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January 16th, 1939.
Mr. Raymond Miller, Director
llines& ¥ineral IndustriesMr. Geo. Malone, Con. Eng. & Mgr.

Gentlemen: ( COPY)
Your letter of the 12th. inst. with Questionnaire is received. We are de-

lighted to learn of your plan to List all I'EineralDeposits, Active !.lines,Promising,
Prospects, located in the entire Eleven Western States, for the sole purpose of
AIDING THE MINERAL INDUSTRY OF TEE WEST, through cataloging each Mine,or Mineral de-
posit, with a full and detailed report and description of the pr~perty, after which
it is proposed to publish a complete List of these Prospects, and circulate among
prospecti ve Investors, in the West's mineral industries.

We accordingly submit herewith a report covering the physical features of
the P~OMAC COPPER CO.

The Potomac-or Copper Cliff~ne, so called, account of the Cliff's copper-
stained outC"rop, or$nating from oxilzation of its sulphides, is part of Six con-
tiguous quartz lode mining claims, comprising Ninety acres, owned by the Company,
situated in the Garnet Range area, Copper Cliff!.liningdistrict, Missoula County,
3 miles ,East of Potomac, Montana.

The Cliff is apprOXimately 400 feet long, 150 feet wide and 150 feet high.
During the past several years Leasers-working only in summer, mined and

shipped to the Anaconda smelter, 25 cars of Potomac ore, valued at $8.60 per ton, in
the following ratio: Gold 56.33 % Copper 41.71 % Silver 1.96 %
while 31 cars were shipped to different smelters in the West many years ago, which
averaged 12.39 % copper.'

These two lots, totaling 56 cars, based on a price of lOt per lb. for
Copper, and $32.50 per ounce for Gold, show a value of ~19.00 per ton.

Inasmuch, as all estimates received indicate that $3.00 per ton will cover
the cost of mining and milling Potomac ore, providing a Mill or Concentrator is erect-ed adjacent to the Mine to treat Potmnac ore, it will readily be seen that large
profits will be realized in handling 500 to 1000 tons daily.

That Potomac can provide this tonnage is evidenced by the fact that Engi-
neer's reporting on the Potomac Mine, estimate that in the Cliff alone, more than
300,000 tons of sulphide ore easily treated by the Flotation method, is immediately
ava11able for mining and milling.

They also predict, that below the Cliff and on the lower levelS of Potomac's
adjoining claims, enough ore will be uncovered to keep a Mill in continuous operation
on a large tonnage basis for years to come.

Incidently, it might be mentioned that values realized from the shipment
of 25 cars of Potomac ore "check" with the estimated values given in the reports of
these Engineers.

Mining has been carried on by Shaft and Tunnel, although Quarry work was
followed when the Cliff was attacked from the outside.

If further tests and study prove that it is feasible to mine the Cliff with
the aid of Electric Power Shovels, Blasting, Trench mining, etc., etc., this method
will'be adopted. '

In any event, Potomac's mining and milling costs will be exceedingly, ~ow,
for electric power will be used throughout the Plant.

No. 3 and No. 4 tunnels or crosscuts, each extended 1200 feet, will be
lengthened to "tap" the Cliff, although No.4 tunnel will be the Main haulage Tunnel.

A 3 compartment shart will be "raised out" to the surface of the Cliff,
when No. 4 tunnel reaches a point directly below the Cliff, approximately 600 feet
from the end of the present 1200 foot tunnel.

The elevation at the portal of No. 4 tunnel is 4737 feet, while 5234 feet
is the elevation at the top of the Copper Cliff claim. '

Union Creek, nearby, will supply the water for the Mill.
Timber is plentiful in the district, which is air-patrolled to guard against

Forest fires.It is expected the Milwaukee R. R. Co.
their Power Station at R~venna, Montana, 8 miles

The undersigned discussed this subject
of the Milwaukee Road, Mr. R. M. Calkins.

It is also anticipated that when Potomac's tonnage warrants it, rail con-
nections t~ the Mine from McNamara station, the present terminus, 14 miles West, will
be made. Formerly, Potomac, Montana was the end of Milwaukee's Blackfoot branch. Atthat time the Potomac Co. built a splendid wagon road to the Mine, a distance of 8
miles, while the Milwaukee Road maintained a Logging Camp near the present No. 4
portal on Union Creek - an easy grade.

Missoula, Montana is the nearest large city from the Mine, while Helena,
Anaconda and Butte, Montana are not far away.

Complete reports on the Potomac Mine, together with maps, mill tests, ore
sampling, photographic views, etc, etc, submitted by Dr. ',ValterHarvey Weed, !JewYork

~ Rnd by Mr. Paul A. Gow, Butte ...Montana ..noted Mining Engineers, are en f'ile.
These reports are highly favorable and indicate that inasmuch as Potomac is

~beyond the prospective stage", very large profits should be realized when the Mine
1S fully opened up and developed.

It is the aim of the undersigned, who is looking after the affairs of the
Company, to arrange the financing of Mlne and Mill.

With this in view, is seeking, to interest some active Mining Company or a
small Group of Mining men, to join the Potomac Co. on some mutually satisfactory and
equitable basis, to carry through this proposed plan.

This procedure will obviate the necessity of placin~ tho Company under thodirect supervislon and regulation of the S.E.C, with its costly, aggravat1ng, irksome
and unpleasant red tape delays of months and sometimes years before Registration is
finally granted.

Under the law, this plan does not constitute a "public offering" requiring
the sanction of the S.E.C.

We do not know whether the Potomac Mine is for sale. The shareholders ean
decide this question.

The mining claims iwmediately surrounding the Potomac Mine, and which no
doubt Wcontain~ valuable mineral deposits are owned by several Montana men, who have
given the writer assurance of their cooperation in developing the Copper Cliff area.

Enclosed find newspaper articles on the early history of Potomac's Copper
Cliff Mine, alse fac simile of check of $1,125,000.00 received by the undersigned,
whcn as President of the Pilot Butte Mining Co. the Pilot Mine was sold.

Yours very trUly,

will furnish electric power from
from the Potomac Mine.
in Chicago with the former President

PCTOMACr:.YITO •....---
~<i7:6---Fres.


