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PRESIDENT'S REPORT

OFFICE OF

THE PORTLAND GOLD MINING COMPANY

COLORADO SPRlNGS} COLO.) February 7th, 1910.
To THE STOCKHOLDl\RS 01'

THE POR'l'LAND GOLD JVIININC COl\'IP,\NY:

The following is a report of the results of the operations of your company for the fiscal
year '909.

The gross production of QI-e for the year was 83,9°8+ tOI1S of a gross value of $1,438,650+,
or an average value of $17.J4+ per tall. The net profits from the operation of the mine anc1mill for
the year 1909 were $425.444042, out of which dividends of $330,000 were paid. \!\Te have paid out
$r69,o44.75 on account of the construction work and equipping" of the new mill and still have on
hand a cash balance of $2°9,867.06 after the payment of all expenses of the year. It is estimated
that a further expense of not to exceed $50,000 will more than cover all expenses necessary to put
the mill in complete operation.

You will also note from the Treasurer's report that the gross production of the Portland
Mine since April "lst, 1894, has been 1,033,29°+ tons of a gross value of $29,908,092.86, from
which a total of $8,437,080.00 has been paid in dividends to the stockholders. Further details con-
cerning the operation of the company and its financial condition, appear in the reports of the Secre-
tar y and Treasurer, to which I direct your special attention.

Mine Department
The ore produced by your company for the year has averaged about 230 tons per day, being

only about 28 tons less than the daily production of last year.
On the first of July, 1909, we ceased pumping water, thinking it good business to cut off this

expense in view of the rapid progress being made by the new drainage tunnel. By reason of this,
we anticipated that the production of high grade are would be lessened, but as an off-set, we be-
lieved that we would be saving money for the stockholders by deferring the mining of the four
bodies of high grade are known to exist below the present water level.

On August first, we put the mine on a working basis of one shift per day instead of two
shifts as theretofore, being satisfied that we could maintain an average production of about 200 tons
per day throughout the balance of the year by wcrking only the day shift. While we could have
produced an additional tonnage of ore which woule! have maintained the running of the mill at its
full capacity, the ore would have been of such a low grade that we decided this would be unwise
and that it would be better to defer the mining of same until it could be treated in our new mill at a
far greater profit. The results of this policy have been very satisfactory. The mining operations
on the ore bodies above the water level have not only resulted in opening up a certain amount of
high grade ore, but have also developed considerable low grade ore which we shall need for the new
mill now about completed on the Company's property.
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'vVe have not yet removed the backs of all the old stapes in which good are can be mined at
a profit, and the heavy expense of filling these stopes, in order to remove the are, and the filling of
other stapes for the purpose of preserving the mine, will need to be continued.

Development
The development work in the mine during the year has, on the whole, been as favorable as

could have been expected, and practically .has developed as much are as has been taken out, so that
at the beginning of the present fiscal year we start out with as good prospects for mining operations
as we had at the beginning of the year 1909. One new surface are body was discovered during the
year, most of which was of milling grade, though a small tonnage of high-grade are was extracted.
Further development work on this ore body will be conducted.

We feel that it is unnecessary to again call your attention to the immense tonnage of 10\v
grade are in our dumps, and the great number of veins opened up which are available for treat-
ment in our new mill, in the 41 miles and 3,1480 feet of workings in your property. The il'ustra-
tions herew"ith given show the great dimensions of the dumps and the relative positions of the dif-
ferent shafts and the new mill.

The present method of doing prospecting work along with ~he regular mining operations,
has given very good results during the past year, and we have 110 reason to doubt that this practice
during the coming year will continue to be satisfactory. But little prospecting has been clone upon
the many veins of low grade ore encountered by cross-cuts. it being the judgment of your manage-
ment that it was better to await the completion of the new mill before attempting this line of work,
ill order to avoid the rehandling of. the low grade are taken out.

Naturally in mining low grade are for the new mill, a certain amount of high grade ore
will be encountered. All are hoisted at NO.1 and No.2 shafts \NiH be placed in the receiving bins
from which the low grade are will go to the new mill and the high grade will be shipped to the
Colorado Springs plant.

For details of development work during the year, see the Mine Engineer's report.

Improvements at the Mine
The building which contained the carpenter shop and saw mill was destroyed by fire the 16th

of November last, and has been replaced by another building which we believe is much better
adapted than the old one for the work required.

During the latter part of the year, a new barn was built, with accommodations sufficiently
large to take care of all the Company's live stock and- which will permit the purchase and storage
of feed in carload lots.

