
SOME FACTS CONCERNING 

FRISCO MINES AND TUNNEL CO 

Located in San Juan County, Colorado, distant from Animas Forks, terminal of the 
Silverton Railway, about half a mile. Property embraces 85 claims, over 600 acres, located 
partly on Mount Houghton and partly on Mineral Mountain, which is the receding part of 
Mount Houghton. 

The most noted among the claims are the Red Cloud group, the Dakota, Mastodon, Ver
million, find the Sewell-Yankton veins. These show, abundant outcroppings on the surface 
from 10 to 100 feet wide. Shafts have been sunk in a dozen places and several hundred 
tons of ore shipped—a goodly part averaging $60.00 to $70.00 per ton. In the Red Cloud 
there is nearly 2,000 feet of underground workings, exposing large bodies of high grade 
ore. Others have been tunneled several hundred feet for the purpose of e stimating the value 
of the ore. Some of these veins are exposed for thousands of f eet continuously—the Sewell-
Yankton showing marked outcroppings for over 7,000 feet. 

To cross-cut these veins at depth and bring the ore out on the south side of the mountain 
to the railroad, a tunnel 6 feet wide by 7 y2feet high is now being run at an elevation of 
about 11,300 feet, cutting the veins at from 500 to 1,500 feet below their outcroppings. 
This tunnel is now finished (January 23d) for 2,350 feet, and is being pushed ahead day 
and night. 

A contract has been let to drive the tunnel a distance of 4,500 to 5,000 feet from its 
mouth, so as to tap the Sewell-Yankton, the Vermillion, and the Red Cloud vein systems. 
The veins, which will be crosscut before reaching the Red Cloud, will be drifted on from 
right to left, and the ore blocked out and made ready for mining. 

The contour of the ground at the mouth of the tunnel is favorable for the location of 
a mill. 

The tunnel will have a capacity of over 1,000 tons per day, drain the property, furnish 
a good flow of water for milling purposes, enable us to get under the ore, concentrate the 
work and production at one point, and thus reduce cost of handling. 

There is an abundance of timber on the property. 



Most of the claims—all those of particular value—are patented. There are no incum
brances and titles are good. 

A railroad runs to Animas Forks from Durango and Silverton, and has been surveyed 
to the mouth of our tunnel with a view of extending it past our property next summer. 

In the same gulch above us are two other mines: The Mountain Queen, which is at the 
head of the gulch, a few thousand feet from our property; and the Gold Prince, on the 
opposite side of the gulch from and above us. Both of these are in active operatioh, and 
have large bodies of ore blocked out—in the latter enough to last 35 or 40 years, running 
50Q tons daily, 

The posyer used in the tunnel is electricity, for which we have just concluded a most 
favorable ten-year contract. 

The improvements at the mouth of the tunnel consist of office, boarding house, com
pressor and boiler house, powder house, blacksmith shop, coal bin, stable, etc. 

The company is using eight 214-ton cars to carry the rock to the dump, the track in 
the tunnel is laid with 30-pound steel rails, and the construction is first-class. 

Mr. David B. Reed is the consulting engineer. He is a man of unquestioned ability 
and integrity. He developed the Camp Bird and other famous mines in this district and 
is still retained by the former company. 

The consolidation of the various properties, now included in the Frisco Mines & Tu nnel 
Company, was accomplished a little over two years ago. At that time the entire property 
was capitalized at f6,000,000, divided into 600,000 shares of a par value of §10.00 each, of 
which 500,000 shares only are intended to be issued; 420,000 shares were set aside in pay
ment to the various owners. These shares are now held in escrow in the Saint Louis Union 
Trust Company, and can not be sold until the Company is on a dividend basis or all devel
opments are provided for. 

It is now proposed to sell 10,000 to 12,000 shares of stock at §5.00 per share, and then 
take the stock off the market until next fall. It is thought that by that time the develop
ments will entitle the Company to ask a much higher price for the stock, and it is expected 
that these shares will be taken up within the next sixty days by conservative investors. 

Contract price for the tunnel is §20.00 per foot, the Company furnishing the equip
ments, and the contractors take half their profits in stock at §7.00 per share—they are good 
mining men and appreciate the value of our holdings. The progress made per day averages 
from 5 to 7 feet. 

There is no debt resting upon the property; all development and equipment is paid 
for, and there is now in the treasury of the Company, available for the completion of the 
work, 52,000 shares of stock, also about §30,000, including cash and amounts collectible. 

The Directors, at meeting on January 14, 1907, personally guaranteed sufficient funds 
to complete tunnel until it taps the Red Cloud vein. 

