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GENERAL STATEMENT 

In Re 

-HE PEERLESS SAF JUAN MINING COMPANY 

AFP ITS PROPERTIES. 

The Peerless San Juan Mining Company is a Colorado Corporation, 

with a capital stock of One Million Dollars, in shares of One Dollar 

each, all issued as full paid and non-assessable. Its properties are 

situate near Silverton, San Juan County, Colorado. 

Internal dissensions, amongst certain factions of its stock

holders, have resulted in a complete cessation of operations right 

on the eve of the completion of a new and modern concentration plant 

or mill, of a capacity of 100 tons per day. High handed proceedings 

on the part of certain parties in the mimority interest, have compel

led an appeal to the Courts by those most dtfply concerned in the wel

fare of the Company, and most heavily interested in its financial suc

cess. Pending these proceedings, active operations at the mines have 

As no adjustment of these disputes, of a character to ensure 

future harmonious work, is possible, it has been deemed advisable to 

grant a lease and bond on the properties with a view to an immediate 

liquidation of all just claims against the Company, and a conservation 

and protection of the interests of all the stockholders. 

Such a lease and bond would be for five years and will require 

a payment down in cash to the Company by the parties taking i t», of a 

sum of $60,000, which, if the bond is taken up, will be deemed to be a 

payment on account of the purchase price. If, however, the bond is 

not taken up, then such payment shall be deemed to have been made as 

advanced royalties payable to the Company under the lease. 



The parties taking this bond and lease should be prepared to have, 

as available for starting work and for additional expenses preparatory 

to a steady and continued production, a cash treasury capital of from 

§15,000 to §20,000. I t  is estimated that,  of this stun, some §3000 

will be required'to complete the finishing work in and around the 

mill.  

The following is a brief statement of the present physical status 

of the properties, furnished by those most vitally interested in the 

Company: -

PROPERTY; Five patented claims (See plat attached) each 1500 f t .  

x 300 ft . ,  

Two claims, 1500 f t .  x 300 ft . ,  in process of patent, 

Five patented mill sites of five acres each (See plat 

attached) heavily covered with the finest of timber. 

Within the boundary of these patented areas is embraced 

a water right, affording a vol\ime, even in the depth of 

winter, of from 500 to 600 miners inches, and a fall  of 

240 feet in a distance of 1700 feet,  necessitating only 

a dam of 12 ft .  high and 65 f t .  wide to be constructed 

as a basis for a power plant, by means of which to generate 

electric power for all  purposes, instead of purchasing i t  

as at present. 

VEINS: The veins or lodes embraced within the five patented claims 

are as follows: 

Name. Strike Width between walls.  

Tantallon N. W. by S. E. 4 ft .  to 50 f t .  

Trenmore N. W. by S. E. 3 ft .  to 30 ft .  

Occident N. W. by S. E. 15 ft .  to 100 ft .  

Artois S. W. by I .  E. 3 f t .  So 12 f t .  

Livingstone S. W. by N. S. 3 f t .  to 20 ft .  
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DBVBIQPMBWTS: Over Two-Thousand Dollars have teen expended on these 

properties. Work has been conducted by means of cross-cut 

tunnels end drifts on veins or by open cuts at the surface. 

The p rincipal work has been done; on the Tantallon Vein or 

lode and for reference purposes, the four cross-cut tunnels 

on this claim have been marked "A",  "B",  "C" and "D" in red 

ink on the accompanying plat and photograph, tunnel "A" 

being the uppermost and "D" the lowest in point of elevation. 

TinrBL "A": 

Enters the Tantallon claim at a point 500 feet East of the 

W. end line of the claim and 50 feet below the surface. 

When reached, the vein was drifted on for 70 feet to the 

West. A winze 80 feet deep has also been sunk vertically 

on the Vein, but as the vein dips Worth IS degrees, it  

soon left the winze. Very rich ore was encountered in these 

workings, which, however, were soon abandoned on account of 

their shallowness affording no backs. 