Early in the year the Company commenced grading for the construction of a railroad switch
on its property. to permit the hauling of coal to Ko. 2 Shaft and for transportation direct to its
mill site, of all the material used in the construction of the new mill, and which will also permit the
shipment of concentrates to our Colorado Springs plant for treatment.

Other minor improvements were made by the mine management, in order to enable us to
economically convey the low grade ore produced, directly from the shafts Nos. 1 and 2, to the new
mill. These improvements consisted of a skip pocket at No.2 shaft to handle the ore from No. I

shaft, raising of the present gallows frame at No.2 shaft 230 feet. the building of two large
ore bins, the erection of a trestle and the construction of a railroad track thereon so that all the are
treated in the uew mill can be transported direct from the mine.

Colorado Springs Milling Plant
There is but little to be said in connection with the operation of our Colorado Springs plant

during the year, all efforts being devoted to reducing the cost of milling and to increase the
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percentage of extraction, and the results obtained along these lines have been very satisfactory. The
mill has worked to its full capacity up to the 1110nth of September, at which time the tOilnage of ore
fell off by reason of the changed method of opera.ing the mine and from our inability to secure a full
supply of custom are. Vie believe that later on we will have no trouble in securing all the custom
are we will need.

The 50o~ton cvanide mill adjacent to our chlorination plant, has been a very good paY111g'
proposition. Instead of allowing the tailings from the chlorinatiou plant to go to the dump as
heretofore, they are now being conveyed directly to the cyanide plant for treatment, and in addi-
tion, we take a sufficient amount of tai1ings from the old dump to ruu this mill at its full capacity.

The cyanide mill has also been very useful in schooling our mill men in cyanide work as well
as for demonstrating in a practical way, some of the problems encountered in laboratory work.

Improvements
During the early part of the year we built two solution recovery tanks for the cyanide p1ant.

We also built a new tailings dam to impound the cyanide tailings so as to prevent the pollution of
the waters of the creek below our property.

New Cyanide Mill at Mine
The new mill will have a capacity of 300 tons per day and in treating our low grade ores,

for which the mill has been constructed, will use the "Portland Method" as developed by our own
metallurgists. The main building, 120 by 222 feet. the crushing plant, 44 by 89 feet, the machine
shop and store house, 40 by 80 feet, the transformer house, 22 by. 30 feet, and storage tank building,
38 by 96 feet, are all completed. All these buildings are constructed of structural steel and arc con-
sidered absolutely fire-proof.

The ore bins in front of the crusher and Chilian mills are fully completed. The coarse
crusher, IS in. by 30 ir-., and the two sets of rolls, 20 in. by 48 in .. having a combined crushing capa-
city of over three hundred tons every eight hours, are erected and set in place. The three Chilian
mills for fine grinding, each having an estimated capacity of one hundred and twenty-five tons every
twenty-four hours, are set in place and are ready for the work they are to perform. All the settling
and agitating tanks are set in place and fully completed. The remaining work, including the instal-
lation of the elevators, motors, wiring, pumps, piping. and the setting and adjusting of the con-
centrating tables, should be completed by the first of April.

After the mill is started and in operation, it will probably be three or four months before all
the mechanical apparatus can be properly adjusted to obtain the desired percentage of savings at
the minimum cost. Whenit has been properly adjusted and found satisfactory, if we so desire, it
can be increased to a five or six hundred ton l~lill at a moderate cost, as the present coarse crushing
plant has sufficient capacitv to crush about one thousand tons every twenty-four hours.

Litigation Now Pending
The case of The Portland Cold Mining Company' vs. The Stratton's Independence, Ltd., for

trespass. is still in Court. The case where your Company was sued for damages 011 account of a
timber contract entered into some years ago. is still pending in the Supreme Court of this State.
The two small trespasses mentioned in our last annual report, one by The Granite Gold Mining
Company and the other by The Strong Mining Company, have been settled by compromise out of
court.

In this connection I might state that negotiations are now on for the adjustment of a trespass
made during the past year by The Ajax-Uintal: :l\1ining Company and its lessees, with the view of
obtaining a settlement without going into court.
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Conclusion
The earnings of the Company during the past year have been all that could be reasonably ex-

pected under existing conditions, and probably will not be increased until the new mill is in success-
ful operation.