The amount necessary to complete development work and equipment is given in a recent 
letter from Mr. Reed to the President of this Company, of which the following is a copy: 

"N. R. BAGLEY, ESQ. , St. Louis, Mo.: 

"DEAR SIR —Complying with your request for estimate of funds necessary to carry out 
present plan of development of Frisco property, I beg leave to submit the following: 

"2,700 feet cross-cut tunnel, including power, equipment, etc., §75,000.00. 
"For development fund to cover cost of drifts, raises, etc., §75,000.00. 
"While it is yet too early to consider the question of building a mill, it will, of course, 

in the natural order of things, become a necessity, and it is, therefore, well to include the 
item of mill construction in the estimate. 

"Without going into details as to type of mill required, it is safe to state that a mill of 
sufficient capacity to handle from 250 to 400 tons per day, depending upon the character of 
the ore, can be erected for §100,000.00. This brings the total up to §250,000.00. 

"It may not take as much, probably will not, but this estimate is conservative, and is 
sufficient to meet all requirements. Sincerely yours, 

"Denver, Oct. 21, 1906. (Signed D. R. REED." 

Most of those in the directory live in Saint Louis and are well and favorably known in 
social and business circles, occupying positions as follows: 

CLARENCE H. HOWARD, President Commonwealth Steel Company, Saint Louis. 

A. P. DECAMP, DeCamp Bros. & Yule, Iron, Coal & Cok e Co., Saint Louis. 

W. E. MORGAN, Second Vice-President Ely & Walker Dry Goods Co., Saint Louis. 

H. H. MERRICK, retired, formerly President Merrick-Walsh & Phe lps Jewelry Co., 
Saint Louis. 

G. H. LEWIS, S ecretary, formerly Director Fourth National Bank, Saint Louis. 

JAMES A. LOGWOOD, Philanthropist, Saint Louis. 

W. E. WALKER, M. D., McKeesport, Pa. 

GEO. DUNCAN, National Tube Co., McKeesport, Pa. 

N. R. BAGLEY, President Frisco Mines & Tu nnel Company. 

All of these gentlemen have visited the mines, and have increased their holdings as 
a consequence. No salaries are paid to officers or directors. 

The proceeds of shares already sold have been devoted to the erection of buildings, 
purchase of machinery, rails, tools, etc., and driving the tunnel up to its present heading. 
The minerals found in the property run in proportionate value to each other as follows: 
Silver, gold, lead, zinc and copper. Developments so far indicate that gold and copper are 
increasing with depth. 



Most of the claims—all those of particular value—are patented. There are no incum
brances and titles are good. 

A railroad runs to Animas Forks from Durango and Silverton, and has been surveyed 
to the mouth of our tunnel with a view of extending it past our property next summer. 

In the same gulch above us are two other mines: The Mountain Queen, which is at the 
head of the gulch, a few thousand feet from our property; and the Gold Prince, on the 
opposite side of the gulch from and above us. Both of these are in active operatioh, and 
have large bodies of ore blocked out—in the latter enough to last 35 or 40 years, running 
500 tons daily. 

The power used in the tunnel is electricity, for which we have just concluded a most 
favorable ten-year contract. 

The improvements at the mouth of the tunnel consist of office, boarding house, com
pressor and boiler house, powder house, blacksmith shop, coal bin, stable, etc. 

The company is using eight 2%-ton cars to carry the rock to the dump, the track in 
the tunnel is laid with 30-pound steel rails, and the construction is first-class. 

Mr. David R. Reed is the consulting engineer. He is a man of unquestioned ability 
and integrity. He developed the Camp Bird and other famous mines in this district and 
is still retained by the former company. 

The consolidation of the various properties, now included in the Frisco Mines & Tunnel 
Company, was accomplished a little over two years ago. At that time the entire property 
was capitalized at $6,000,000, divided into 600,000 shares of a par value of $ 10.00 each, of 
which 500,000 shares only are intended to be issued; 420,000 shares were set aside in pay
ment to the various owners. These shares are now held in escrow in the Saint Louis Union 
Trust Company, and can not be sold until the Company is on a dividend basis or all devel
opments are provided for. 

It is now proposed to sell 10,000 to 12,000 shares of stock at $5.00 per share, and then 
take the stock off the market until next fall. It is thought that by that time the develop
ments will entitle the Company to ask a much higher price for the stock, and it is expected 
that these shares will be taken up within the next sixty days by conservative investors. 

Contract price for the tunnel is $20.00 per foot, the Company furnishing the equip
ments, and the contractors take half their profits in stock at $7.00 per share—they are good 
mining men and appreciate the value of our holdings. The progress made per day averages 
from 5 to 7 feet. 

There is no debt resting upon the property; all development and equipment is paid 
for, and there is now in the treasury of the Company, available for the completion of the 
work, 52,000 shares of stock, also about $30,000, including cash and amounts collectible. 

The Directors, at meeting on January 14, 1907, personally guaranteed sufficient funds 
to complete tunnel until it taps the Red Cloud vein. 

