnexploited to 

he taken out now. 

The exceptional opportunity of acqxxiring a splendidly equipped 

mill ,  exactly suitable to the handling of such ores as our mines pro

duce and situated in the proximity of the mines, must appeal strongly 

to the investor, for instead of having to pack crude ore, only concen

trates have to be considered in tonnage. As the concentrates will 

amount to about -J of the crude ore and rock, put thru the mill ,  the 



carrying charge will of course he only i  of what it  would he if the or« 

were shipped crude. Showing therefore a great profit. 

it is evident that the whole amount of capital needed for the pur

chase of the mill and extension of the aerial tramway, and now to he 

secured hy this limited offer of stock must in a comparatively short 

time he refunded to the investor in the shape of dividends, as other 

good mines have done. This makes the investment in our stock except

ionally attractive and a very desirable one. Conscious of this fact, 

the Directors of the Standard Mining Leasing and Exploration Company 

take pride and pleasure in inviting the conservative and careful inves

tor to join them i n their profitable enterprise. 

(Signed hy the Directors) 

B. K. EIMBERLEY, PRESIDED!. 

MS KRAUSE, SBC. & T BEAS. 



THE S TANDARD M IBIFG, LSASITTG 

AMD B IT LP IH. TIOIT C QI.IPAITY. 

The Standard Mining, Leasing and Exploration Company i s a cor

poration operating and leasing mines in San Juan County near Silverton, 

Colorado. This Company is incorporated under the laws of the State of 

Colorado for $1,500,000) o r 1,500,000 shares at the per value of '%1.00 

per share. The stock is fully paid up and non-assessable. The Co m

pany has set aside as Treasury stock 800,000 shares for a contingent 

fund to "be u sed in case of emergency needs of funds for development or 
I .  

for the purchasing of other mines where opportunity might present it

self for the profitable investment of it.  

CLAIM AREA, AMD L OCATION O F M IMES. 

The m ines owned and controlled by this Company c onsist of ten 

claims each 300 feet wide by 1500 feet along the veins, comprising a 

total area of about 100 acres of valuable mineral land wh ich has yield

ed much mineral wealth. The relative position and geographical situa

tion of these mines are shown on the accompanying map, sketch 2. They 

are located about five miles from the railroad, in the very center of 

the mineral zone. Surrounding the claims are some of the most valuable 

gold, silver and lead producing mines in the world famed San Juan re

gion, among which are the Silver Lake, Shanandoah, Black Prince, Iowa 

Tiger, Aspen and Morth Star. These mines have an aggregate product of 

many millions of dollars. 

POSSESSORY TITLE. 

Tje Alpha, Beta, Eat, Digamma, Gamma and Epsilon claims are in

dividually owned by this Company, while the remaining four claims, 

namely:- the Big Giant, General Garfield, Potomac an d Dreadnaught are 

controlled and held by long leases. 

All the claims have excellent mineral bearing veins,some of which 

are from six to nine feet wide, the predominating values being gold, 

considerable silver, lead and zinc, all of which are saved by concen

tration and paid for by the smelters. 
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ASSAY 7 ALUE A' D .aSTIlliATYD AMOLTFT O F OFF IF " IYTT. > 

Many thousands of tons of valuable ore have been shipped from the 

property, especially from the Big 11 ant claim. Only recently the pres

ent management made a shipment from this claim of 100 tons, which net

ted gold: llO.Q© p er ton, Load 35$, Copper 2$, and Silver 14 ounces. 

This claim has 1200 feet development, 125 feet of shaft and 600 feet 

of stopes, shoving upwards of $500,000 worth of available ore that will 

average $15.00 per ton, (crude ore value.). The main vein is about 

nine feet wide, and a true fissure vein of continuity. The Potomac 

claim, we estimate, has 10,000 tons of ore blocked out, of equal 

value as the above. 

The other sin claims, owned by the Company, also have excellent 

ore showings, on which no estimate has been made. 

PLAYS F OR E ARLY D I7ILEEDS. 

In viow of placing the above described mining property upon a 

dividend paying basis at the earliest possible date, the officers of 

the Company have decided to offer a limited number of shares, of its 

treasury stock for sale, and to sell same for a nominal price a share. 

The money t hat is secured from the sale of said stock to be used for 

the purchase of the mill at the base of the mountain below the mine. 