The Cripple Creek Deep Drainage Tunnel which is being constructed to drain the water
basin in which the mines are situated, on February r st, 1910, was in a distance of approximately
12,236 feet, leaving only 3,264 feet yet to be completed. Vi,!e expect that the tunnel will be finished
within the next twelve months, and there is a probability that some water courses may be tapped at
any time from now all and thus in a measure begin the drainage of the District long before the
completion of the tunnel. Within a reasonable time after its completion, we should have access to
the high grade ore bodies which are below the present water level. This additional production added
to the profits of the present mill at Colorado Springs and the earnings of the new mill at Victor,
should be an-assurance that good dividends can be paid for many years to come.

1\11'.F. M. Kurie, who managed the mining operations of our Company during the past six
years in an able and satisfactory manner, tendered his resignation during the month of July to take
effect the first of August, at which time 1\111'.F. L. Smale, who was then Superintendent of the Mine,
was promoted to the position, and his management has proven eminently satisfactory to your Board
of Directors.

[ wish to call your attention to the third page of the report, wherein the personnel of the
operating force of the Company is given. To the men in charge of the various departments named
therein, should be credited the excellent results that have been obtained in the business of the Com,
pany during the past year.

1
I

Yours very truly,

FRANK G. PECK.
President.
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MH. F. L. Sl\JALE, J\L\NAGER)

THE PORI'LA:!\'D J\I!NE)

VICTOR) COLORADO.

VICTOR,COtOIUOO) January I, .I9l0.

REPORT OF MINE ENGINEER

DEAR SIR:-

The development work for the past year bas been very satisfactory, adding some twenty-five
new stapes to the ore reserves.

The number of feet driven was 7,035, bringing the total number of feet of underground
workings to 219,628.5 feet or 41 miles, 3,148.5 feet.

Of the 91.5 feet of sinking, 58.5 feet was the new Colorado City shaft and 33 feet the shaft
slink through the No. I clump for sampling purposes.

The amounts and distribution of the development are given in the tables, and the extent and
location of the newsropes are given below:

Adit, No. 2 Shaft
:-.Jo. 2 Tunnel Vein Stope, 50 feet long .x 5 feet wide.

Adit, No. 3 Shaft
Cozad NO.2 North Stope, SO feet long x 5 feet wide.
Colorado City Stope, 50 feet long x 5 feet wide.

200.Foot Level, No.1 Shaft
Portland NO.2 Raise Stope, 80 feet long x 5 feet wide.

400·Foot Level, No. 1 Shaft
Portland NO.1 Stope opened for a depth of 50 feet by a winze from the zoo-foot le-ve-l.
Lowell No.2 Stope, 120 feet long x 140 feet high x 7 feet wide.
Scranton Stope. 130 feet long x 30 feet high x 7 feet wide.

400·Foot Level, No. 2 Shaft
Lee NO.1 Stope, 100 feet long x 5 feet wide.
Captain NO.3 North, 30 feet long x 5 feet wide.
Lee No. 4 Stope, 25 feet high x 4 feet wide.

SOO.Foot Level, No.1 Shaft
South Scranton Stope, 60 feet long x .so feet high .x 5 feet wide.

SOO·FootLevel, No.2 Shaft
Captain NO.3-No.2 Stope, 100 feet long x 100 feet high x 26 feet wick.
Captain NO.9 Stope, 100 feet long x 70 feet high x 5 feet wide.

GOO·FootLevel, No.1 Shaft
Queen of the Hills No. I Stope, 140 feet long x 70 feet high x 25 feet wide.
No.2 Vein, East Stope, 80 feet long x 4 feet wide.
Portland South Stope, 80 feet long x IS0 feet high x 5 feet wide.
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600·Foot Level, No. 2 Shaft
Captain NO.4 Stope, 60 feet long x 4 feet wide.
Captain NO.3 Southeast Stope, 25 feet long x 5 feet wide.

700-Foot Level, No.2 Shaft
Lee Xo. 2 Stope, 120 feet long x 5 feet wide.
Captain Ko. 5 Stope, 100 feet long x 15 feet wide.
Captain NO.4 Stope, 120 feet lo.ng.

800.Fool Level, No.2 Shaft
Captain NO.5 Stope, 60 feet long x 6 feet wide.
Captain NO.5-No.2 Stope, 140 feet long' x 20 feet wide.

900·Foot Level, No. 2 Shaft
Captain NO.5-No.2 Stope, Raise shows 100 feet of ore.
Hidden Treasure NO.3 Stope, 125 feet long.

1,500.Foot Level, No.2 Shaft
Diamond Stope, 60 feet long.
Lost Anna Stope, 120 feet long x 7 feet wide.
No. I East Branch Stope, 50 feet long x 10 feet wide.