The amount necessary to complete development work and equipment is given in a recent 
letter from Mr. Reed to the President of this Company, of which the following is a copy: 

"N. R. BAGLEY, ESQ ., St. Louis, Mo.: 

"DEAR SI R—Complying with your request for estimate of funds necessary to carry out 
present plan of development of Frisco property, I beg leave to submit the following: 

"2,700 feet cross-cut tunnel, including power, equipment, etc., $75,000.00. 
"For development fund to cover cost of drifts, raises, etc., $75,000.00. 
"While it is yet too early to consider the question of building a mill, it will, of course, 

in the natural order of things, become a necessity, and it is, therefore, well to include the 
item of mill construction in the estimate. 

"Without going into details as to type of mill required, it is safe to state that a mill of 
sufficient capacity to handle from 250 to 400 tons per day, depending upon the character of 
the ore, can be erected for $100,000.00. This brings the total up to $250,000.00. 

"It may not take as much, probably will not, but this estimate is conservative, and is 
sufficient to meet all requirements. Sincerely yours, 

"Denver, Oct. 21, 1906. (Signed) D. R. REED." 

Most of those in the directory live in Saint Louis and are well and favorably known in 
social and business circles, occupying positions as follows: 

CLARENCE H. HOWARD, President Commonwealth Steel Company, Saint Louis. 

A. P. DECAMP, DeCamp Bros. & Yule, Iron, Coai & Coke Co., Saint Louis. 

W. E. MORGAN, Second Vice-President Ely & Walker Dry Goods Co., Saint Louis. 

H. H. MERRICK, retired, formerly President Merrick-Walsh & Ph elps Jewelry Co., 
Saint Louis. 

G. H. LEWIS, Secretary, formerly Director Fourth National Bank, Saint Louis. 

JAMES A. LOGWOOD, Philanthropist, Saint Louis. 

W. E. WALKER, M. D., McKeesport, Pa. 

GEO. DUNCAN, National Tube Co., McKeesport, Pa. 

N. R. BAGLEY, President Frisco Mines & Tu nnel Company. 

All of these gentlemen have visited the mines, and have increased their holdings as 
a consequence. No salaries are paid to officers or directors. 

The proceeds of shares already sold have been devoted to the erection of buildings, 
purchase of machinery, rails, tools, etc., and driving the tunnel up to its present heading. 
The minerals found in the property run in proportionate value to each other as follows: 
Silver, gold, lead, zinc and copper. Developments so far indicate that gold and copper are 
increasing with depth. 



ESTIMATES. 
FRISCO MINES AND TUNNEL COMPANY. 

Amount of money needed to complete development and equipment of mine $225,000 00 
As follows: 

Tunnel 
Drifting, upraises, etc 
Mill (300 to 500 tons) 

$ 50,000 00 
75,000 00 

100,000 00 $225,000 00 

Average value of o re per ton 
Expense of mining and extraction 

I 10 00 
5 00 

Profit per ton I 5 00 
Average for one year (300 tons for 300 days) =90,000 tons. 
Net profit one year (90,000 tons @ $5.00) =$450,000.00. 
Par value of stock per share, $10.00. 
Total capital stock, 600,000 shares. 
Total proposed issue, 500,000 shares @ $10.00=$5,000,000.00. 
Dividend first year on $5,000,000 par value=9 per cent, or 18 per cent on present price 

of stock, $5.00 per share. 
20 per cent of first year's profit to surplus $90,000.00. 
This will build a second mill (300 to 500 tons) and leave dividend on $5,000,000.00 of 

7 1-5 per cent, or 14 2-5 per cent on present price of stock, or $5.00 per share. 
Erection of second mill will increase dividend on $5,000,000.00 face value to 18 per cent, 

or 36 per cent on present price of $5.00 per share. 
Probable date of first dividend, December, 1908. 

It is reasonable to assume that 400 tons can be handled for 300 days=120,000 tons, 
which would add more than proportionate increase to above estimate. 

Owing to zinc separation by electricity and the increased demand and increased price 
for both zinc and lead as a result, it is fair and conservative to say the average value of the 
ore will be $15.00 per ton, instead of $10.00 as given. 

There is more ore, in the opinions of the best experts, than can be mined in the next 
100 years, and probably it will be decided to mine only the better grades for the first few 
years, leaving the lower grades for future generations and cheaper processes. There is in 
sight and blocked out several thousand tons that will assay $50.00 to $60.00 per ton. If 
only $30.00 ore should be mined, at a cost of $10.00 for mining and milling, on the above 
basis one mill would earn $1,800,000 per annum—36 per cent on par or 72 per cent on 
present cost of stock. 

Further information can be obtained by addressing 
FRISCO MINES AND TUNNEL COMPANY, 

Security Building, Saint Louis. 