TlHWSh "B ": 

Enters the Tantallon claim as a cross-cut at a point 400 feet 
1  e st of the B. end line. The vein, when reached, was drifted 

upon W. 300 feet, the breast of the drift being but 125 feet 

below the surface. The ore is mostly of a milling grade of 

from $8.00 to $10,00 per ton, a mill run of 9 tons, however, 

averaging #15.00 per ton. Occasional streaks of high grade 

ores are encountered running from #30.00 to $46.00 per ton. 

TLWTWSI) "S" 

is a cross-out to the Worth for 600 feet in length, 8 feet 

by 8 feet in the clear. It is intended to cut the Tantallon 

vein at a point 100 feet West of i ts East end line, and about 

900 feet below the surface, and lacks but about 50 feet of 

reaching that point. This tunnel is intended as the extract

ion point for the ores of the Tantallon vein above this 

level, its portal being at the upper t e rminal of the tramway. 



As an evidence of the extremes to which the .factional dis

putes in the Company have been carried, i t  may be staoed 

that,  the faction in charge of the management of the 

properties, instead of driving this tunnel ahead the remain

ing 50 feet to cut the vein, caused, at a point 200 feet 

from the portal of the tunnel, a "Eig-zag" crosscut to he 

extended to the I .  W. over a distance of some 400 feet to 

cut the vein, with the sole object of dissipating the funds 

of the Company and preventing development of the ore oodies 

needed at this point for transportation by the aerial tram

way to the new mill.  At the point "S" (See plat) where the 

vein has been intersected by this ; ,Eig~zagM  cross-cut, i t  

is about 15 feet wide, the hanging-wall not yet having been 

reached. At this point also a drift  has been run to the 

West on the vein for 200 feet and for a width of 5 feet.  

The milling and smelting grades of ore are the same as at 

the other points of development above mentioned. 

TRBIMCRB CLAIM: 

Developed only by open cut 8 feet wide and 30 feet high at 

surface. Ore shipped from here to smelter averaged $40$00 

per ton; milling ore $8.00 and up per ton. 

OCCIDBRT: 

An adit has been run to the West for 265 feet on this lode 

giving a depth of 200 feet at i ts breast.  Surface outcrops 

indicate a vein or mineralization of great T8idt:h, samples 

from which have shown assay values of from $30.00 to ^40.00 

per ton and as low as from $2.00 to $6.00 per ton. Future 

work alone, and at depth, can determine the value of this 

vein. 

ARTIOS: 
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Two surface open cuts on this vein constitute the only work 

done on this claim. Croppings show assay values of from 

$4.00 to $60.00 per ton. 

LI7HT33T03TE: 

A drift  800 feet U. E. on this vein shows a very much dis

turbed and broken formation for about two-thirds of this 

distance, after which, as depth is attained, a change for 

the better results.  Ore values from $8.00 to $10.00 per ton. 

The work done on this claim is principally with a view to 

drainage and transportation purposes, and the future extract

ion at great depth of the ore bodies of the veins already 

referred to as constituting the properties of the Peerless 

Sen Juan Company, this drift  on the Livingstone being 2000 

feet below the lowest one of the upper workings above describ

ed, and i ts portal being near to the mill.  

PROBABLE ORE: 

This term is made use of in view of the fact that the more 

technical one, "ore in sight", is not strictly applicable in 

this instance. But, while this is the case, i t  is offset hy 

the well established fact of the great strength, permanence, 

magnitude, and also regularity in values of the veins of the 

San Juan District generally, and of this section in partic

ular. Eor the purpose of a rough estimate, the ore expos

ures in the Tantallon vein, as above mentioned, will  alone 

be used. Drifts have been run on this vein at various 

points and at varying depths, covering a continuous distance 

of3200 feet on i t ,  right in the heart of the claim, the 

greatest depth being 900 feet from the surface. If we allow 

a depth of 600 feet only instead of 900 feet over this length 



of 1800 feet on the vein, and a width of 5 feot of milling 

ore, instead of the more general average of twice that 

amount, we arrive at the following as the probable ore in 

place within this area: 

1800 ft. long, by 600 ft. deep, by 5 ft. in width « 

3,600, 000 cubic feet. 

Allowing 12 cubic feet to the ton of this class of 

ore - 300,000 tons of ore within this area. 

Of this, allow 10$, or 30,000 tons, as the proportion 

of smelting ores contained in this ground, leaving 

270,000 tons of ores of a milling grade. 