Respectfully submitted,
FRED JONES,

Mine Engineer,

•
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Development by Levels

STATEMENT OF ALL WORK TO JANUARY 1, 1910

Totals Totals Totals to
to 1909 During 1909 1910

---- ---- ----
Drifts .. . 80,770.0 3,600.5 84,370.5
Cross-cuts 103,5965 1,2570 104,853,5
Raises ... 11,934.0 1,892.0 13,826.0
Wluzes .. 4,583 5 194.0 4,777.5
Sinking .. 11,709.5 91 5 11,801.0

---- ---- ----
TOTALS. ....................... -- 212,593.5 7,035.0 219,628.5

Grand total, 41 miles + 3,148.5 ft.

Development by Months

MONTHS
I
Drifts Cross- Raises Wiuzes Shafts TotalsCuts

January __ 205.0 195.0 96.0 26.0 522.0
February, .. 404.0 129 0 26.0 42.0 601.0
March _ 620.0 85.0 5".0 50.0 813.0
ApriL .. .......... 257.0 57.0 281.0 43 0 638.0
May .. 184.0 123.0 348.5 3.0 658.5
June __ ................. 80.0 56.5 192.0 328.5
July __ .................. 165.0 37.0 103.0

I
13.0 58.5 376.5

August .. 190.0 130.0 1360 17.0 33.0 506.0
September. ........ 299.0 165.0 181.0 645.0
October .. 403.5 865 193.5 683.5
November .. 386.0 60.0 111.0 557.0
December 4070 133.0 166.0 706.0

'I'o'rz.r.s .. 13,600.5 11,257.0 1,892.0 194.0 91 5 7,035.0

LEVELS Jan. Feb. Mar. April May June July Aug. Sept. Oct. Nov. Dec. 1909
Totals

-_._----- -- -- -- -- -- --- -- -- -- -- -- -- ---
Surface Shafts _ .... 58.5 33.0 91.5
Adit .. 148.0 60.0 129.0 161.0 44.0 542.0
200. 22.0 80.0 65.0 99.0 30.0 30.0 96.0 422.0
400. 24.0 110.0 94.0 49.0 2.0 14.0 232.0 381.0 223.0 160.0 1,289 0
500 26.0 36.0 37.0 95.0 126.0 70.5 24.0 60.0 56.0 101.5 632.0
600 44.0 23.0 289.0 158.0 43.0 22() 10.0 29.0 53.0 880 93.0 12.0 842.0
700 .......... .126.0 172.0 35.0 840 570 600 70 81.0 97.0 741.0
SOO .. 14.0 14.0 64.0 90.0 63.0 71.0 94.0 39.0 130 102.0 564.0
900 76.0 156.0 132.0 33.0 109.0 23.0 690 60.0 44 0 49.0 130.0 239.0 1,120.0
1000.. 8.0 ........... 8.0
1100.. ......... ' ..·1··········1200 .. .......... .... ----- ........... .........

1500 .. ..... - 228.0 168.0 115.0 129.0 142.5 .. 1 783.5
-- -- -- -- -- -- -- -- -- ----

TOTALS ................ 522.0 601.0 813.0 638.0 658.5 328.5 376.5 506.0 645.0 683.5 557.0 706.0 7,035.0
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SECRETARY AND TREASURER'S REPORT

THE PORTLAND GOLD MINING COMPANY OF WYOMING.
OPERATION FOR 1909

Gross Value of are mined and shipped .
Net Cost of mining and milling.
Gross Profit from operation

$1,014,762.78
423,887.57

$1,438,650.35

$1,438,650.35 $1,438,650.35

Gross Profit, as above __
Dividend 011 Securities ...
Interest on Deposits ..
Transfer Fees ..
Rent
Junk sold ....
Litigation o.

Net Profit on Operation of Mine and Mill .
$2,215.60
425,444.42

$427,660.02

Surplus or Profit and Loss Statement for 1909

Balance January Lst .
Net Profit} as above ..
Fire Loss
Dividends Paid
Depreciation:

Mining Property.
Mill Property
Permanent Equipmeut.,
Mill Fixtures ..
Mine Fixtures ..
R. R. Rolling Stock.
Drainage TunneL.

Balance to 1910 account .