(See sketch 2). With this necessary addition made, the property will 

be lully equipped f*or immediate operation, .giving it an estimated mon

thly production or producing capacity which we place at from $15,000 

to $20,000. This is no exaggerati on, for the reason that the mine has 

un estimated supply of „ 500,000 ore opened up and Unlimited amounts 

of probable ore. This ore can be conveniently transported f3£s®m the 

mine to the mill over the gravity tram, a distance of one mile; and the 

mill, when once acquired, can be immediately Ipu.t into commission for 

the purpose of producing a high grade concentrate in quantities equal 

to the above estimated monthly values. 

The officers of the Company a re to receive no salary until the 
property has been put upon a paying basis. 

Respectfully submitted. 

;/  limberly. President, 
•ans Arouse, sec. & Teas. 



Mr. E» H. Stiles, Silverton, Colo. Sept. 8, Idlu 

Silverton, Colo. 

Dear Sir: 

Agreeable to your request, I have visited the "Big Giant"- "Potomac" 

property and gene over same, with the idea of advising you as to its 

value. I will state that any opinion I may giv e of the property, is 

no t  has ed wh o'lly on w hat I learned of the property during my recent 

visit there, but that I have had quite an intimate knowledge of the 

property for eighteen years. I have always had a high opinion of the 

value of the property in question, provided it had the proper manage

ment and sufficient funds were forthcoming for its development. 

During the early history of the property, a small mill was built, 

near the moiith of the Big Giant tunnel, and considerable ore, broken 

from the Big Giant vein, was treated by concentration. The expenses, 

incident to handling the ore at that time, was such that it could not 

be made to pay a profit during the short time which the mill could be 

operated, which was only for two or three months dxiring the summer on 

account of shortage of the water supply. The quantity and grade of 

the property was such that under the present conditions it should show 

a good profit over cost. 

It is only a short distance, from the mouth of the Big Giant Tunnel 

to the terminal of the "Arpsd" wire tramway, which leads to the Arpad 

Mill, located on the bank of the Animas river. At this point, there 

is an unlimited water supply, for milling purposes, and as the Silver-

uon Northern R. R. passes within 50 feet of the mill, the transportat

ion facilities are unsurpassed. 

I understand that it is the intention of the Big Giant owners to 

secure this mill and tramway and then by extending the tramway to the 

Big Giant tunnel, a splendid and cheap transportation system would be 

secured, and the ore milled at mindmum expenses. 

There are several thousand tons of ore, opened up, above the Big 

Giant tunnel, ready for stoping, which is of good milling value. By 



* 

extracting this ore and delivering it to the mill, by the above men

tioned tramway, a good profit should be realized. 

A s haft has been sunk on the Big Giant vein to & depth of about 50 

feet, which shows a good body of ore. This shaft is located 400 feet 

from the present breast of the Big Giant tunnel. 

On the Potomac ore is now b eing taken out and shipped, from a 

small streak, which shows from two to twelve inches of nearly solid 

galena. I do n ot think that the work b eing done a t this point is on 

the main part of the vein, not the best part. For the purpose for 

which, i t  is being worked, i .e. getting out. some solid ore, for immed

iate shipment, it  is all right, hut as much larger ore bodies of a 

good milling grade show on either side, these are the ones that should 

exploited for milling purposes. I believe that development work done 

here would show excellent results. Spme crosscut ting should be done 

in the present Potomac tunnel, to locate the ore bodies and then 

development work continued, the same to be determined from the showing 

made by the crossautting. 

The Big Giant tunnel should be extended on and through the Big 

. 'iuTit, uarfield and Potomac. Upon reaching a point under the present 

workings of the Potomac, a raise should be made and thus all the out

put could be transported to the Big Giant tunnel, to the upper tram
way terminal. 

The g rade of the ore, as it would be broken for a mill, as shown 

by an assay plan, made by a reputable engineer, is about $11.00 per 

ton. The average width, I should say, would be about three feet. The 

values consist of gold, silver, lead and copper. With the facilities 

afforded,by the acquirement of the Arpad mill ana tramway, the ore can 

be handled at a very low c ost, and by extending the Big Giant tunnel, 

as outlined above, the mining cost should be low. The grade of the 

ore is such that handsome profits should be divided. 
t 

To make the property a la rge producer and dividend payer, requires 

development and proper management. With these secured, I would not 

hesitate to advise its acquirement, provided that a thorough examine t-
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ion of its physical conditions, titles etc. "bear out ray impressions. 

Respectfully, 

R. W. Hollis, 

Mining Engineer. 

M .a .2 .u 