At $8.00 per ton, less a 15$ loss in treatment, these 

milling ores should be worth gross, $1,836,000. 

At $40.00 per ton, 30,000 tons of smelting ore 

should be worth gross, 1,200,000. 

Estimated gross va lue probable ore 

i n  t h i s  a r e a , -  - - - - - - - - - - - -  -$ 3 , 0 3 6 , 0 0 0  

ESTIMATED G ROSS Y AL'JB O F 

PROBABLE ORE: -  - -  --  -  $ 3 , 0 3 6 , 0 0 0 . 0 0  

Cost of producing and marketing smelting ores: 

Mining, including timbering, $2.50 per ton. 

Hauling, sorting, etc., 1.25 " " 

Tramming to Mill and hauling 
to Railro ad, - - - - - 1.25 " " 

R. R. freight & sm elter charges I2.00per ton. 
$17.00 per ton. 

30,000 tons smelting ore at $17.00 per ton- ----- -$510,000. 

Cost of producing, reducing and marketing milling ores: 

Mining, including timbering, $1.50 per ton, 

Tramming to mill (7/8 of mile) .25 " "• 

Mill concentration- ----- -.75 " r f  

-6 -



Cost per tor crude ore to market ooncertrates, 2.50 per tor. 

Cost per tor of crude ore $5.00 

Cost of treatment and marketing product from 

270,000 tons of milling ores, $1,560,000 |l,860,OOP. 

Estimated net value of "Probable Ore"- - - $1,3 76,000 

The ratio of concentration of these milling ores is about 5 tons 

of crude ore into one ton of concentrates. 

ESTIMATED D AILY B ET PR OFIT: 

10 tons smelting* ore per day at $40.00 per ton - #400. 

Less cost, as per above estimate, -  170. 

Estimated Profit, # 230. per day. 

20 tons concentrates per day at #40.00 per ton - #800. 

Less Cost, as per above estimate, 500. 

Estimated Profit, #300. per day. 

Estimated profit, from all classes of ore, #530.00 per day, or #15,900 

per month. 

These estimates are all based upon the lowest possible average 

values of ores, and percentage of smelting or shipping ores in the 

veins, vis: 10';® of the latter, which, in a 5-foot vein is only equal 

to a 6-inch smelting streak, where as the usual width of such streaks 

in these veins is f rom 1 ft. 6 in. to 3 ft. and 4 ft. wide, the values 

frequently being from #50;00 up to several hundred dollars per ton. 

CHARACTER 0? ORES: 

The ores are pure sulphides in character, containing gold, 

silver, lead and copper and are easy of separation by the use 

of jigs, classifiers and concentration tables. 

THE Mil .on: 

The m ill has never been operated and, in fact, although all 

the machinery is in place, it has never bean finally 

adjusted. It has been part of the polioy of one faction 
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of the Company to prevent its operation for ulterior motives. 

It will he electrically driven for which all the necessary 

plant is installed. The entire plant has cost 360,000. 

THE TRAMWAY: 

This is about 7/8 of a mile in length, the upper terminal 

being at Tunnel "D" on the Tantailon olaim and the lower one 

at the mill. It is new and in p erfeot order having oost 

|10,000. 

MIHG BUILDUPS: 

Ho more perfect or complete a set of mine buildings were 

ever erected on any property. Upwards of #6,000 has been 

expended in this direction and the money well spent. 

TTRATTSPORTATIOU: 

The mill and camp are located about one mile distant from 

the line of the Silver ton northern Reilroeft, which connects 

at Silverton with the Denver and Rio Grande Railroad, the 

route by which ore shipments are made to the American 

Smelting and Refining Company's and other smelting plants at 

Burango, Pueblo and Salida, Colorado. 

ROYALTIES: 
These will he graded and based upon the usual custom of the 

district, ana will only apply on account of purchase price, 

provided the bond is to <en up. 

BOUB PRICE: 

One Million Dollars. 

MMM: On the dumps »t Tunnel "0" are about 12.000 tone of ore of an 

average value of SB.00 perton. At Tunrel "3" about 4000 tons 

of a similar value. At Tunnel »D" about 1000 tons of a 

similar value. 
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