$86,757.03 .
92,382.24
34,538.10
126.96
35947

1,321.80
8,266.66
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$4,036.92
330,000.00

223,752.26
2,510,469.92

$423,887.57
1.25

2,230.60
84.00
173.00

1,283.60

$427,660.02

$2.642,814.68
425,444.42

$3,068,259.10 $3,068,259.10



Cash Receipts and Disbursements for 1909

Balance Jannary Ist, 1909 .
From Operation of Mine and Mill
Settlement Strong Claim
Insurance Collected account of fire.
Interest on Deposits ..
Transfer fees
Sales of Junk, Supplies, and Miscellaneous receipts from

all other sources ._ ___ _........... _ __.
Vonchers and Pay-rolls
Dividends paid __. _
Balance January 1st, 1910_

•

Balance Sheet, January 1st, 1910

Capital Stock.
Surplus, or Profit and Loss..
Property:

Mine __
Mill_
New Mill _.. ._

Storehonse and Supplies
Permanent Equipment.
R. R. Rolling Stock..
Securities
Furniture and Fixtures __
Bills Recei vable .__._._.
Bills and Accounts Collectible _
Acconnts Payable _
Litigation Suspense .
Engineering Suspense _
Insurance un-earned. __
Liability Insurance earued..
Unclaimed Wages. __
Unclaimed Dividends. . . _._. .. _
Drainage Tunnel.
Cash on Hand and in Bank __ _ .

$3,780,813.33
831,440.23
169,044.75

-13-

$269,193.63
1,991.473.20

13,500.00
6.4UU.00
2,230.60

84.00

12,769.06

$2,295,650.49

$4,781,298.31
63,651. 74
310,842.98
11,896.20
41,130.69
4,377.93
12,500.00
5,886.91

34,124.08
791.69

3,442.50

33,066.67
209,867.06

$5,512,876.76

$1,755,783.43
330,000.00
209,867.06

$2,295,650.49

$3,000,000.00
2,510,469.92

875.00

919.57
191.87
420.40

$5,512,876.76



RECAPITULATION OF ORE PRODUCTION
PORTLAND MINE

From April 1, 1894 to December 31,1909

Net'1'0I1S

April Lst to December 31, 1894 ..
January 1st to December 31st, 1895 ..
January 1st to December 31st, 1896
January 1st to December 31st, 1897
January 1st to December 31st, 1898 ..
January 1st to December 31st, 1899 ..
January 1st to December 31st, 1900 ...
January 1st to December 31st, 190L
J annary 1st to December 31st, 1902 .
.January 1st to December 31st, 1903 .
January 1st to December 31st, 1~04
January 1st to December 31st, 1905.
January 1st to December 31st, 1906
January 1st to December 31st, 1907 ..
J anuary 1st to December 31st, 1908
January 1st to December 31st, 1909 ..

7,826.286
31,516.346
23,598.172
18,852.224
27,798.850
38,548.090
60,786.755
76,905.550
89,664.279
90,244.582
96,521.385
109,233.496
103,614.253
79,960.049
94,31l,432
83,908.459

Grand Totals .....

Total Dividends paid to January 1, 1910

1,033,2~0.208

Gross Value

$ 553,975 75
1,700,094.89
1,116,128.29
1,177,642.65
1,879,681.96
1,951,219.34
2,351,3~6.26
2,408,413.23
2,334,023.76
2,608,993.59
2,598,724.84
2,422,033.42
1,932,083.22
1,600,950.52
1,834,080.79
1,438,650.35

$29,908,092.86

$8,437,080.00

THOMAS F. BURNS,
Secretary and Treasurer.

REPORT OF ACCOUNT ANT

TIJE HONOHABLE BOARD OF DIRECTORS OF

Tr-1E PO[{'l'LAND GOLD JVIl.NING Co..
COLORADO SPRINGS, COLO.

Gl~N'rLEl\fEN :

I beg to submit that I have audited the accounts of the above company for the year 1909.
To the best of my ability to determine, all funds have been properly accounted for. All disburse-
ments are covered by proper and adequate vouchers. All bank accounts have been verified and all
securities called for by the books have been inspected and found as represented.

J submit Balance Sheet as of January 1St, 1910; statements of Operation and Surplus ac-
counts; statement of Cash Receipts and Disbursements, each of which is a true and correct state-
ment of the affairs of the Portland Cold Mining Co., as therein represented.

Yours respectfully,'
lVI.M. HAMMA,

Certified Public A ccountani.

Colorado Springs, Colo.,
January z i st, 1910.
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THE PORTLAND MINE, SHOWING RELATIVE POSITION OF SHAFTS AND NEW MILL
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